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/  wacker achieves new sales record of €1.27 billion thanks to 
strong and sustained customer demand in Q3 2010

/  Earnings before interest, taxes, depreciation and amortization 
grow by 85 percent to €340 million in third quarter

/  Q3 net income rises to €156 million

/  Net cash flow of €192 million more than double the prior-year 
figure

/  Consolidated sales for 2010 expected to be well above 
€4.6 billion, with ebitda to exceed €1.1 billion

/ Cover: ProducingVINNEX®polymericbinders
atWackEr’sBurghausensite.
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€ million Q3 2010 Q3 2009 Change in % 9M 2010 9M 2009 Change in %

Sales  

EBITDA1  

EBITDA margin 2 ( % )  

EBIT 3  

EBIT margin 2 ( % )  

Financial result  

Income before taxes  

Net income for the period  

Earnings per share ( € )  

Investments  
( including financial assets )

Of which investments  
in acquisitions

Net cash flow 4  

1,269.5

340.0

26.8

234.3

18.5

– 11.7

222.6

155.8

3.13

215.5

66.1

192.4

   986.5

   184.0

   18.7

   82.9

   8.4

   – 6.6

   76.3

   35.9

   0.68

   171.8

   –

   92.7

   28.7

   84.8

   43.3

   > 100

   > 100

   77.3

   > 100

   > 100

   > 100

   25.4

   n. a.

   > 100

3,538.5

902.3

25.5

592.7

16.8

– 24.0

568.7

397.1

7.98

454.7

66.1

302.5

   2,784.5

   511.9

   18.4

   87.4

   3.1

   – 20.0

   67.4

   – 33.1

   – 0.62

   542.9

   –

   53.4

   27.1

   76.3

   38.6

   > 100

   > 100

   20.0

   > 100

   n. a.

   n. a.

   – 16.2

   n. a.

   > 100

€ million Sept. 30, 
2010

Sept. 30, 
2009

Dec. 31, 
2009

Equity  

Financial liabilities  

Net financial liabilities 5  

Total assets  

Employees ( number at end of period )  

2,341.6

470.1

– 152.0

5,233.0

16,184

   1,984.7

   517.9

   50.2

   4,734.4

   15,685

   1,942.4

   439.7

   76.1

   4,541.9

   15,618

WACkER at a Glance

1EBITDAisEBITbeforedepreciationandamortization
2Marginsarecalculatedbasedonsales
3EBITistheresultfromcontinuingoperationsfortheperiodbeforeinterestandotherfinancialresults,

andincometaxes
4Sumofcashflowfromoperatingactivitiesandnoncurrentinvestmentactivities
5Sumofliquidityandnoncurrentandcurrentfinancialliabilities
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Plastics from renewable raw materials are on the 
rise. Unlike traditional polymers based on crude 
oil, renewable raw materials are potentially available 
in unlimited quantities, making them particularly 
sustainable. And as they are biodegradable mate-
rials, they are good for the environment. However, 
certain unsatisfactory material properties of  
biopolymers have so far limited their widespread 
use. But now, by adding ViNNeX® as binder,  wacker 
developers have succeeded in creating blends 
with qualities similar to conventional fossil-based 
thermoplastics.
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Biopolymers: 
From Grain to Plastics

Yearafteryear,MotherNatureprovidesuswithsome170billionmetrictonsofplant
biomassintheformofstarch,sugar,cellulose,fatsandoils.Thesenaturalproducts
alreadymakeupsome10percentofthechemicalindustry’srawmaterialbase–and
thatfigureisrising.Whatmakespolymersfromrenewablerawmaterialssoattractive
isthattheyarenotbasedoncrudeoil.TheyhavebeensynthesizedbyNature–ina
processoptimizedovermillionsofyearsofevolution.

Amajorchallengefacingthechemicalindustryinthedecadesaheadishowtobecome
moreindependentofdwindlingandincreasinglyexpensiveoilsupplies.Inmanycases,
polymersbasedonrenewableresourcesmayrepresentasustainablealternativeto
petrochemicals,whileatthesametimehelpingtoreduceindustry’scarbondioxide
emissions.Some270millionmetrictonsofconventionalplasticsweremanufactured
in2008accordingtoastudybytheCopernicusInstituteforSustainableDevelopment
andInnovationattheUniversityofUtrecht.ItsauthorsLiShen,JulianeHaufeand
MartinK.Patelestimatethat90percentofthisamountcanbesubstitutedbybio-based
plasticsinthelongterm.

Butifbiopolymersaretocompetewithconventionalhydrocarbon-basedproducts,
theymusthavecomparablehandlingandprocessingcharacteristics.Thishassofar
beenamajorproblem.Whiletherearenofundamentaldifficultiesinprocessingpure
starchintofilm,thelatterhasbeenpoorlyreceivedbythemarketbecauseofits
inferiorquality.“Virtuallynopurebiopolymershaveprocessingcharacteristicscom-
parabletostandardthermoplastics,”saysKarlWeber,WackEr’sglobalmarketman-
agerforbiopolymers.“Theyarefairlysensitiveandprocessorsmustkeeprigorously
toanarrowtemperaturewindow.Thatcangreatlyreduceprocessingspeed.”

Mixing VinnEX® with 
cereal flour or starch 
produces a bio-based 
polymer in a quality 
comparable to  
conventional fossil-
based plastics.
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Anelegantsolutiontotheproblemisprovidedbyso-called“polymerblends,”with
renewablerawmaterial(atleast65percent)asthemaincomponent.Tothisisadded
WackEr’svinyl-acetate-basedbinderVINNEX®–typicallyinanamountbetween5and
30percent.Thesemixturescanthenbeprocessedlikeconventionalthermoplastics
–byinjectionmolding,extrusion,vacuumforming,thermoformingorcalendering.

“Polymerblendsareauniqueclassofmaterials,”pointsoutWackErexpertKarl
Weber.“Theirpropertiescanbefinetunedandmadetoresemblevarioussynthetic
polymersasrequired.Moreover,polymerblendscanalsobeformulatedforprocess-
ingonconventionalthermoplasticequipment.”Thatisparticularlygoodnewsfor
plasticsprocessors,sincetheydon’thavetoretooltheirexistingmachinery.

Blendsofrenewablerawmaterialsandsyntheticpolymersareagrowthmarket.WackEr
expectsstrong,double-digitannualincreasesherebecausethenewbiopolymersare
notonlyadvantageousforindustry,butalsoforendusersandtheenvironment.They
arebiodegradable.StudieshaveshownthatVINNEX®,intheseblends,willbreakdown
within180daysunderindustrialcompostingconditions.

Applicationfieldsarevaried.ThefirsttangiblebiopolymerprojectsforwhichWackEr
ismarketingitsVINNEX®binderincludeinjectionmoldingsandthermoformedparts
(suchasplantpotsorclipstoholduptomatoplants),adhesivesandgreenhouse
coatings.“Greenhousesareshadedinsummerbyapplyingamilkycoating,whichis
thenwashedoffattheendoftheseason.Itmustbebiodegradableandcompatible
withthesoil,”explainsWeber.

Lab tests reveal the 
material and process-
ing properties of  
different polymer 
blends. karl Weber, 
global market man-
ager for biopolymers, 
is in charge of mar-
keting VinnEX® in 
innovative polymer 
systems.
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Thebiologicalrawmaterialstarchismanufacturedfromflour,fromwhichproteinsand
fatshavealreadybeenremovedinanearlierprocessstep.“Wewantedtofindout
whetherwecoulduseflourunmodified,withoutconvertingittostarch,”saysRobert
Tangelder,BusinessDevelopmentmanageratWackEr.Butitwasnotpossibleto
produceamaterialwithsatisfactorypropertiesbycombiningflourandpolylacticacid
(PLa)ontheirown.TheuseofVINNEX®,incontrast,yieldedapolymerwithanexcel-
lentpropertyprofile.“Flourisalsoabettermaterialintermsofitscarbonfootprint,
becausethemanufacturingprocesshasfewerstepsandthereforeuseslessenergy,”
addsTangelder.

“Theideaofusingflourasarawmaterialforbiopolymersisnewandinnovative,”says
ArthurvanderMeijden,BusinessDevelopmentmanageratMeneba.TheRotterdam-
basedcompanyisagrainspecialistwhosereputationextendsbeyondtheNether-
lands.Menebaproducesatotalof1.3millionmetrictonsperyear,andwaslookingfor
alternativeapplicationareasforitsnaturalproduct.“Wewerepleasantlysurprisedto
learnthataproductconsistingprimarilyofflour,whencombinedwithVINNEX®and
PLa,resultsinafunctionalsystemwithaconsiderablymoresustainablecarbonfoot-
printthaneitherstarchorPLamaterials,”saysvanderMeijden.Healsonotesthatthe
resultingproductsarelessbrittlethanPLa-basedpolymers.ResearchersfromWackEr
andMenebahavesubmittedajointpatentapplicationforpolymerblendsbasedon
VINNEX®andflour.WackErholdsitsownseparatepatentsforstarch-modifiedpolymers.

German-Dutchcollaborationdidnotendwiththedevelopmentofaflour-polymer
blend.Asagrainspecialist,Menebadoesnothaveitsowncompoundingfacilities,
whichmeantcooperatingwithRodenburgBiopolymers,aDutchmanufacturerof
starch-basedpolymers.MenebahasnowdevelopedaFlourPlast®premix–amodular
systemconsistingofasoftandahardcomponent.

Headquartered in 
Oosterhout (Nether-
lands), Rodenburg  
Biopolymers manu-
factures granules 
based on starch and 
flour. The company’s 
founder, Aaik Roden-
burg, has spent the 
last twelve years de-
vising a way to allow 
biopolymers to be 
processed by thermo-
plastic techniques.
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Customerscanvarythepremix-to-PLablendingratiototailorthepropertiesoftheir
bio-basedpolymersthemselves.Theseblendsareavailableasgranulessuitablefor
processingbymostconventionalthermoplasticmethods,suchasfilmblowing,injec-
tionmolding,thermoformingandextrusion.

1Polylactic acid

Starch

Applications

Rodenburg

Flour PLA1

PLA1

VINNEx®Meneba

ApplicationsVINNEx® Granules

Granules

Biopolymers Supply Chain

Starchandflourwillnotbeincompetition,however.Onthecontrary,starchandflour
havebeenfoundtoresultintwocomplementarysystems:starch,forinstance,is
relativelydifficulttoprocess,butisodorlessandlightincolor,whereasflourproducts
haveaslightauthenticgrain-basedodorandareoff-whiteincolor.“We’recurrently
runningtestswithourclients.Thefirstproductstocomeoutofthisareshoppingbags
forconsumersanddisposableplastictraysforthecateringindustry,”saysvander
Meijden.

RodenburgBiopolymers,inturn,hasahistorywithbio-basedplastics:thecompany
beganworkingwithWageningenUniversitybackin1998tostudythepossibilityof
addingcomponentstostarch-basedpolymerstoallowthemtobeprocessedby
thermoplastictechniques.“Westudiedavarietyofmaterials,butdidn’tcomeupwith
anysatisfyingsolutions,”recallsAaikRodenburg,cEOandfounderofOosterhout-
basedRodenburgBiopolymers.“WithmaterialsfromWackEr,itsuddenlyworked.”
RodenburgBiopolymershasalreadybeguncompoundinggranulesbasedonstarch
andflour.Italsomanufacturesproductsbyinjectionmoldingandthermoforming,and
haslaunchedstarch-basedgranulesunderthetradenameSolanyl®.Certainproper-
tiesarequitesimilartothoseofpolystyrene,saystheRodenburgcEO.“VINNEX®was
thebreakthrough.”

Polymer granules can 
be used, for example, 
to make biodegrad-
able clips to hold up 
tomato plants.
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Report on the 3rd Quarter of 2010

July to September 2010

Dear Shareholders, 
TheWackErGrouphasshakenofftheeffectsoftheworldeconomicandfinancial
crisismuchfasterthananticipatedatthestartoftheyear.InQ32010,businesscontin-
uedtoexpandsignificantly.Bothsalesandearningsreachednewpeaks.

Threemainfactorssupportedthisgrowth.Polysiliconproductioncapacitiessoared
abovelastyear’slevel.Robustsummerdemanddefiedtheusualseasonalslowdown,
particularlyatoursiliconesandpolymersbusinesses.Andoursemiconductorsbusi-
ness,Siltronic,achievedhigherprices.

WackEr’sdivisionsprofitedfromtheeconomicreboundandfromacceleratingdemand
forourproductsandservicesineverymajormarket.OurstrongQ3figureswerealso
supportedbyoureffortsthroughoutthecrisistoenhanceouroperationalperform-
anceandcompetitiveness.Webeganinvestinginhigh-growthmarketsandproducts
earlyon,andpursuedthisstrategyduringthecrisis.Weexpandedourcapacities,
optimizedourstructures,andalignedourprocessesevenmorecloselywithcustomer
needs.Today,ourstrategyispayingoff.

Thereisnodoubtthat2010willbethebestyearinthecompany’shistory.Itisnotyet
clear,though,howmuchtheworldeconomywillexpandnextyear.Currently,wesee
nosignsofaneconomicdownturnaheadthatcouldholdbackouroperations.Butwe
willcontinuetoobservethemarketclosely,especiallyraw-materialandenergyprices.
Nextyear,wewillkeepWackEronitssteadycourse.

Munich,November4,2010
WackerChemieaG’sExecutiveBoard
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wacker Stock

Atthebeginningof2010,Greece’ssovereigndebtcrisisandconcernsabouttheeuro’s
stabilitynegativelyimpactedstockmarkets.Thegeneraldownwardtrendofthefirst
twomonthswasreflectedinWackEr’sshareprice.From€121.40atthestartofthe
year,itdroppedto€87.47bytheendofFebruary.AtthebeginningofQ2,however,it
madecleargainsinlinewiththegeneralmarkettrend.Interruptedinmid-Maybya
briefconsolidationphase,itsupwardtrendcontinuedinthethirdquarter.Withits
finalSeptember30quoteof€135.35,WackEr’ssharepriceoutperformedtheGerman
DaXandMDaXindicesinQ32010.

  WACkER1    DAX 30    MDAX   1 100 = €117.95 ( opening price on July 1, 2010 )
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WACkER Share Performance in Q3 2010 (indexedto100)1
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Alongwiththegeneralmarketrecovery,theJuly-through-Septembershare-price
increasewasmainlytheresultoftheGroup’sgoodperformance.OnJune30,2010,
WackErhadreportedanewQ2salesrecord,andmuchstrongerearningscompared
totheyear-earlierperiodandtheprecedingquarterof2010.Thisgrowth–which
continuedinQ3–wasprimarilydrivenbyasharpriseinsalesvolumes.Customer
demandremainedrobust,particularlyinconstruction(akeyWackErmarket),andthe
photovoltaicsmarketalsodevelopedbetterthantheexpertshadanticipatedatthe
startoftheyear.Hyperpurepolysiliconforsolarcellswasinstrongdemand.Asa
result,marketpricesnotonlyremainedstable,butactuallyedgedupduringthefirst
ninemonthsoftheyear.
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€ Q3 2010 9M 2010

High 

Low 

Closingprice(Sept.30,2010) 

Averagedailytradingvolumeinshares/day(xETRA) 

Marketcapitalizationatthestartofthereportingperiod(billion) 
(basedonsharesoutstanding)

Marketcapitalizationattheendofthereportingperiod(billion) 
(basedonsharesoutstanding)

Earningspershare 

135.55

115.55

135.35

167,398

5.9

6.7

3.13

135.55

87.47

135.35

214,949

6.0

6.7

7.98

Facts & Figures on WACkER Stock

Please refer to the 2009 Annual Report ( pages 43 to 48 ) and the internet ( www.wacker.com / investor-relations ) for 

more details about WACkER’s stock ( e. g. shareholder structure, brokers and investment firms that monitor and 

rate WACkER, and investor and analyst events held or attended by WACkER ).
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Interim Group Management Report

Overall Economic Situation: 
WorldEconomyRemainsonGrowthCoursebutIsLosingMomentum

Inthesecondhalfof2010,theworldeconomyhascontinuedonitsgrowthcourse.
Afterthedynamicpaceofpreviousmonths,though,theupswingisslowing.Thegrowth
driversindevelopingandemergingeconomiesremainstrong.Advancedeconomies,
however,areexperiencingrathersubduedgrowth.Theseregionaldifferencesare
likelytocontinuebeyondtheturnoftheyear(2010/2011).

Initscurrentforecast,theInternationalMonetaryFund(IMF)expectsglobaleconomic
outputtoexpandby4.8percentin2010and4.2percentin2011.1In2010’sfirsthalf,global
growthexceeded5percentaccordingtotheIMF.Full-yearIMFworldprojectionsfore-
seeemerginganddevelopingcountriesexpandingatratesof7.1percent(2010)and
6.4percent(2011).Inadvancedeconomies,itanticipates2.7percent(2010)and2.2per-
cent(2011).

Asiacontinuestoleadtheglobaleconomicupturn.TheIMF’sexpectationsforthis
regionare7.9percentGDPgrowthin2010and6.7percentin2011.1Chinaisprofiting
fromitsparticularlybuoyantdomesticmarket.AccordingtoIMFprojections,China’s
economywillexpandby10.5percentin2010and9.6percentin2011.Theforecastfor
IndiaissimilarlyupbeatwithGDPgrowthof9.7percent(2010)and8.4percent(2011).
Japan’spositivetrend,incontrast,islargelyexportled.TheIMFprojectsrealGDP
growththereat2.8percentin2010and1.5percentin2011.

IntheUsa,sluggishprivateconsumptionhasmeantthatexpansionisslackening.
AccordingtotheIMF,GDPtheregrew1.7percentinQ22010–aslowerpacethanthe
3.7percentrateseeninthefirstquarter.Forfull-year2010,theIMFexpectstheUs
economytoexpand2.6percent,with2.3percentforecastfor2011.1

SouthAmerica’seconomyisrecoveringatafasterpacethananticipated,withtheIMF
nowprojectinggrowthof5.7percentthisyearand4percentnextyear.1Expansionin
Brazilislikelytobeaboveaverageat7.5percent(2010)and4.1percent(2011).

Intheeurozone,theIMFexpectsamoderatepaceofrecovery.EurozoneGDPispro-
jectedtogrowat1.7percentthisyearand1.5percentin2011.1Germany’sleading
economicresearchinstitutesareslightlymorecautious.Intheirautumnforecast,they
anticipateeurozonegrowthof1.6percentin2010and1.3percentin2011.2Howmuch
theEuropeanrecoveryslowsdependsonacombinationofpositiveandnegative
factors,accordingtotheOrganisationforEconomicCo-OperationandDevelopment
(OEcD).Uncertaintyaboutthelabormarket,forexample,mayconstrainprivatecon-
sumptiongrowth.Bycontrast,robustcorporateprofitsmayleadtoanincreasein
investment.3

1  International Monetary Fund, World Economic Outlook, October 2010: Recovery, Risk, and Rebalancing, Washington, October 2010
2  Joint Economic Forecast Project Group (“Projektgruppe Gemeinschaftsdiagnose”): “Economic Upswing in Germany – 

Major Decisions Facing Economic Policy,” Joint Economic Forecast Autumn 2010, Munich, October 12/14, 2010
3 OECD: “What is the economic outlook for OECD countries?” An interim assessment, Paris, September 9, 2010
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EuropeangrowthisledbyGermany.AccordingtothelatestIMFprojections,German
economicoutputwillexpandby3.3percentthisyearand2.0percentin2011.1These
IMFestimatesbroadlyconcurwithGermany’seconomicresearchinstitutes,whose
autumnforecastpredictsgrowthof3.5percent(2010)and2.0percent(2011).2Unlike
lastyear,theexpansionisnolongerdrivenbyexportsalone,butbydomesticcon-
sumption,too.Althoughtheautumnforecastsaysmanyleadingindicatorspointto
slowergrowth,itaddsthatsustainedincreasesinnewordersandupwardlabor-
markettrendssuggestindustryexpectsexpansiontocontinue.

AccordingtotheGermanChemicalIndustryAssociation(VcI),Q22010sawGermany’s
chemicalsectorachievingfurthervolumeandsalesgrowth.3Asaresult,industry
plantutilizationhasreturnedtonormallevels–over85percent.Afterproductionrose
14percentyearoveryearinQ2,theVcIexpectssomelossofmomentumduringthe
restoftheyear.Forthefull-year,though,theVcIhasnotchangeditsprojectionsof
11percentgrowthforoutputand2.5percentforprices,comparedto2009.Chemical
salesareexpectedtoincreaseby18percentinGermany.Internationalsales,accord-
ingtotheVcI,willdevelopbetterthandomesticbusiness,primarilyduetostrong
demandinAsiaandSouthAmerica.TheEuropeanChemicalIndustryCouncil(cEFIc)
alsoseestheindustryonanupwardpath.4InitslatestTrendsReport,cEFIcsaysthat
productionatEuropeanchemicalcompaniesgrewby13.2percentinthefirstseven
monthsof2010comparedwiththesameperiodlastyear.Furthermore,salesinthe
firsthalfof2010were18.3percenthigherthaninthefirstsixmonthsof2009.The
chemicalindustry’supturnisreflectedinWackEr’shigherplant-utilizationrates.Inline
withthistrend,WackErpostedvolumeandsalesgrowthineveryregion.

GlobaldemandforsiliconwaferscontinuestodeveloppositivelyreportsGartner
Dataquest,themarketresearchinstitute.5Silicon-wafersales(bysurfaceareasold)
rosesome7percentinQ22010comparedtotheprecedingfirstquarterandare
expectedtogrowbynearly2percentinQ32010.AlthoughGartnerexpectsdemand
tobeweakerinQ4(–3.5percent)thaninQ3,itanticipatesgrowthofalmost39percent
forthefullyearcomparedto2009.Gartner’sanalystsbasicallyconcurwithsEMI(the
semiconductorindustryassociation),whichforecastssalesvolumegrowthof39per-
centfor2010.6Both300mmand200mmwaferswillbenefitfromthepositiveclimate.
For2011,GartnerDataquestestimatesvolumegrowthatamoderate3.2percentand
sEMIat6percent.ThesemiconductorupturnboostedSiltronic’sperformanceinQ3
2010.Itssalesrevenuesincreasedanditspricesforsmallandmedium-diameter
waferswererising.

1 International Monetary Fund, World Economic Outlook, October 2010: Recovery, Risk, and Rebalancing, Washington, October 2010
2  Joint Economic Forecast Project Group (“Projektgruppe Gemeinschaftsdiagnose”): “Economic Upswing in Germany – 

Major Decisions Facing Economic Policy,” Joint Economic Forecast Autumn 2010, Munich, October 12/14, 2010
3  VCI (German Chemical Industry Association), “Bericht zur wirtschaftlichen Lage der chemischen Industrie im 2. Quartal 2010,” 

Frankfurt, September 2, 2010
4 CEFIC, Chemical Trends Report, September 2010, Brussels, September 29, 2010
5 Gartner Dataquest Market Statistics, Forecast: Semiconductor Silicon Wafers, Worldwide, 3Q10 Update, September 2010
6 SEMI, SEMI Announces Silicon Wafer Shipment Forecast, San Jose (USA), October 6, 2010
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AccordingtoUBs,theinvestmentbank,thesolarsectorwillexpandbyover130per-
centthisyear.1InitsGlobalSolarUpdate,UBsestimatesthatnewlyinstalledPVcapac-
itywillamounttoover16gigawattsworldwidein2010,withGermanyaloneaccounting
forabout10gigawattsofthistotal.In2011,newlyinstalledglobalPVcapacityis
expectedtoincreasebyagood17percenttoover19gigawatts,withpricesforsolar
wafers,cellsandmodulesedgingdown(byalowone-digitpercentage)fortherest
ofthecurrentyear.Theanalystsattributethedeclinetothecoming13-percent
reductionoffeed-intariffsinGermany,effectiveasofJanuary1,2011.Inlinewiththe
industrytrend,WackErPOLYsILIcONbenefitedfromstrongsolardemand.Duringthe
reportingperiod,thedivisionconcludedaseriesofmulti-yearcontractsinvolving
advancepaymentsbycustomers.Ithasalreadysoldvirtuallyalltheoutputplanned
untiltheendof2012.

Sales and Earnings for the WACKER Group: 
WackErAchievesNewSalesandEarningsRecords

InQ32010,WackErcontinuedonitsdynamicgrowthpath.TheGrouppostedrecord
salesof€1,269.5millioninthethreemonthsfromJulytoSeptember,ariseof29per-
centcomparedtoayearago(Q32009:€986.5million)and6percenthigherthanQ22010
(€1,202.0million).Thisincreasewasparticularlynotablebecausethird-quarterbusi-
nessisusuallyslowerduringthesummervacationperiod.Butclearlynotthisyear.In
theninemonthsfromJanuarytoSeptember2010,theGroup’ssalestotaled€3,538.5mil-
lion,27percentabovethecomparableperiodlastyear(9M2009:€2,784.5million).

ThemainreasonforWackEr’sstrongperformancewasthedynamicmarketenviron-
mentandstrongcustomerdemand,whichbenefitedeverydivision.Salesgrowth
primarilystemmedfromhighervolumesandproduct-mixeffects(+22percent).Inall
ofWackEr’skeymarkets,demandremainedhighduringthesummermonths.Asa
result,theGroupsoldgreatervolumesthananticipated,especiallyofsiliconesand
dispersiblepolymerpowders.Hyperpurepolysiliconvolumesalsoexceededexpecta-
tions.Asawhole,priceswerestable,stayingattheprior-yearlevel.Whilesilicon-
waferpricesedgedupyearoveryear,averagepolysiliconsalesrevenuesdidnotquite
matchthethirdquarterof2009.

Theeurowasanotherpositivefactor.At1.29UsdollarsinQ32010,theaverageeuro/
dollarexchangewasweakerthanayearago(Q32009:1.43),whichsupportedsales
(+6percent).WackErinvoicedapproximately33percent(Q32009:30percent)ofits
consolidatedsalesindollarsinQ32010.ComparedtotheUsdollar,otherforeign
currenciesplayasubordinateroleintheGroup’sactivities.

1 UBS Investment Research, Global Solar Update 2010, Volume 27, September 23, 2010
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ThankstotherobustdemandforWackEr’sproducts,third-quarterplantutilization
remainedhigh,especiallyinthechemicalsegmentsandpolysiliconfacilities.WackEr
sILIcONEs’productionplantswererunningatfullcapacityandWackErPOLYMErs’at
almost80percentinQ3.WackEr’spolysiliconfacilitiesareproducingatfullcapacity
andrecordlevels.AsforSiltronic,thecurrentequipmentutilizationrateaverages
nearly80percentacrossallwaferdiameters.

Pricetrendsforrawmaterialsandenergydivergedinthereportingperiod.Ethylene
andmethanolcostmuchmorethanlastyear,thoughtheywerebasicallystable
comparedwithQ22010.Siliconmetalcostlessthanayearago(thankstofavorable
contracts),butwasmoreexpensivethanintheprecedingquarter.Third-quarter
electricitypriceswereloweryearoveryear,whilenatural-gaspricesappreciated
considerablyduringtheprevious12months.Overall,WackErspentabout10percent
moreonrawmaterialsinQ32010comparedtoayearago,largelyduetohigherpro-
ductionvolumes.

For more information about cost-of-goods sold and other functional costs, please refer to the comments about the 

statement of income on pages 27 to 29 of this quarterly report.
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Growth at  WACKER  SiliConES again at Record Level 
Siltronic Boosts Quarterly Sales by 61 Percent

WackErsILIcONEsgeneratedfurthergrowthinQ32010.Thedivisionreportedtotal
salesof€421.3millioninthethreemonthsfromJulytoSeptember.Thiswas23per-
centhigherthaninQ32009(€343.9million)andalmost4percentabovetherecordset
inQ22010(€406.5million).Thankstostrongcustomerdemand,salesvolumesincreased
byanaverageofabout20percentcomparedtotheprior-yearperiod.Forcertainprod-
ucts,volumesrosefarmoresharply,insomecasesbyasmuchas50percentyear
overyear.Siliconeswereinequallyhighdemandforapplicationsintheconstruction,
electronics,mechanical-engineeringandautomotivesectors.Asforpyrogenicsilica,
thedivisionreportednewrecordsforbothsalesvolumesandrevenues.Giventhese
figures,third-quarterdemandgrewatamuchfasterpacethaninitiallyexpected.In
thefirstninemonthsof2010,WackErsILIcONEs’salesrevenuestotaled€1,194.8million
–31percentabovetheprior-yearperiod(9M2009:€913.7million).

WackErPOLYMErsincreaseditstotalthird-quartersalesto€225.8million,surpassing
lastyear’sfigurebyabout13percent(Q32009:€200.2million)andadvancingslightlyon
itsperformanceinQ22010(€224.6million).Theincreasewasmainlyfueledbyhigher
volumesfordispersiblepolymerpowdersanddispersions.Dependingonthespecific
productgroup,salesvolumesrosebyabout5to15percent.ForJanuarythrough
September2010,WackErPOLYMErspostedaggregatesalesof€621.1million,over7per-
centhigherthanayearago(9M2009:€579.0million).

InQ32010,WackErBIOsOLUTIONsexpandeditstotalsalesbyalmost14percentyear
overyearto€37.0million(Q32009:€32.6million).Itdidnotquitereachthepreceding
quarter’sfigure,though(Q22010:€38.3million).Initsgumbasebusiness,salesvolumes
climbedabout11percentcomparedtotheprior-yearperiod.Thedivisionreported
strongsalesgrowthforcysteine,cyclodextrinsandpharmaceuticalproteins.Inthe
firstninemonthsof2010,salesexceededthe€100millionmark.At€109.7million,sales
were44percentabovethecomparableperiodlastyear(9M2009:€76.3million).The
decisivefactorbehindthisdevelopmentwasthatgumbasehadstillbeenreported
withinWackErPOLYMErsuntiltheendofthefirsthalfof2009.

AtWackErPOLYsILIcON,productionoutput,salesvolumesandsalesrevenuesreached
newrecordlevelsinQ32010.Burghausen’snewPoly8facility(atfullnominalcapacity
sincetheprecedingquarter)playedacrucialroleinboostingvolumesabovetheprior-
yearperiod.InQ32010,thedivisiongeneratedtotalsalesof€349.5million–30percent
higherthanayearearlier(€268.6million)andalmost9percentaboveQ22010(€321.5mil-
lion).InSeptember,WackErPOLYsILIcONreviseditsoriginalproductiontargetforfull-
year2010fromover24,000metrictonstoroughly29,000metrictonstoday,some60per-
centabovelastyear’soutput(18,100metrictons).Technologicalimprovementshave
enabledplant-productivityincreases.Aggregatesalesinthefirstninemonthsofthe
yearamountedto€994.9million,ariseofnearly17percent(9M2009:€852.7million).
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Strongpolysilicondemandandrisingpricescurrentlyfavortheconclusionofmulti-
yearcontractsinvolvingadvancepaymentsbycustomers.AttheendofQ32010,the
entireproductionvolumeplannedforthecurrentandnexttwoyearswasvirtuallysold
out.Inaddition,thebulkoftheoutputplannedfor2013isalreadycontractuallyaccounted
for,includingthevolumesfromthefacilitycurrentlyunderconstructionatNünchritz.

SiltronicstrengtheneditspositivebusinesstrendduringtheJuly-through-September
quarter.Totalsalessoared61percentto€280.4million(Q32009:€174.0million).Sofar,
2010’squarterlysaleshaveshownasteadyupwardtrend,climbingtothepresentlevel
from€219.1millioninQ1and€255.8millioninQ2.Third-quartersalesvolumeswere
about30percenthigherthantheprior-yearperiod.Theoverallpricetrendremains
upbeat,too.Therewereparticularlystrongpriceincreasesforsmallerdiameters,
aboveallforepitaxialwafers.Favorableexchangeratesalsosupportedsalesgrowth.
At€755.3million,aggregatesalesforthefirstninemonthsof2010rose67percent
(9M2009:€453.1million).

Double-Digit Sales Growth in Every Region
AsiaRemainsWackEr’sLargestMarket

Theglobaleconomicreboundhasboostedactivityinallregions,albeittovarying
degrees.Asaresult,WackErhasbenefitedfromstrongerdemandforitsproducts.
TheGrouppostedrobustdouble-digitgrowthinallofitskeymarketsduringthethird
quarterof2010.

Asia(includingJapan)reinforceditspositionasWackEr’slargestmarket.InJuly
throughSeptember,salesthereroseto€466.6million,up32percent(Q32009:
€354.4million).WackErgeneratedabout37percentofitsthird-quartersalesinAsia,
comparedto36percentayearago.IntheninemonthsfromJanuarytoSeptember
2010,Asiansalessurpassedthebillion-euromark,climbingto€1,262.3million(9M2009:
€946.5million).

WackErpostedstrongQ3salesgrowthinGermanyandtherestofEurope.InGer-
many,consolidatedsalesforallfivedivisionsreached€228.9million,up27percenton
Q32009(€180.4million).Thisincreasewasprimarilyfueledbystrongcustomerdemand
acrosseveryindustrialsectoramidtheeconomicrebound.IntheotherEuropeancoun-
tries,WackErgeneratedabout26percentgrowth,withsalesclimbingto€319.8million
(Q32009:€253.8million).Inthefirstninemonthsof2010,consolidatedsalesinGermany
totaled€665.8million(9M2009:€593.8million)andintherestofEurope€877.7million
(€686.0million).
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IntheAmericas,WackErincreaseditsthird-quartersalesby34percentto€218.2mil-
lion(Q32009:€162.7million).Growththerewassupportednotonlybygreatercustomer
demand,butalsobytheUsdollar’sstrengthcomparedtoayearearlier.InJanuary
throughSeptember2010,aggregatesalesamountedto€617.3million(9M2009:€473.7mil-
lion).Currently,theAmericasaccountfor17percentofconsolidatedsales,compared
to16percentintheprior-yearperiod.

Intheotherregions,third-quartersalesgrew2percentto€36.0million(Q32009:
€35.2million).January-through-Septembersalesamountedto€115.4million(9M2009:
€84.5million).

Overall,WackErgenerated82percent(Q32009:82percent)ofitsthird-quartersales
withcustomersoutsideGermany.

Regional Breakdown of WACKER Group Sales

€million Q3 2010 Q32009 Changein% 9M 2010 9M2009 Changein% %ofGroup
sales

Asia 

Europeexcluding 
Germany

Germany 

Americas 

Otherregions 

Totalsales 

466.6

319.8

228.9

218.2

36.0

1,269.5

  354.4

  253.8

  180.4

  162.7

  35.2

  986.5

  32

  26

  27

  34

  2

  29

1,262.3

877.7

665.8

617.3

115.4

3,538.5

  946.5

  686.0

  593.8

  473.7

  84.5

  2,784.5

  33

  28

  12

  30

  37

  27

  37

  25

  18

  17

  3

  100

Group Sales by Region

ForWackEr’sproducts,themostimportantregionintermsofgrowthandbusiness
potentialisAsia.Theregion’sdynamicemergingeconomiesincreasinglyneedthe
high-qualityproductsthatWackErsupplies.Adjustedforexchange-rateeffects,
WackEr’sthird-quarterAsiansalesshowedthestrongestoverallgains,thankstothe
combinationofpent-updemandandrobustgrowthintheregion’seconomies.Asiais
byfarWackEr’slargestmarketforsemiconductorwafersandsolar-gradepolysilicon,
too.Withintheregion,China(includingTaiwan)isespeciallyimportanttoWackEr.In
Q32010,GreaterChinaaccountedforabout60percentofWackEr’sAsiansales(Q3
2009:60percent).TheGrouphasbuiltupextensiveproductioncapacitiesinChinafor
itssiliconeandpolymerproducts.Asaresult,itcanrespondfasterandmoreeffec-
tivelytotheneedsofitsChinesecustomers,andstrengthenandexpanditsmarket
presence.
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TheadvancedeconomiesofEuropeandNorthAmerica,incontrast,arematuremar-
kets.WackEr’scontinuedexpansionthereislargelyinlinewithoveralleconomic
trends.Insuchmarkets,WackErisgeneratingadditionalbusinessforitsproductsby
enteringnew,innovativeapplications,suchasbiopolymersbasedonrenewableraw
materialsandareaswhereitssiliconesandpolymerproducts,duetotheirsuperior
properties,aresubstitutingconventionalmaterials–asisthecasewithsiliconehigh-
voltageinsulators.

Initsmajorbusinessfields,WackErisamongthetopthreesuppliersworldwide.Please 

refer to WACkER’s 2009 Annual Report (pages 57 and 58) for more detailed information on the Group’s sales 

markets and competitive positions.Therewerenomaterialchangesinthisrespectduringthe
firstninemonthsof2010.

Earnings Grow due to Enhanced Plant Utilization
Group EBitDA Margin Reaches 26.8 Percent in Third Quarter

ThesustainedmomentumofWackEr’soperationsmeantthatQ3earningsagainclearly
outperformedsales.InJulythroughSeptember2010,theGroupincreasedearnings
beforeinterest,taxes,depreciationandamortization(EBITDa)to€340.0million,ariseof
85percentcomparedtoQ32009(€184.0million).ThiswasWackEr’sbestresultforany
quartersofar.EBITDaroseover10percentagainstQ22010(€308.6million).Earnings
growthwaslargelytheresultnotonlyofhighersalesvolumesandrevenues,butalso
ofincreasedplantutilization,whichbenefitedspecificproductioncosts,aswasthe
caseinthesecondquarter,too.Forthefirstninemonthsof2010,aggregateEBITDa
amountedto€902.3million,76percenthigherthanthecomparableperiodlastyear(9M
2009:€511.9million).2009’snine-monthEBITDahadbeenimpactedbyprovisionstotal-
ingsome€67millionforrestructuringmeasuresandforinvestmentexpensesdueto
exitingtheWackErscHOTTSolarjointventure.

InJulythroughSeptember2010,theGroup’sEBITDamargincontinueditsupwardpath,
climbingto26.8percent.InQ32009,ithadbeen18.7percentand,inQ22010,25.7per-
cent.TheEBITDamarginforthefirstninemonthsof2010was25.5percent(9M2009:
18.4percent).
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Groupearningsbeforeinterestandtaxes(EBIT)increasedto€234.3millioninQ32010,
comparedto€82.9millionayearearlierand€204.7millioninQ22010.TheEBITmargin
correspondinglyroseto18.5percent,comparedto8.4percentinQ32009and17.0per-
centinQ22010.Addedtogether,theresultsforthefirstthreequartersof2010produce
EBITof€592.7million(9M2009:€87.4million)andanEBITmarginof16.8percent(9M2009:
3.1percent).Inadditiontoprovisionsandinvestmentexpenses,2009’snine-monthEBIT
hadbeenheldbackbyimpairmentsonfixedassetsof€125.6million.

WACKER PolySiliCon Continues to Lead Group Earnings
WACKER SiliConES and Siltronic with Much Higher Margins

InQ32010,WackErsILIcONEsonceagainenhanceditsperformance.Thedivision’s
EBITDaclimbedbyover12percentto€77.9million(Q32009:€69.4million),yieldingan
EBITDamarginof18.5percent(Q32009:20.2percent).Althoughearningsgrowthprima-
rilystemmedfromhigherbusinessvolumes,positivepriceandexchange-rateeffects
alsoplayedarole.WackErsILIcONEssurpassedQ2’sEBITDaof€73.3millionby6per-
cent.Forthefirstninemonthsof2010,WackErsILIcONEsreportedEBITDaof€213.3mil-
lion,anincreaseof59percentcomparedtolastyear(9M2009:€134.3million).Accord-
ingly,thenine-monthEBITDamarginincreasedto17.9percent(9M2009:14.7percent).

Despitehighersalesvolumesandstableprices,WackErPOLYMErs’third-quarterEBITDa
of€39.7millionwasnearly7percentbelowlastyear’sfigure(Q32009:€42.6million).
Thedivision,however,achieved5percentEBITDagrowthagainsttheprecedingquarter
(Q22010:€37.8million).Q3’sEBITDamarginwas17.6percent,comparedtotheprior-
yearquarter’s21.3percent.InQ32010,earningswereheldbackbythehighercostof
ethylene,whichwasmuchmoreexpensivethanayearearlier.ForJanuarythrough
September2010,EBITDatotaled€97.6million,9percentlowerthanlastyear(9M2009:
€107.0million).TheEBITDamarginforthefirstninemonthsof2010was15.7percent
(9M2009:18.5percent).

WackErBIOsOLUTIONsgeneratedthird-quarterEBITDaof€5.5million(Q32009:€4.0million).
Itdidnot,however,quitematchitsstrongsecond-quarterperformance(€7.8million).
TheEBITDamarginforJulythroughSeptemberwas14.9percentcomparedto12.3per-
centayearearlier.WackErBIOsOLUTIONs’aggregateEBITDaforthefirstninemonths
of2010was€18.1million(9M2009:€9.2million)andtheEBITDamargin16.5percent(9M
2009:12.1percent).Thedecisivefactorbehindthisearningsgrowthwasthatgumbase
hadstillbeenreportedwithinWackErPOLYMErsuntiltheendofthefirsthalfof2009.
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WackErPOLYsILIcONreportedverystrongEBITDagrowthinthethirdquarterof2010.
At€189.9million,EBITDawasmorethandoublelastyear’sQ3figure(€86.5million)and
about9percentaboveQ22010(€174.6million).Thedivision’searningsperformance
wassupportedbyhighsalesvolumes,lowproductioncostsandrisingprices.Asfor
theEBITDamargin,itstayedattheveryhighlevelof54.3percentinthethirdquarter,
comparedwith32.2percentlastyearand54.3percentinQ22010.Ayearago,WackEr
POLYsILIcON’searningshadbeenreducedbynon-recurringchargesof€51.9million
fromexitingtheWackErscHOTTjointventure.Inthefirstninemonthsof2010,aggre-
gateEBITDaamountedto€522.0million(9M2009:€390.6million),yieldinganEBITDa
marginof52.5percent(9M2009:45.8percent).

Inthethirdquarterof2010,Siltronicstrengtheneditspositiveearningsandposted
EBITDaof€31.6million(Q32009:€–21.6million).Incontrast,Siltronichadrecognized
lossesinthecomparablequarterlastyear,withpositiveEBITDainQ12010markingthe
turnaround.TheEBITDamarginreached11.3percentintheperiodunderreview,com-
paredwith–12.4percentinQ32009and7.0percentinQ22010.Siltronic’sEBITDaforthe
firstninemonthsof2010amountedto€50.8million(9M2009:€–139.8million).This
equatestoanEBITDamarginof6.7percentforJanuarythroughSeptember(9M2009:
–30.9percent).

Price Adjustments due to Higher Raw-Material and Energy Costs
InSeptember2010,WackErpublishedpriceincreasesforseveralproductsandprod-
uctgroupstocompensateforclimbingraw-materialandenergyprices.WackEr
POLYMErsannouncedthatitwouldincreaseitspricesforVINNaPas®andVINNOL®
dispersionsinEuropebyupto€50and€100permetricton,currentcustomercontracts
permitting.TherisestookeffectonOctober15,2010.Onthesamedate,WackEr
sILIcONEsraiseditspyrogenicsilica(HDk®)pricesbyupto10percent.AsofNovember1,
2010,WackErPOLYMErsalsoraiseditspricesforVINNaPas®dispersiblepolymer
powderbybetween5and7percent.

Earnings per Share Climb to €3.13 in Q3
SalesvolumesforWackErproductssoaredamidhighandsustainedcustomerdemand.
Consequently,plantutilizationwasverygood,which,inturn,ledtolowspecific
productioncosts.ThispositivelyimpactedWackEr’searningsperformanceinJuly
throughSeptember2010.Netincomeforthethird-quarterof2010amountedto€155.8mil-
lion(Q32009:€35.9million).Asaresult,earningspersharereached€3.13(Q32009:€0.68).
Inthefirstninemonthsof2010,netincometotaled€397.1million(9M2010:€–33.1million)
andearningspershareamountedto€7.98(9M2010:€–0.62).
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Q3 Business Trends Better than Initially Expected
Overtheyear,WackEr’sbusinesshasdevelopedverydynamically.Duetothestrength
ofWackEr’smarkets,theGroup’sexpectationshavebeensurpassedinrecentquar-
ters–insomecasesquiteconsiderably.Initially,theExecutiveBoardhadanticipated
thatthird-quartersalesandEBITDawouldstayattheirsecond-quarterlevels.How-
ever,therewasnoseasonalweaknessthissummer,asisnormallythecase.TheGroup
exceededitstargetsamidbothstrongcustomerdemand(especiallyinitschemical
divisions)andthepositivepricesituationforsemiconductors,chemicalsandpolysili-
con.Overall,July-through-SeptembersalesandEBITDaweresubstantiallyabovethe
figuresanticipatedatthestartofthereportingperiod.

Strategic Investments Strengthen Supply Security and Market Presence
InQ32010,WackErinvested€215.5millioninplant,propertyandequipment,andfinan-
cialassets(Q32009:€171.8million).Aboutthree-quartersoftotalQ3investmentswent
toWackErsILIcONEs(€90.9million)andWackErPOLYsILIcON(€74.8million).WackEr
sILIcONEs’investmentfocuswasontheacquisitionofasilicon-metalsiteatHollain
Norway.WackErPOLYsILIcONconcentratedspendingontheongoingconstructionof
apolysiliconplantatNünchritz(Germany).Theprojectisprogressingasplanned.
Nünchritzisexpectedtostartproducingpolysiliconbeforetheendofnextyear.On
September15,2010,theEUCommissionannouncedthatithadauthorizedaregional
investmentgrantof€97.5millionfortheNünchritzpolysiliconfacility.WackErwilluse
thesefundsinstages,inlinewiththeinvestmentproject’sprogress.Duringthereport-
ingperiod,WackEralsoallocatedinvestmentfundstodebottleneckingmeasuresat
itsdivisions’productionplants.IntheninemonthsfromJanuarytoSeptember2010,
WackEr’sinvestmentstotaled€454.7million,comparedto€542.9millionayearearlier.

AsalreadyexplainedintheQ22010report,WackErtookovertheFEsILGroup’ssilicon-
metalproductionsiteinHollaatthestartofJune2010.Followingtheapprovalof
bothcompanies’supervisoryboardsandtheantitrustauthorities,thetransactionwas
concludedonJuly1,2010.Forapurchasepriceof€66.5million,WackEracquiredall
ofFEsIL’sproductionfacilitiesattheNorwegiansite,includingtherelatedrealestate.
Throughthisstrategicacquisition,WackErhastakenanimportantsteptocoverits
silicon-metalneedsintheyearsahead.Thisacquisitionmakesthecompanymore
independentofraw-materialpricefluctuationsandincreasesitssupplysecurity
duringpeak-demandperiods.
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InChina,WackErbegansellingitslocallymanufacturedvinylacetate/ethylenecopol-
ymerdispersions(VaEdispersions)atthestartofJuly.ItsfullyintegratedNanjingsite
makestheentireproductrange–fromVaEcopolymerdispersionstodispersible
polymerpowders.Theseproductsareusedintheconstruction,coatingsandadhe-
sivesindustries,forexample.Currently,Nanjing’sdispersionscapacityisroughly
50,000metrictonsperyear.WackErisnowabletoservethelocalmarketsinAsia
evenmoreeffectivelyfromNanjingandhasimproveditspositionasasupplierof
high-gradebindersandpolymericadditivesinChina.

TostrengthenitsmarketpresenceandsupplychainintheexpandingAsianmarket,
WackEracquiredtheSouthKoreanLucky-SiliconebrandfromHenkelTechnologies
(Korea)Ltd.inOctober,afterthereportingperiodhadended.Aspartoftheacquisi-
tion,WackEristakingoverboththerightstotheLucky-Siliconebrandandthepro-
ductionplantinJincheon,includingtheassociatedrealestateforapurchaseprice
ofabout€7million.Additionally,WackErwillassumealltherelatedinventoriesand
receivables,expectedtoamounttoroughly€8million.Thesite’sexistingworkforce
ofsome40employeeswillbekepton.Thetransaction’sclosing,whichstillrequires
antitrustapproval,isexpectedinQ42010.TheLucky-Siliconebrandmainlycomprises
siliconesealants,manufacturedandmarketedforuseinconstructionandother
industries.Lastyear,HenkelTechnologiesKoreageneratedsalesofroughly€20million
withLucky-Siliconeproducts.

AlsoinOctober,WackErinauguratedanewsilicone-polymerplantatZhangjiagang
(China).Theplantmanufacturesnotonlyintermediates,butalsodownstreamsilicone
products,includingfluids.Theplant,whichcompletesWackEr’ssupplychaininChina,
isanintegralpartofZhangjiagang’ssiliconeproductionsystem,andrepresentsan
investmentofsome€30million.

Strong Operational Business and Advance Payments by Customers Boost  
Net Cash Flow

AlthoughinvestmentsinQ32010weremuchhigherthanayearago,WackEr’sthird-
quarternetcashflowmorethandoubledto€192.4million(Q32009:€92.7million).The
increasewasprimarilyduetotwofactors.First,WackEr’soperationalbusinessremained
stronginQ3,resultinginhighgrosscashflow.Cashinflowfromoperatingactivities
rose57percentto€441.3million(Q32009:€281.8million).Second,thisfigureincluded
advancepaymentsfromcustomersforfuturepolysilicondeliveries.Amountingto
€88.7million(Q32009:€28.4million),thesepaymentslikewiseboostedgrosscashflow.
Overall,WackErincreaseditsbalanceofadvancepaymentsreceivedby€60.7million
inQ3.FortheninemonthsfromJanuarytotheendofSeptember2010,netcashflow
totaled€302.5million(9M2009:€53.4million).For more information on cash flow during the first nine 

months of the year, please refer to the comments about the statement of cash flows on pages 33 to 34 of this 

report.
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Current R&D Activities
At€40.1million,WackEr’sthird-quarterr&Dexpensesremainedatroughlytheprior-
yearlevel(Q32009:€39.0million).r&Dspendingfocusedbothonthedivisions’decen-
tralizedr&DactivitiesandonongoingprojectsattheGroup’scentralresearch
facility,the“ConsortiumfürelektrochemischeIndustrie.”Inthefirstninemonthsof
theyear,theGroup’sr&Dexpensestotaled€122.2million(9M2009:€116.6million).

WackEr’sdivisionsconductapplication-drivenr&D,focusingonsemiconductor
technology,siliconechemistry,polymerchemistryandbiotechnology,aswellason
innovativeprocessesforhyperpurepolysilicon.

AsthecenteroftheGroup’sCorporater&Dactivities,theConsortiumsciencecam-
pushasthetaskofresearchingscientificcorrelationstodevelopnewproductsand
processesefficiently.AnotherConsortiumtaskistoharnessanddevelopnew
businessfieldsthatcomplementtheGroup’scorecompetencies.

The research fields of  WACkER’s divisions and Corporate R&D are described in detail on pages 94 to 96 of the 

2009 Annual Report. Thefieldsandprojectsmentionedthereremainthefocusof
WackEr’sr&Dactivities.Therewerenomajorchangestothegoalsandpriorities
duringQ32010.

InearlyJuly,WackErbestowedthisyear’sAlexanderWackerInnovationAwardon
twoSiltronicemployeesfordevelopinganovelgrindingprocessforsemiconductor
wafers.Called“PlanetaryPadGrinding,”theirinnovationwillallowultra-flatsilicon
waferstobemanufacturedforfuturegenerationsofelectroniccomponents.This
opensupnewpossibilitiesforproducingsiliconwafers–intherequiredquality,in
highyieldsandatcompetitiveprices–forevenmorepowerfulelectroniccompo-
nents.Since2006,the€10,000AlexanderWackerInnovationAward(namedafterthe
company’sfounder)hasbeenpresentedforpioneeringwork–alternatingbetween
thecategoriesofproductinnovation,processinnovationandbasicresearch.
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Employee Numbers Rise as Business Prospers
AsofSeptember30,2010,WackErhad16,184employeesworldwide(June30,2010:
15,901).

Thepayrollincreaseprimarilystemsfromhigherstaffingneedsduetothedynamic
businesstrend,highplantutilizationratesandnewlyaddedproductioncapacities.
WackEr’sacquisitionoftheproductionsiteatHolla(Norway)increasedthepayrollby129.

OnSeptember30,2010,WackErhad12,188employeesinGermany(June30,2010:
12,105)and3,996atitsinternationalsites(June30,2010:3,796).

Product Description Application Industry

ELASTOSIL®76540 

ELASTOSIL®LR3040/40 


ELASTOSIL®LR3092/65 
ELASTOSIL®Rplus4060

ELASTOSIL®R770 

ELASTOSIL®Rplus4366 
ELASTOSIL®Rplus4066
SILPURAN®8630/60

ELASTOSIL®Rplus4370 
ELASTOSIL®Rplus4070/60

ELASTOSIL®R101 

GENIOPERL®P52 

POWERSIL®FluidTR20 


SilGel®613UV 


SILPURAN®2149UV 

VINNAPAS®EP1400 
VINNAPAS®EP441

VINNAPAS®xD05 

VINNEx® 

Siliconeadhesive 

Fast-curingsilicone 
elastomerwithhightensile
strength

Siliconeelastomerswith 
lowcompressionset

Flame-resistant 
siliconeelastomer

Solidsiliconerubber 
withlubricioussurface

Self-adhesivesolid 
siliconerubbergrades

Highlyelasticsilicone 
elastomer

Newcore-shell 
particles

Insulatingfluid 

NewUV-activatable 
siliconegel

High-purityUV- 
activatablesiliconerubber

Polymerbinder 
(VAEcopolymerdispersion)

Polymerbinder 
(VAEcopolymerdispersion)

Polymerbinder(powder) 

Bondingofplastic 
oilpansforengines

Membranes,valves, 
pacifiers,teethingrings

Intercoolers, 
sparkplugboots

Doorandwallprofiles, 
acousticinsulationmats

Catheters,drainage, 
dispensingandconnecting
tubes

Productionofhard/soft 
combinations

Dampingofengine 
mounts

Impactmodifiers 
forepoxyresin

Coolingandinsulating 
transformers

Encapsulationof 
electroniccomponents

Wounddressings 

Enhancerforadhesives 

Enhancerforadhesives, 
especiallyforfoodpackaging

Biodegradablepolymers 

Automotiveindustry 

Babycare,automotive, 
householdandleisure
industries

Automotiveindustry 

Ship,transportand 
aircraftindustries

Medicaltechnology, 
foodindustry

Plasticsindustry 

Automotiveindustry 

Resinmanufacturers 

Energy 

Automotive,solar-cell, 
electricalandelectronic
industries

Medicalandbandage 
industry

Adhesivesindustry/ 
paperandpackagingindustry

Adhesivesindustry/ 
paperandpackagingindustry

Plasticsindustry 

Important Product Launches from January through September 2010
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Condensed Statement of 
Income / Earnings Position

January 1 through September 30, 2010

ThepositiveearningstrendinQ32010reflectscontinuingstrengthinvirtuallyalldivi-
sionsfromJulythroughSeptember2010.Netincomemorethanquadrupledto€155.8mil-
lioninthequarterunderreview(Q32009:€35.9million).Thereareseveralreasonsfor
thesubstantialrise.AsinQ22010,WackEr’sprofitabilitywasagainsupportedbycon-
tinuinghighdemandandlowspecificproductioncostsfromJulythroughSeptember
2010.Bycontrast,Q32009hadstillbeendominatedbytheeffectsoftheworldwide
recessionandbynon-recurringexpenses.Netincometotaled€397.1millionforthe
ninemonthsfromJanuarytoSeptember2010(9M2009:€–33.1million).Intheprior-year
period,provisions,negativeinvestmentresultsandimpairmentsonfixedassetshad
reducednetincomeby€192.5millionoverall.

€million Q3 2010  Q32009 Changein% 9M 2010  9M2009 Changein%

Sales 

Gross profit from sales 

Selling,R&Dand 
generaladministrativeexpenses

Otheroperatingincomeandexpenses 

Operating result 

Resultfrominvestmentsinjoint 
venturesandassociates

EBIT 

Financialresult 

Income before taxes 

Incometaxes 

Net income for the period 

Ofwhich

Attributableto 
WackerChemieAGshareholders

Attributabletonon-controllinginterests 

Earnings per share ( € ) 
( basic/diluted )

Averagenumberof 
sharesoutstanding(weighted)

Reconciliation to EBITDA

EBIT 

Amortization/appreciationofnoncurrentassets 

EBITDA 

1,269.5

402.8

– 132.9

– 20.9

249.0

– 14.7

234.3

– 11.7

222.6

– 66.8

155.8

155.4

0.4

3.13

49,677,983

234.3

105.7

340.0

  986.5

  261.5

  – 119.6

  1.5

  143.4

  – 60.5

  82.9

  –6.6

  76.3

  – 40.4

  35.9

  33.7

  2.2

  0.68

49,677,983

  82.9

  101.1

  184.0

  28.7

  54.0

  11.1

  n.a.

  73.6

  –75.7

  >100

  77.3

  >100

  65.3

  >100

  >100

  –81.8

  >100

  –

  >100

  4.5

  84.8

3,538.5

1,045.9

– 399.5

– 13.4

633.0

– 40.3

592.7

– 24.0

568.7

– 171.6

397.1

396.5

0.6

7.98

49,677,983

592.7

309.6

902.3

  2,784.5

  700.4

  – 356.3

  –139.0

  205.1

  – 117.7

  87.4

  –20.0

  67.4

  – 100.5

  –33.1

  –30.8

  –2.3

  –0.62

49,677,983

  87.4

  424.5

  511.9

  27.1

  49.3

  12.1

  –90.4

  >100

  –65.8

  >100

  20.0

  >100

  70.7

  n.a.

  n.a.

  n.a.

  n.a.

  –

  >100

  –27.1

  76.3
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Third-quartersalesreached€1,269.5million,upfromQ32009’s€986.5million.Thatcor-
respondstoariseof29percentandmarksthehighestsalesforanysinglequarter
inthehistoryoftheGroup.Thisgrowthwasmainlyduetoanevenstrongerrisein
demandthaninQ22010acrossalmosteverydivision.WackErsILIcONEs’andWackEr
POLYsILIcON’srobustperformanceespeciallyfueledtheGroup’srecord-breakingsales.
TheentireadditionalpolysiliconvolumesfromBurghausen’snewPoly8facilityfounda
readymarket.

WackEr’splantutilizationratesweremuchhigherinQ32010thanayearearlier,enhanc-
ingfixed-costcoverage.This,inturn,benefitedspecificproductioncosts,whichrose
byonly€141.7millionor20percentinthethirdquarter.Asaresult,Q3’scost-of-sales
ratiowas68percent(Q32009:73percent).InQ22010,ithadbeen71percent.ForJuly
throughSeptember2010,raw-materialcostsonaverageremainedstableatthepreced-
ingquarter’slevel.

InQ32010,grossprofitfromsalesroseyearoveryearby€141.3millionto€402.8million
–up54percent(Q32009:€261.5million).Comparedwiththeprecedingquarter,gross
profitfromsalesincreased€49.0millionor14percent.Thegrossmarginclimbedto
32percentinQ32010(Q32009:27percent).

Inthefirstninemonthsoftheyear,salesgrew€754.0millionto€3,538.5million(9M2009:
€2,784.5million)–ariseof27percent.Thecost-of-salesratioforJanuarythrough
September2010was70percent(9M2009:75percent).Grossprofitfromsalesinthefirst
ninemonthsof2010increased49percentto€1,045.9million(9M2009:€700.4million),
yieldingagrossmarginof30percent(9M2009:25percent).

At€132.9million,otherfunctionalcostswentupby11percentontheprior-yearquarter
(Q32009:€119.6million).Highersellingandgeneraladministrativeexpenseswerethe
mainfactorinthisdevelopment.r&Dexpensesstayedvirtuallyconstantcompared
withQ32009.Forthenine-monthperiod,functionalcostsgrew12percentto€399.5million
(9M2009:€356.3million).Thislineitemincludes,forinstance,expensesforbonuses,
whichweremuchhigherinthefirstninemonthsof2010thanayearago.

InQ32010,otheroperatingincomeandexpensesamountedto€–20.9million(Q32009:
€1.5million).Thenetforeigncurrencylosswas€–9.3million(Q32009:€–0.7million).In
thefirstninemonthsof2010,thebalanceofotheroperatingincomeandexpenseswas
€–13.4million(9M2009:€–139.0million).Theprior-yearfigureincludedimpairmentlosses
onproperty,plantandequipmentof€125.6million,comprising€121.3millioninimpair-
mentsonSiltronic’sfixedassetsand€4.3millionfromtheshutdownofaminorproduc-
tionfacilityinChina.Prior-yearoperatingexpensesalsoincludedprovisionsof€15.0mil-
lionforpersonnelmeasures.Exchange-rateeffectsovertheninemonthsfromJanuary
toSeptember2010diminishedotheroperatingincomeandexpensesby€–10.3million
(9M2009:€–29.3million).
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Thethird-quarterresultfrominvestmentsinjointventuresandassociatesclimbed
76percentto€–14.7million(Q32009:€–60.5million).Intheprior-yearquarter,WackEr
hadtransferreditsstakeintheWackErscHOTTSolarjointventuretoscHOTTSolaraG.
Inthiscontext,afinalcapitalcontributionandongoinglossestotaling€51.9millionhad
beenrecognizedasanexpenseinQ32009’sinvestmentresult.Fortheninemonths
fromJanuarytoSeptember2010,theinvestmentresultamountedto€–40.3million(9M
2009:€–117.7million).Thisyear’snegativeinvestmentresultislargelyattributableto
lossesatjointventuresinAsia.Theselossesarepartiallyrelatedtostart-upproc-
esses.

Q3’sfinancialresultwas€–11.7million(Q32009:€–6.6million).Theaggregatefinancial
resultforthefirstninemonthsof2010was€–24.0million,comparedto€–20.0milliona
yearearlier.Thislineitemmainlycomprisesinterest-bearingelementsfromaccrued
interestonpensionobligationstotaling€17.1million(9M2009:€17.8million),andexchange-
rateeffectsonfinancialassets.OvertheninemonthsfromJanuarytoSeptember
2010,WackErcapitalizedconstruction-relatedborrowingcostsof€10.7million(9M
2009:€9.3million),loweringinterestcostbyanequalamount.

ThetaxratefortheWackErGroupforthefirstninemonthsof2010was30.2percent.
Ayearearlierithadbeenover100percentduetonon-offsettablelossesincurredby
someGroupsubsidiaries.IncometaxesmostlyreflectcurrenttaxesontheGroup’s
positivepre-taxresult,whichcameinat€568.7millioninJanuarythroughSeptember
2010(9M2009:€67.4million).
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Condensed Statement  
of Financial Position / Assets Position

As of September 30, 2010

€million Sept. 30, 
2010

Sept. 30, 
2009

Changein% Dec.31,
2009

Changein%

Intangibleassets,property,plantand 
equipment,andinvestmentproperty

Investmentinassociatesaccountedfor 
usingtheequitymethod

Othernoncurrentassets 

Noncurrent assets 

Inventories 

Tradereceivables 

Othercurrentassets 

Current assets 

Noncurrent assets held for sale, and disposal groups 1 

Total assets 

2,946.1

111.2

227.1

3,284.4

512.8

628.0

807.8

1,948.6

–  
5,233.0

  2,766.0

  137.3

  192.4

  3,095.7

  440.2

  506.0

  616.2

  1,562.4

  76.3

  4,734.4

  6.5

  –19.0

  18.0

  6.1

  16.5

  24.1

  31.1

  24.7

  –

  10.5

  2,802.2

  140.2

  177.8

  3,120.2

  441.2

  466.8

  513.7

  1,421.7

  –

  4,541.9

  5.1

  –20.7

  27.7

  5.3

  16.2

  34.5

  57.3

  37.1

  –

  15.2

Assets

€million Sept. 30, 
2010

Sept. 30, 
2009

Changein% Dec.31,
2009

Changein%

Equity 

Noncurrentprovisions 

Financialliabilities 

Othernoncurrentliabilities 

Ofwhichadvancepaymentsreceived 

Noncurrent liabilities 

Financialliabilities 

Tradepayables 

Othercurrentprovisionsandliabilities 

Current liabilities 

Liabilities in connection with assets held for sale,  
and disposal groups1

Liabilities 

Total equity and liabilities 

2,341.6

778.3

313.9

812.6

777.5

1,904.8

156.2

283.3

547.1

986.6

–

2,891.4

5,233.0

  1,984.7

  636.0

  354.5

  824.7

  731.0

  1,815.2

  163.4

  223.7

  478.7

  865.8

  68.7

  2,749.7

  4,734.4

  18.0

  22.4

  –11.5

  –1.5

  6.4

  4.9

  –4.4

  26.6

  14.3

  13.9

  –

  5.2

  10.5

  1,942.4

  727.0

  363.8

  776.6

  761.8

  1,867.4

  75.9

  217.9

  438.3

  732.1



  –

  2,599.5



  4,541.9

  20.6

  7.1

  13.7

  4.6

  2.1

  2.0

  >100

  30.0

  24.8

  34.8



  –

  11.2



  15.2

Equity and Liabilities

1  Comprises assets and liabilities relating to the disposal of shares in the former WACkER SCHOTT Solar joint venture
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Totalassetsroseto€5.23billion,comparedto€4.54billiononDecember31,2009.This
15percentrisewaslargelyduetothemuchhigherbusinessvolumesinthereporting
period,andtothehighinvestmentlevel.ComparedtoSeptember30,2009,total
assetsincreasedby10percent.

MainlyasaresultoftheGroup’sinvestmentactivities,noncurrentassetsclimbed
from€3,120.2milliononDecember31,2009to€3,284.4million–up5percent.Asof
September30,2010,noncurrentassetsaccountedfor63percentoftotalassets.New
investmentsinintangibleassets,property,plantandequipment,andinvestment
propertyamountedto€431.7millionintheperiodunderreview.Theadditionoffixed
assetsattheHollaproductionfacility,whichwasconsolidatedforthefirsttimeon
July1,2010,accountedfor€46.1millionofthetotal.Depreciationreducedthenet
carryingamountsby€310.3million.TheeurohasappreciatedagainsttheUsdollar
sinceJune30,2010.Itsmovementroughlyhalvedtheexchange-rateeffectsonfixed
assetscomparedtothefirst-halfreportingdate(€90.2million).Theseeffectstotaled
€44.9millionasofSeptember30,2010.

Investmentsinassociatesaccountedforundertheat-equitymethodfellfrom
€140.2milliononDecember31,2009to€111.2million.Investmentlossesbyjointven-
turesinAsiareducedthecarryingamountby€40.4millionasofSeptember30,2010.
Bycontrast,exchange-rateeffectsincreasedthecarryingamountby€15.5million.

Comparedtoyear-end2009,othernoncurrentassetsrose€49.3millionto€227.1million
(Dec.31,2009:€177.8million).Loanstoassociatesaccountedforundertheat-equity
methodclimbedby€10.0millionto€72.9million,duemainlytoshiftsinexchangerates.
AsofSeptember30,2010,WackEr’sstatementoffinancialpositionshowsderivative
financialinstrumentsforcurrencyhedgingwithmaturitiesofmorethanoneyearand
amarketvalueof€28.0million(Dec.31,2009:€4.2million).Thestrengthoftheeuro
sincetheacquisitionofthesefinancialderivativesisthereasonforthehigherreported
value.

Currentassetsroseby€526.9millionto€1,948.6million(Dec.31,2009:€1,421.7million).
This37percentincreaseisattributabletostrongoperatingactivitiesinthefirstnine
monthsof2010.Tradereceivablesincreased€161.2millionto€628.0million(Dec.31,
2009:€466.8million)becauseofhighsalesvolumes.Forthesamereason,inventories
wentup€71.6millionto€512.8million.Overall,inventoriesandtradereceivablesrose
26percentcomparedtoDecember31,2009.OnSeptember30,2010,theselineitems
accountedfor22percentoftotalassets.

Othercurrentassetsmainlycomprisecashandcashequivalents,currentmarketable
securitiesandderivativefinancialinstrumentswithapositivemarketvalue.Overall,
othercurrentassetsclimbedto€807.8millionatthereportingdate,comparedto
€513.7milliononDecember31,2009.Cashreportedasliquidityandcurrentmarketable
securitiesroseto€622.1millionmainlyasaresultofstrongoperatingactivitiesinthe
periodunderreview(Dec.31,2009:€363.6million).OnSeptember30,2010,liquidity
represented12percentoftotalassets.
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Groupequityrose€399.2millionto€2,341.6million,yieldinganequityratioof44.7per-
centonthereportingdate,asagainst42.8percentatyear-end2009.Theincreaseis
mainlyduetothefirstninemonths’netincomeof€397.1million.Additionally,other
equitycomponentsamountingto€60.9millioncontributedtowardequitygrowth.
Thesecomponentscomprisemarket-valuechangestoderivativefinancialinstruments
fromhedgeaccountingandexchange-rateeffectsfromconsolidationmeasures.In
contrast,thedividendpayoutfor2009diminishedequityby€59.6million.

Noncurrentliabilitieswereonlyslightlyhigherthanatyear-end2009,edgingup
€37.4millionto€1,904.8million.Asumof€25.6millionwasaddedtopensionobligations,
whichamountedto€470.7milliononSeptember30,2010.Personnelprovisionsroseby
€8.6millionbecausetheywerebolsteredforphasedearlyretirementandworking-life
accounts.Overall,noncurrentprovisionsaccountedfor15percentoftotalassets.At
theendofthereportingperiod,noncurrentadvancepaymentsreceivedclimbed
€15.7millionto€777.5million–15percentoftotalassets.Thisgrowthwasmainlydriven
bynewcustomercontractsconcludedinQ32010.

Noncurrentfinancialliabilitiesfellby€49.9millioncomparedwithyear-end2009.Two
opposingtrendswereatworkhere.WackErraisedlong-termloansinChinainQ32010.
Atthesametime,loansthatwereoriginallynoncurrentwerereclassifiedascurrent.

Currentliabilitiesclimbed€254.5millionto€986.6million(Dec.31,2009:€732.1million),
a35percentincrease.Higherbusinessvolumesmeantthattradeliabilitiesgrewby
€65.4millionto€283.3million.Thepositivenetincomefortheperiodandtheresulting
currenttaxexpensescausedcurrenttaxprovisionstoriseby€21.3millioncompared
withDecember31,2009.Othercurrentliabilitiesroseonbalanceby€77.5millionto
€375.0million.Currentadvancepaymentsreceivedincreasedby€13.7millionto€152.3mil-
lion.Currentpersonnelliabilitiesroseoverallby€53.2millioncomparedwithDecem-
ber31,2009.Thiswasmainlyduetohigherliabilitiesforunusedvacationleave,for
flexitimeaccountsandforperformance-relatedpaycomponents.

AsofSeptember30,2010,currentfinancialliabilitiesroseto€156.2million(Dec.31,
2009:€75.9million).InQ22010,WackErhadreclassifiedsomeofitsnoncurrentpromis-
sorynotes(Schuldscheine)ascurrent.Overall,financialliabilitiesgrewto€470.1mil-
lion(Dec.31,2009:€439.7million)–9percentoftotalassets.Becauseliquiditysimulta-
neouslyincreasedto€622.1million(Dec.31,2009:€363.6million),netfinancialliabilities
fellconsiderably.Onbalance,liquidityexceededfinancialliabilitiesby€152.0million
onthereportingdate.Bycontrast,WackErhadreportednetfinancialliabilitiesof
€76.1milliononDecember31,2009.Consequently,netfinancialliabilitiesimprovedby
€228.1millioncomparedtoyear-end2009.
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Condensed Statement  
of Cash Flows / Financial Position

January 1 through September 30, 2010

Inthefirstninemonthsof2010,cashflowfromoperatingactivitiestotaled€781.2mil-
lion–ariseof19percent(9M2009:€656.2million).Thisincreasestemmedfromthe
highnetincomeforJanuarythroughSeptember2010andfromthebuild-upoftrade
payablesandpersonnelliabilities.Thefirstthreequarter’snetincomeof€397.1million
(9M2009:€–33.1million)contrastswithdepreciationof€309.6million(9M2009:€424.5mil-
lion).Depreciationfortheprior-yearperiodincludedthenon-recurringeffectof
impairmentsonitemsofproperty,plantandequipmentamountingto€125.6million.

€million 9M 2010 9M2009 Changein%

Netincomefortheperiod 

Amortization/appreciationofnoncurrentassets 

Changesininventories 

Changesintradereceivables 

Changesinotherassets 

Changeinadvancepaymentsmadeandreceived 

Non-cashchangesfromequityaccounting 

Othernon-cashexpenses,incomeandotheritems 

Cash flow from operating activities (gross cash flow) 

Investmentsinacquisitions 

Paymentsforinvestments 

Cash flow from noncurrent investment activities 

Acquisition/disposalofcurrentsecurities 

Cash flow from investment activities 

Capitalincreases 

Distributionofprofitfromprior-yearnetincome 

Changesinfinancialliabilities 

Cash flow from financing activities 

Changesduetoexchange-ratefluctuations 

Changes in cash and cash equivalents 

Atthebeginningoftheyear 

Attheendoftheperiod 

Additional information

Cashflowfromoperatingactivities(grosscashflow) 

Cashflowfromnoncurrentinvestmentactivities 

Net cash flow 

397.1

309.6

–36.3

–129.7

–12.4

29.5

41.1

182.3

781.2

–66.1

–412.6

–478.7

–40.8

–519.5

–

–60.3

10.5

–49.8

5.8

217.7

363.6

581.3

781.2

–478.7

302.5

  –33.1

  424.5

  56.2

  –45.7

  54.2

  65.7

  117.8

  16.6

  656.2

  –

  –602.8

  –602.8

  101.1

  –501.7

  11.3

  –90.1

  189.4

  110.6

  –1.6

  263.5

  204.2

  467.7

  656.2

  –602.8

  53.4

  n.a.

  –27.1

  n.a.

  >100

  n.a.

  –55.1

  –65.1

  >100

  19.0

  n.a.

  –31.6

  –20.6

  n.a.

  3.5

  –100.0

  –33.1

  –94.5

  n.a.

  n.a.

  –17.4

  78.1

  24.3

  19.0

  –20.6

  >100

Condensed Statement of Cash Flows / Financial Position
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Inventoriesgrewoverthereportingperiod,reducinggrosscashflowby€36.3million.
Tradereceivablesalsorosesharplycomparedtothestartof2010,loweringgrosscash
flowby€129.7million.Thegrowthofinventoriesandtradereceivablesreflectedthe
goodbusinesstrendovertheninemonthsfromJanuarytoSeptember2010.Bycon-
trast,WackErhadscaledbackitsinventoriesintheprior-yearperiod,mainlybecause
productionfacilitieshadbeenunder-utilizedduetoslowcustomerdemand.

Inthefirstthreequartersof2010,newadvancepaymentsreceivedforfuturepoly-
siliconshipmentstocustomersexpandedgrosscashflow.Theincreaseinthese
advancepaymentswas€29.5millionhigherthantheirreduction.Incontrast,the
reductionofthesepaymentshad,inthefirsthalfof2010,stillbeen€31.2millionmore
thantheirgrowththroughnewcustomercontracts.Thetradeliabilitiesreportedunder
otheritemslikewisehadapositiveinfluenceof€61.9milliononoperatingcashflow.
Furthermore,WackEradded€81.2milliontoitsprovisions,mainlytocoverpensions
andtaxes.This,too,improvedtheoperatingcashflow.

CashflowfromnoncurrentinvestmentactivitiesreflectedWackEr’sintenseand
ongoingeffortstoexpanditsproductionfacilitiesanditsacquisitionofaNorwegian
productionsiteinHolla.Thetotalfortheperiodunderreviewwas€478.7million–
€124.1milliondownontheprior-yearperiod(9M2009:€602.8million),duetoproject-
specificreasons.TheacquisitionoftheHollasiteresultedinanetcashoutflowof
€66.1million.Aspartofthistransaction,WackEracquired€0.4millioninliquidassets.
Thebulkoftheremaininginvestmentspendingwasfortheongoingdevelopmentof
theNünchritzpolysiliconfacilityanditsrelatedinfrastructure.Intheprior-yearperiod,
WackEr’sinvestmentfocushadbeenonBurghausen’sPoly8facility.

Thecashflowfrominvestmentactivitiesalsoincluded€40.8millioninfinancialinvest-
ments,comprisingcurrentcommercialpapersandfixed-termdepositswithamaturity
periodofmorethanthreemonths.

Thenetcashflowasthebalanceofcashflowfromoperatingactivitiesandcashflow
fromnoncurrentinvestmentactivitiesamountedto€302.5millioninthefirstninemonths
of2010(9M2009:€53.4million).

Thecashflowfromfinancingactivitieslargelyreflectsthedividendpaymentof€59.6mil-
lionfor2009.Financialliabilitiesrosebyonlyamarginal€10.5millioninthereporting
period(9M2009:€189.4million).Inthepreviousyear,WackErtookoutpromissorynotes
(Schuldscheine)totaling€180.0million.

ComparedtoDecember31,2009,cashandcashequivalentsgrewby€217.7millionto
€581.3million.
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Division Results

January 1 through September 30, 2010

€million Q3 2010 Q32009 Changein% 9M 2010 9M2009 Changein%

WACKERSILICONES 

WACKERPOLYMERS 

WACKERBIOSOLUTIONS 

WACKERPOLYSILICON 

SILTRONIC 

Corporatefunctions/Other 

Consolidation 

Group sales 

421.3

225.8

37.0

349.5

280.4

39.6

–84.1

1,269.5

  343.9

  200.2

  32.6

  268.6

  174.0

  37.9

  –70.7

  986.5

  22.5

  12.8

  13.5

  30.1

  61.2

  4.5

  19.0

  28.7

1,194.8

621.1

109.7

994.9

755.3

109.0

–246.3

3,538.5

  913.7

  579.0

  76.3

  852.7

  453.1

  148.1

  –238.4

  2,784.5

  30.8

  7.3

  43.8

  16.7

  66.7

  –26.4

  3.3

  27.1

Sales

€million Q3 2010 Q32009 Changein% 9M 2010 9M2009 Changein%

WACKERSILICONES 

WACKERPOLYMERS 

WACKERBIOSOLUTIONS 

WACKERPOLYSILICON 

SILTRONIC 

Corporatefunctions/Other 

Consolidation 

Group EBIT 

59.7

30.0

3.8

153.3

8.0

–22.3

1.8

234.3

  46.1

  29.9

  2.6

  58.7

  –44.9

  –12.3

  2.8

  82.9

  29.5

  0.3

  46.2

  >100

  n.a.

  81.3

  –35.7

  >100

160.4

69.7

12.9

414.4

–17.6

–46.6

–0.5

592.7

  65.9

  76.5

  5.9

  317.5

  –351.0

  –30.9

  3.5

  87.4

  >100

  –8.9

  >100

  30.5

  –95.0

  50.8

  n.a.

  >100

EBIT

€million Q3 2010 Q32009 Changein% 9M 2010 9M2009 Changein%

EBITofreporting 
segments

Corporatefunctions/Other 

Consolidation 

Group EBIT 

Financialresult 

Income before taxes 

254.8

–22.3

1.8

234.3

–11.7

222.6

  92.4

  –12.3

  2.8

  82.9

  –6.6

  76.3

  >100

  81.3

  –35.7

  >100

  77.3

  >100

639.8

–46.6

–0.5

592.7

–24.0

568.7

  114.8

  –30.9

  3.5

  87.4

  –20.0

  67.4

  >100

  50.8

  n.a.

  >100

  20.0

  >100

Reconciliation with Segment Results

€million Q3 2010 Q32009 Changein% 9M 2010 9M2009 Changein%

WACKERSILICONES 

WACKERPOLYMERS 

WACKERBIOSOLUTIONS 

WACKERPOLYSILICON 

SILTRONIC 

Corporatefunctions/Other 

Consolidation 

Group EBITDA 

77.9

39.7

5.5

189.9

31.6

–6.4

1.8

340.0

  69.4

  42.6

  4.0

  86.5

  –21.6

  0.3

  2.8

  184.0

  12.2

  –6.8

  37.5

  >100

  n.a.

  n.a.

  –35.7

  84.8

213.3

97.6

18.1

522.0

50.8

1.0

–0.5

902.3

  134.3

  107.0

  9.2

  390.6

  –139.8

  7.1

  3.5

  511.9

  58.8

  –8.8

  96.7

  33.6

  n.a.

  –85.9

  n.a.

  76.3

EBITDA
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FromJulythroughSeptember2010,WackErsILIcONEsimprovedonitsrecordsales
fromQ22010,postingtotalthird-quartersalesof€421.3million.Thismarksa23percent
increaseontheprior-yearquarter(Q32009:€343.9million)andnearly4percentonthe
precedingquarter(Q22010:€406.5million).WackErsILIcONEs’aggregatesalesforthe
ninemonthsfromJanuarytoSeptemberamountedto€1,194.8million,31percentmore
thaninthepreviousyear(9M2009:€913.7million).

CustomerdemandwasverybuoyantinQ32010.Thehighinflowofordersfromthe
construction,electronics,mechanical-engineeringandautomotivesectorskept
demandforsiliconesataveryhighlevelduringthesummer,whenbusinessusually
slackensoff.Thedivisionalsopostednewrecordsforpyrogenic-silicasalesvolumes
andrevenues.Onaverage,third-quartersalesvolumeswereupsome20percenton
thepreviousyear.Forcertainproducts,volumesrosefarmoresharply,insomecases
byasmuchas50percent.ThismeantthatthedivisionclearlysurpassedinitialQ3
volumeexpectations.Itsfacilitiesareoperatingatmaximumcapacity,withgrowth
beingdrivenbyallregionsworldwide.

Forthethirdquarter,WackErsILIcONEspostedearningsbeforeinterest,taxes,depre-
ciationandamortization(EBITDa)of€77.9million–over12percenthigherthanayear
ago(Q32009:€69.4million).ThecorrespondingEBITDamarginwas18.5percent(Q3
2009:20.2percent).WackErsILIcONEs’third-quarterEBITDabenefitedparticularlyfrom
volumeincreasesandlowspecificproductioncosts.Itwasalsosupportedbyfavora-
bleexchangerates.Higherpricesformethanol(arawmaterial)slowedearnings.By
contrast,siliconmetalwasslightlycheaperthaninthepreviousyear.Addedtogether,
theresultsforthefirstninemonthsof2010producedEBITDaof€213.3million(9M2009:
€134.3million)andanEBITDamarginof17.9percent(9M2009:14.7percent).Inresponse
torisingraw-materialcostsandhighdemand,WackErsILIcONEsincreaseditspyro-
genicsilica(HDk®)pricesbyupto10percent,effectiveOctober15,2010.

wacker SilicoNeS

€million Q3 2010 Q32009 Changein% 9M 2010 9M2009 Changein%

Sales

Externalsales 

Internalsales 

Total sales 

EBIT 

EBITmargin(%) 

Depreciation/amortization 

EBITDA 

EBITDAmargin(%) 

Investments 

416.3

5.0

421.3  
59.7  
14.2

18.2

77.9  
18.5

90.9

  338.8

  5.1

  343.9

  46.1

  13.4

  23.3

  69.4

  20.2

  31.9

  22.9

  –2.0

  22.5

  29.5

  5.7

  –21.9

  12.2

  –8.4

  >100

1,181.4

13.4

1,194.8  
160.4  

13.4

52.9

213.3  
17.9

133.6

  900.0

  13.7

  913.7

  65.9

  7.2

  68.4

  134.3

  14.7

  59.5

  31.3

  –2.2

  30.8

  >100

  86.1

  –22.7

  58.8

  21.8

  >100

Asof Sept. 30, 
2010

June30,
2010

Sept. 30, 
2010

Dec.31,
2009

Numberofemployees  3,848   3,650   5.4 3,848   3,873   –0.6

WACkER SILICONES
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WackErsILIcONEs’third-quarterinvestmentsamountedto€90.9million(Q32009:
€31.9million)–afigurethatincludesthe€66.5millionpurchasepriceforacquiringthe
Hollasilicon-metalplantfromNorway’sFEsILGroup.Thetransaction(already
describedintheQ22010report)wascompletedonJuly1,2010.Asaresult,WackEr
sILIcONEs’payrollgrewby129.Thesite’sintegrationintothedivisionmadegood
progressinthequarterunderreview.Investmentsforthefirstninemonthsofthe
currentyeartotaled€133.6million(9M2009:€59.5million).

TostrengthenitsmarketpresenceandsupplychainintheexpandingAsianmarket,
WackEracquiredtheSouthKoreanLucky-SiliconebrandfromHenkelTechnologies
(Korea)Ltd.forabout€7millioninOctober,afterthereportingperiodhadended.As
partoftheacquisition,WackEristakingoverboththerightstotheLucky-Silicone
brandandtheproductionplantinJincheon,includingtheassociatedrealestate.
Additionally,WackErwillassumealltheinventoriesandreceivablesrelatedtothis
business,thevalueofwhichisexpectedtobeabout€8million.Thesite’sexisting
workforceofaround40employeeswillbekepton.Thetransaction’sclosing,which
stillrequiresantitrustapproval,isexpectedinQ42010.TheLucky-Siliconebrand
mainlycomprisessiliconesealants,manufacturedandmarketedforuseinconstruc-
tionandotherindustries.Lastyear,HenkelTechnologiesKoreageneratedsalesof
roughly€20millionwithLucky-Siliconeproducts.

AlsoinOctober,WackErinaugurateditsnewsilicone-polymerplantatZhangjiagang
(China).Theplantmanufacturesnotonlyintermediates,butalsodownstreamsilicone
products,includingfluids.CompletingWackEr’ssupplychaininChina,theplantisan
integralpartofZhangjiagang’ssiliconeproductionsystemandrepresentsaninvest-
mentofsome€30million.

AsofSeptember30,2010,WackErsILIcONEshad3,848employees(June30,2010:3,650).
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WackErPOLYMErsgeneratedtotalQ32010salesof€225.8million,surpassinglast
year’sfigurebyaround13percent(Q32009:€200.2million)andadvancingslightlyonits
performanceinQ22010(€224.6million).Salesgrowthstemmedmainlyfromvolume
increasesfordispersiblepolymerpowdersanddispersions.Dependingonthespe-
cificproductgroup,salesvolumesrosebysome5to15percentontheprior-year
figures.WackErPOLYMErs,too,didnotexperiencetheusualseasonalslacknessthis
summer.Demandfromtheconstructionindustry–thedivision’spivotalmarket–
remainedstrong.Asiayieldedthehighestgrowthrates.Fortheninemonthsfrom
JanuarytoSeptember2010,aggregatesalesreached€621.1million(9M2009:€579.0mil-
lion),morethan7percentuponthepreviousyear.

Despitehighersalesvolumesandstableprices,WackErPOLYMErs’third-quarter
EBITDaof€39.7millionwasalmost7percentlowerthaninQ32009(€42.6million).None-
theless,thedivisionincreaseditsEBITDaby5percentagainstQ22010(€37.8million).
TheEBITDamarginforthequarterunderreviewwas17.6percent(Q32009:21.3percent).
MuchhigherethylenepricescomparedwithayearagoheldbackWackErPOLYMErs’
earningsperformance.AggregateEBITDatotaled€97.6millionfortheninemonthsfrom
JanuarytoSeptember2010(9M2009:€107.0million),down9percentontheprevious
year.TheEBITDamarginforthenine-monthperiodis15.7percent(9M2009:18.5per-
cent).

Tocompensateforrisingraw-materialcosts,WackErPOLYMErsincreaseditsprices
forVINNaPas®andVINNOL®dispersionsinEuropebyupto€50and€100permetricton,
currentcustomercontractspermitting.TherisestookeffectasofOctober15,2010.
ThedivisionalsoraiseditspricesforVINNaPas®polymerpowdersbybetween5and
7percent,effectiveNovember1,2010.

wacker PolymerS

€million Q3 2010 Q32009 Changein% 9M 2010 9M2009 Changein%

Sales

Externalsales 

Internalsales 

Total sales 

EBIT 

EBITmargin(%) 

Depreciation/amortization 

EBITDA 

EBITDAmargin(%) 

Investments 

220.4

5.4

225.8  
30.0  
13.3

9.7

39.7  
17.6

3.1

  196.1

  4.1

  200.2

  29.9

  14.9

  12.7

  42.6

  21.3

  5.0

  12.4

  30.9

  12.8

  0.3

  –10.7

  –23.6

  –6.8

  –17.4

  –38.0

605.3

15.8

621.1  
69.7  
11.2

27.9

97.6  
15.7

8.1

  571.5

  7.5

  579.0

  76.5

  13.2

  30.5

  107.0

  18.5

  31.6

  5.9

  >100

  7.3

  –8.9

  –15.1

  –8.5

  –8.8

  –15.0

  –74.4

Asof Sept. 30, 
2010

June30,
2010

Sept. 30, 
2010

Dec.31,
2009

Numberofemployees  1,371   1,361   0.7 1,371   1,362   0.7

WACkER POLyMERS
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InQ32010,WackErPOLYMErs’investmentsamountedto€3.1million(Q32009:€5.0mil-
lion).Aggregateinvestmentsinthefirstninemonthsoftheyearcameinat€8.1million
(9M2009:€31.6million).

InChina,WackErbegansellingitslocallymanufacturedvinylacetate/ethylenecopoly-
merdispersions(VaEdispersions)atthestartofJuly.ItsfullyintegratedNanjingsite
makestheentireproductrange,fromVaEcopolymerdispersionstodispersiblepoly-
merpowders.Theseproductsareused,forexample,intheconstruction,coatings
andadhesivessectors.Currently,Nanjing’sdispersionscapacityisroughly50,000metric
tonsperyear.WackErisnowabletoservethelocalmarketsinAsiaevenmoreeffec-
tivelyfromNanjingandhasbolstereditspositionasasupplierofhigh-gradebinders
andpolymericadditivesinChina.

WackErPOLYMErshad1,371employeesasofSeptember30,2010(June30,2010:1,361).
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wacker bioSolutioNS

Thankstohighdemandinallproductsegments,WackErBIOsOLUTIONsincreasedits
totalsalesto€37.0million–upalmost14percentontheprior-yearquarter(Q32009:
€32.6million).Thedivisionhadpostedsalesof€38.3millioninQ22010.Inthefirstnine
monthsoftheyear,WackErBIOsOLUTIONs’salescrossedthe€100millionthresholdfor
thefirsttimeever.Reaching€109.7millionattheendofSeptember(9M2009:€76.3mil-
lion),thiswas44percentabovethecorrespondingfigurefor2009.Thedecisivefactor
behindthisdevelopmentwasthatgumbasehadstillbeenreportedwithinWackEr
POLYMErsuntiltheendofthefirsthalfof2009.

Salesvolumesforgumbaseincreasedbyaround11percentcomparedtoayearago.
Pricesforacetylacetonewerewelluponthepreviousyear.Asexpected,WackEr
BIOsOLUTIONsalsoreportedstrongsalesgrowthforcysteine,cyclodextrinsandphar-
maceuticalproteins.

WackErBIOsOLUTIONsgeneratedthird-quarterEBITDaof€5.5million(Q32009:€4.0mil-
lion).Asaresult,thedivisionimproveditsEBITDamarginfromtheprior-yearperiod’s
12.3percentto14.9percent.AggregateEBITDafortheninemonthsfromJanuarytoSep-
tember2010was€18.1million(9M2009:€9.2million)andtheEBITDamargin16.5percent
(9M2009:12.1percent).Here,too,theincreaseagainsttheprior-yearperiodwasprima-
rilyduetothefactthatgumbasehadstillbeenreportedwithinWackErPOLYMErsuntil
theendofthefirsthalfof2009.

WackErBIOsOLUTIONs’investmentsamountedto€1.3millionintheperiodunderreview
(Q32009:€1.9million).Aggregateinvestmentsoverthecurrentnine-monthperiodwere
€5.2million(9M2009:€8.5million).

AsofSeptember30,2010,WackErBIOsOLUTIONshad352employees(June30,2010:355).

€million Q3 2010 Q32009 Changein% 9M 2010 9M2009 Changein%

Sales

Externalsales 

Internalsales 

Total sales 

EBIT 

EBITmargin(%) 

Depreciation/amortization 

EBITDA 

EBITDAmargin(%) 

Investments 

35.4

1.6

37.0  
3.8  

10.3

1.7

5.5  
14.9

1.3

  31.8

  0.8

  32.6

  2.6

  8.0

  1.4

  4.0

  12.3

  1.9

  11.5

  100

  13.5

  46.2

  28.7

  21.4

  37.5

  21.1

  –31.6

106.0

3.7

109.7  
12.9  
11.8

5.2

18.1  
16.5

5.2

  72.6

  3.7

  76.3

  5.9

  7.7

  3.3

  9.2

  12.1

  8.5

  46.0

  0.3

  43.8

  >100

  52.1

  57.6

  96.7

  36.8

  –38.8

Asof Sept. 30, 
2010

June30,
2010

Sept. 30, 
2010

Dec.31,
2009

Numberofemployees  352   355   –0.8 352   344   2.3

WACkER BIOSOLUTIONS
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wacker PolySilicoN

AtWackErPOLYsILIcON,salesvolumes,salesrevenuesandearningsremainedatrecord
levelsinQ32010.Comparedtolastyear,thedivisionboosteditssalesrevenuesby
30percentto€349.5million(Q32009:€268.6million).Atthesametime,itoutperformed
theprecedingquarter’ssalesfigurebynearly9percent(Q22010:€321.5million).Inthe
ninemonthsfromJanuarytoSeptember2010,thedivisionpostedsalesof€994.9mil-
lion,almost17percenthigherthanayearago(9M2009:€852.7million).

InQ32010,WackErPOLYsILIcON’sproductionoutputrosebyover50percentcompared
totheprior-yearperiod.MostofthisincreasewasduetothenewPoly8facility(which
reachedfullnominalcapacityintheprecedingquarter).Furthervolumegainscame
fromtechnologicalimprovements.Withoutputmuchhigher,thedivisionraisedits
productiontargetforfull-year2010inSeptember–fromtheoriginal24,000-plusmetric
tonsofhyperpurepolysilicontoroughly29,000metrictonstoday.Allthedivision’s
facilitiesarecurrentlyoperatingatfullcapacity.Demandforpolysiliconremainsvery
highinboththephotovoltaicandsemiconductormarkets.ComparedtoQ22010,
marketpricesforpolysiliconedgedupinthequarterunderreview.

WackErPOLYsILIcONmorethandoubleditsthird-quarterEBITDacomparedtolast
year.At€189.9million,EBITDawas120percentuponQ32009(€86.5million).Italsogrew
about9percentcomparedtoQ22010(€174.6million).AsfortheEBITDamargin,itstayed
ataveryhighlevel.Themarginwas54.3percentinthethirdquarter,comparedwith
32.2percentinQ32009and54.3percentinQ22010.Ayearago,WackErPOLYsILIcON’s
earningshadbeenreducedbynon-recurringchargesof€51.9millionfromexitingthe
WackErscHOTTjointventure.Inthefirstninemonthsoftheyear,aggregateEBITDa
amountedto€522.0million(9M2009:€390.6million),yieldinganEBITDamarginof52.5per-
cent(9M2009:45.8percent).

€million Q3 2010 Q32009 Changein% 9M 2010 9M2009 Changein%

Sales

Externalsales 

Internalsales 

Total sales 

EBIT 

EBITmargin(%) 

Depreciation/amortization 

EBITDA 

EBITDAmargin(%) 

Investments 

303.4

46.1

349.5  
153.3  

43.9

36.6

189.9  
54.3

74.8

  230.2

  38.4

  268.6

  58.7

  21.9

  27.8

  86.5

  32.2

  105.7

  31.8

  20.0

  30.1

  >100

  >100

  31.7

  >100

  68.7

  –29.2

852.1

142.8

994.9  
414.4  

41.7

107.6

522.0  
52.5

198.8

  741.2

  111.5

  852.7

  317.5

  37.2

  73.1

  390.6

  45.8

  341.1

  15.0

  28.0

  16.7

  30.5

  11.9

  47.2

  33.6

  14.5

  –41.7

Asof Sept. 30, 
2010

June30,
2010

Sept. 30, 
2010

Dec.31,
2009

Numberofemployees  1,766   1,698   4.0 1,766   1,600   10.4

WACkER POLySILICON
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Strongpolysilicondemandandrisingpricescurrentlyfavortheconclusionofmulti-
yearcontractsinvolvingadvancepaymentsbycustomers.AttheendofQ32010,the
entireproductionvolumeplannedforthecurrentandnexttwoyearswasvirtuallysold
out.Inaddition,thebulkoftheoutputplannedfor2013isalreadycontractually
accountedfor,includingthevolumesfromthefacilitycurrentlyunderconstructionat
Nünchritz(Germany).

InQ32010,thedivision’sinvestmentsfocusedontheconstructionofthenewPoly9
facilityatNünchritz,whichisprogressingasplanned.WackErPOLYsILIcONexpects
thefacilitytocomeonstreambeforetheendofnextyear.Investmentsduringthe
currentquarteramountedto€74.8million(Q32009:€105.7million),cumulativelyreach-
ing€198.8millionforthefirstninemonths(9M2009:€341.1million).OnSeptember15,
2010,theEUCommissionannouncedthatithadauthorizedaregionalinvestmentgrant
of€97.5millionforthepolysiliconfacilityatNünchritz.Thesefundswillbeusedin
stages,inlinewiththeinvestmentproject’sprogress.

AsofSeptember30,2010,WackErPOLYsILIcONhad1,766employees(June30,2010:
1,698).
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SiltroNic

SiltroniccontinueditspositivesalesandearningsperformanceinQ32010.Totalsales
soared61percentto€280.4million(Q32009:€174.0million).Sofar,2010’squarterlysales
haveshownasteadyupwardtrend,climbingtothepresentlevelfrom€219.1millionin
Q1and€255.8millioninQ2.Aggregatesalesforthefirstthreequartersof2010amounted
to€755.3million,ariseof67percent(9M2009:€453.1million).

Siltronic’sQ3salesvolumeswerearound30percenthigherthantheprior-yearfigure.
Thedivision’scurrentequipmentutilizationrateisnearly80percent.Moreover,third-
quarterpricesweregenerallyabovetheyear-earlierlevel.Therewereparticularly
strongpriceincreasesforsmallerdiameters,aboveallepitaxialwafers.Favorable
exchange-rateeffectsprovidedafurtherboosttobusiness.Siltronicgeneratedsub-
stantialsalesgrowthineveryregion,withAsiadeliveringthehighestgrowthrates.
Currently,Siltronicgeneratesaround60percentofitssalesintheAsia-Pacificregion,
includingJapan.

InQ32010,SiltronicstrengtheneditsearningsuptrendandpostedEBITDaof€31.6mil-
lion(Q32009:€–21.6million).Incontrast,Siltronichadrecognizedlossesinthecompa-
rablequarterlastyear,withpositiveEBITDainQ12010markingtheturnaround.Forthe
firsttimeinsevenquarters,SiltronicalsopostedpositiveEBITof€8.0million.Thisrepre-
sentsanimportantmilestoneonitspathtohigherearnings.Siltronic’sthird-quarter
EBITDamarginwas11.3percent,comparedwith–12.4percentinQ32009and7.0percent
inQ22010.ItsEBITDafortheninemonthsfromJanuarytoSeptember2010was€50.8mil-
lion(9M2009:€–139.8million).ThiscorrespondstoanEBITDamarginof6.7percentfor
thefirstthreequartersoftheyear(9M2009:–30.9percent).

€million Q3 2010 Q32009 Changein% 9M 2010 9M2009 Changein%

Sales

Externalsales 

Internalsales 

Total sales 

EBIT 

EBITmargin(%) 

Depreciation/amortization 

EBITDA 

EBITDAmargin(%) 

Investments 

278.5

1.9

280.4  
8.0  
2.9

23.6

31.6  
11.3

14.0

  173.1

  0.9

  174.0

  –44.9

  –25.8

  23.3

  –21.6

  –12.4

  12.7

  60.9

  >100

  61.2

  n.a.

  n.a.

  1.3

  n.a.

  n.a.

  10.2

750.9

4.4

755.3  
–17.6  

–2.3

68.4

50.8  
6.7

37.8

  450.9

  2.2

  453.1

  –351.0

  –77.5

  211.2

  –139.8

  –30.9

  53.3

  66.5

  >100

  66.7

  –95.0

  –97.0

  –67.6

  n.a.

  n.a.

  –29.1

Asof Sept. 30, 
2010

June30,
2010

Sept. 30, 
2010

Dec.31,
2009

Numberofemployees  4,985   5,026   –0.8 4,985   5,096   –2.2

SILTRONIC
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Siltronic’sthird-quarterinvestmentsamountedto€14.0million(Q32009:€12.7million).
Theaggregatetotalforthenine-monthperiodfromJanuarytoSeptember2010was
€37.8million(9M2009:€53.3million).Thesefundswereprincipallyusedforupgrading
waferproductiontokeeppacewithtechnologicalprogressinthesemiconductor
industry.

AsofSeptember30,2010,Siltronichad4,985employees(June30,2010:5,026).
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Other

Third-quartersalesrecognizedunder“Other”reached€39.6million(Q32009:€37.9mil-
lion).OtherEBITDaforQ32010was€–6.4million(Q32009:€0.3million).Forthenine
monthsfromJanuarytoSeptember2010,theWackErGrouppostedaggregatesales
of€109.0million(9M2009:€148.1million)andEBITDaof€1.0million(9M2009:€7.1million)
for“Other.”
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WACKER Has Shaken off the Effects of the World Economic Crisis and Can now 
Utilize its Growth Opportunities

InQ32010,allofWackEr’smarketregionsanddivisionsbenefitedfromtheglobal
recovery,whichledtoverystrongdemandforWackErproductsandgoodplant
utilizationrates.Asaresult,specificproductioncostsremainedatalowlevel,
strengtheningtheGroup’sprofitability.

SustainedandstrongcustomerdemandforWackErproductsoffersagoodbasisfor
introducingpriceincreasesonthemarket,especiallyattheGroup’schemicalseg-
ments–insofarasexistingcontractsallow.WackErannouncedpriceadjustmentsfor
severalproductsandproductgroupsasearlyasSeptember2010,andbeganimple-
mentingtheminmid-October.WackErPOLYMErs,inparticular,istryingtocounter
theethylene-priceincreasesofthepastfewmonthsbyraisingitsprices.AtWackEr
sILIcONEs,orderbookscontinuedtogrowduringthethirdquarter.

StrongpolysilicondemandandrisingpricesatWackErPOLYsILIcONcurrentlyfavor
theconclusionofmulti-yearcontractsinvolvingadvancepaymentsbycustomers.As
aresult,thedivisionwasabletosellvirtuallyalltheproductionquantitiesplannedfor
2010andthenexttwoyearsbytheendofQ3.Moreover,ithasalsocontractuallyfixed
thesaleofalargepartoftheproductionplannedfor2013,includingthevolumesfrom
theNünchritzfacilitycurrentlyunderconstruction.

WhetherSiltronicwillcontinueprofitingfromrisingproductpricesinQ42010hinges
mainlyonhowdemanddevelops.GartnerDataquest,themarketresearchinstitute,
currentlyexpectsfourth-quarterglobalwafersales(bysurfaceareasold)todropby
3.5percentcomparedtotheprecedingquarter.

WackEr’sregionalgrowthopportunitiesprimarilylieinAsia.Toutilizethispotential,
WackEracquiredasilicone-sealantplantinJincheon(SouthKorea)inOctober.The
plant,whichwasacquiredfromHenkelTechnologies,mainlysuppliesproductsfor
constructionapplications.ThisOctober,WackEralsostartedupasiliconepolymers
andfluidsplantatZhangjiagang(China).Theadditionalproductquantitiesfromthis
plantwillenableWackErtomeettheneedsofitsChinesecustomers.

Ontheprocurementside,theriskofanabove-averageincreaseinraw-materialprices
in2010appearstobelimited.Insubsequentyears,pricerisesseemlikely,especially
forenergyandsiliconmetal.WackErexpectspricestoremainmoreorlessconstant
atcurrentlevelsuntiltheendoftheyear.

Withitsacquisitionofasilicon-metalplantinHollafromNorway’sFEsILGroup,WackEr
hasseizedtheopportunitytomakeitselfmoreindependentofraw-materialprice
fluctuationsandtoimprovesupplysecurityforakeyrawmaterialintimesofpeak
demand.Withaproductioncapacityofsome50,000metrictonsperyear,theplant
coversaboutathirdofWackEr’sannualsilicon-metalneeds.Inmid-November,the
secondexpansionstageofasiloxanefacilityisduetostartupatZhangjiagang(China).
WackErwillthenhaveadditional,locallymanufacturedsiloxaneforproducingsilicones.
ItoperatesthisfacilityasajointventurewithDowCorning.

Risks and Opportunities
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Toensurethefinancingofitsgrowthstrategy,WackErhassufficientlylargeunused
creditlinesandcontinuouscashinflowsfromoperations.Moreover,theGroupisin
verygoodfinancialshape.Intermsofnetfinancialliabilities(thebalanceofliquidity
andcurrentandnoncurrentfinancialliabilities),WackErreportedacreditbalanceof
€152millionasperSeptember30,2010.The financial risks that the company is exposed to are listed in 

detail on pages 118 to 120 of the 2009 Annual Report.

Overpastweeks,theeurohasagainstrengthenedappreciablyagainstthedollar.
Currently,theexchangerateisclearlyaboveQ3’saveragedollar/eurorateof1.29.
WackErexpectsthattheeuro’spresentstrengthwillcontinuetotheendof2010and
beyond.Thecompanytookthistrendintoaccountwhenimplementingmeasuresto
extenditsoperations-relatedcurrencyhedgingto2011and2012.WackErdoesnot
anticipateanysubstantialdeviationsinits2010salesandearningstrendduetothe
alteredexchange-ratelevels.

Eveniftheeconomicrecoveryslowsdownsomewhatoverthenextfewmonths,
upwardmomentumremainsintactandmarketconditionsarestillfavorable.The
unstablesituationonfinancialandcapitalmarkets,though,stillposeseconomic
uncertaintiesandrisks.Moreover,continuedsovereign-debtconcernsandthe
currentpoliticaldiscussionaboutexchange-rateparitiescoulddampentheglobal
economictrend.

The specific risks facing individual divisions, market segments and sales regions – and  WACkER’s measures to 

counter these risks – are described in detail on pages 113 to 123 of the current 2009 Annual Report.

TheExecutiveBoardhasnotdetectedanyindividualoraggregaterisksthatcould
substantiallyendangertheGroupasagoingconcern.Overthepastfewmonths,
WackErhasimplementedtargetedmeasurestoimproveitslong-termcoststructures,
toboostitsdivisions’flexibilityandcustomerorientationandtoexpanditscapacities
indynamic-growthmarketsandproductsegments.Thisiswhythecompanycontin-
uestoseeitselfasstrategicallyandfinanciallywellpositionedtoseizeanyopportuni-
tiesthatarise.
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TofurtherreinforceitsmarketpresenceandsupplychainintheexpandingAsianmarket,
WackEracquiredtheSouthKoreanLucky-SiliconebrandfromHenkelTechnologies
(Korea)Ltd.inOctober,afterthereportingperiodhadended.Aspartoftheacquisition,
WackEristakingoverboththerightstotheLucky-Siliconebrandandtheproduction
plantinJincheon,includingtheassociatedrealestate,forabout€7million.Addition-
ally,WackErwillassumealltheinventoriesandreceivablesrelatedtothisbusiness.
Theyareexpectedtobeworthsome€8million.Thesite’sexistingworkforceofsome
40employeeswillbekepton.Thetransaction’sclosing,whichstillrequiresantitrust
approval,isexpectedinQ42010.TheLucky-Siliconebrandmainlycomprisessilicone
sealants,manufacturedandmarketedforuseinconstructionandotherindustries.Last
year,HenkelTechnologiesKoreageneratedsalesofroughly€20millionwithLucky-
Siliconeproducts.

OnOctober5,2010,WackErprematurelyterminatedpromissorynotes(Schuldscheine)
totaling€136millionwitheffectfromthenextinterestduedateinDecember2010.By
doingso,theGroupisoptimizingthebalancebetweenliquidityandfinancing.

Events after the  
Balance Sheet Date
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Outlook and Forecast

The Global Economy Remains on a Moderate Growth Path
Followingsomestronggrowthimpulsesinthefirsthalfof2010,theworldeconomywill
becomemoresubduedtowardtheendoftheyearandbeyond.Theglobalrecoveryis
losingspeed,yetgrowthmomentumremainsintact.

TheInternationalMonetaryFund(IMF)expectstheworldeconomytoexpandby4.8per-
centinfull-year2010and4.2percentin2011.1Themomentumcontributedbydevelop-
ingandemergingcountries,accordingtotheIMF,willreach7.1percentgrowthin2010
and6.4percentin2011.Advancedeconomies,fortheirpart,areexpectedtoexpand
by2.7percentin2010and2.2percentin2011.IntheUsa,theIMFpredictsgrowthof
2.6percentthisyearand2.2percentnextyear.IMFprojectionsforChinaare10.5per-
centgrowthin2010and9.6percentin2011.

Intheirautumnforecast,Germany’sleadingeconomicresearchinstitutesexpect
globalproductiontoincrease3.7percentthisyearand2.8percentnextyear.2Global
tradeislikelytoriseby6.8percentin2011,inlinewithitsaverageofthepasttwo
decades.Fortheeurozone,theinstitutesanticipateGDPexpansionof1.6percentin
2010and1.3percentin2011,withGermanyasthegrowthleader.ProjectionsforGer-
manyare3.5percentin2010and2.0percentin2011.

ThemoderategrowthtrendwillbereflectedinWackEr’smarkets,suchaschemicals,
construction,semiconductorsandthesolarsector.AccordingtoGermany’sChemical
IndustryAssociation(VcI),thecountry’schemicalsectorwillincreasesalesby18per-
centthisyear.3TheVcIhasyettoissueaforecastfor2011.Globaldemandforsilicon
waferswillcontinuetodeveloppositively,reportsGartnerDataquest(themarket
researchinstitute)–upover38percentin2010and3.2percentin2011.4InitsGlobal
SolarUpdate,UBsestimatesthatnewlyinstalledPVcapacitywillexceed16gigawatts
worldwidein2010andgrowmorethan17percenttoover19gigawattsin2011.5

WACKER’S Upbeat Performance Will Continue at a High Level
Giventhecurrenteconomictrendsandforecasts,WackErexpectscustomerdemand
andsalestoremainstrongandstableatallitsdivisions.Healthyorderbookspointto
goodplantutilizationratesthroughtheturnoftheyear2010/2011andbeyond.Ifcus-
tomerdemandstayshigh,pricesforWackErproductsarelikelytodevelopwellover-
all.Althoughweanticipate,asinthepast,thatQ4’ssalesandearningswillnotreach
Q3’slevelduetotheusualseasonalityofbusiness(whichaffectsconstruction,for
example),thiswillnotappreciablydampenthegenerallypositivemarkettrendinour
opinion.

1  International Monetary Fund, World Economic Outlook, October 2010: Recovery, Risk, and Rebalancing, Washington, October 2010
2  Joint Economic Forecast Project Group (“Projektgruppe Gemeinschaftsdiagnose”) / Ifo Institute for Economic Research in 

Munich, Joint Economic Forecast Autumn 2010: “Economic Upswing in Germany – Major Decisions Facing Economic Policy,” 
Munich, October 14, 2010

3  VCI (German Chemical Industry Association), “Bericht zur wirtschaftlichen Lage der chemischen Industrie im 2. Quartal 2010,” 
Frankfurt, September 2, 2010

4 Gartner Dataquest Market Statistics, Forecast: Silicon Wafers 2008-2014, Worldwide, 3Q10 Update, September 9, 2010
5 UBS Investment Research, Global Solar Update 2010, Volume 27, September 23, 2010
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Theessentialfactorsdrivingfuturedevelopmentsatoursegmentswerealready
addressedintheRisksandOpportunitiessection.Inadditiontocustomerdemand
andpricetrends(forpolysilicon,chemicalsandsemiconductors),aparticularlycru-
cialfactorfor2011iswhetherGermany’sreductionoffeed-intariffsforsolarpower
–effectiveJanuary1,2011–willholdbackdemandforphotovoltaicmodulesthere.
Atthemoment,weassumethatnextyear’snewlyinstalledphotovoltaiccapacityin
Germanywillremainhighandthatadditionaldemandinthissegmentwillmostly
comefrominternationalmarkets.

Ifglobalgrowthremainsstrong,raw-materialandenergypricesarelikelytoincrease.
This,inturn,mightholdbacktheGroup’searningsperformancenextyear.Shouldthe
euroreturntoanaverageexchangerateofover1.40dollarsin2011,thiswouldreduce
salesandearningsfortransactionsinvoicedindollars.WackErcoversthisriskthrough
currencyhedging.

OnSeptember15,2010,theEUCommissionannouncedthatithadauthorizedaregional
investmentgrantof€97.5millionforourpolysiliconfacilityinNünchritz,Germany.These
funds,whichwillbeusedinstages(inlinewiththeproject’sprogress),havenotyet
beenfullyincludedinthecurrent-yearinvestmentbudget.Anotherbudget-relatedfactor
isthatWackErhasimproveditsexpenditureflowsforseveralsmaller-scaleinvest-
mentprojects.Forthesereasons,investmentsinfull-year2010willbelowerthan
planned.Initiallysome€750million,thefigurewillnowbeintheregionof€700million
instead.Themaininvestmentfocusforboththisyearandthenextisexpanding
hyperpurepolysiliconcapacity.Thepolysiliconplantcurrentlyunderconstructionat
Nünchritzisscheduledtostartproductionbeforeyear-end2011.Fromtoday’sview-
point,investmentsin2011willbeslightlyabove2010’slevel.Asinpreviousyears,the
Groupwillprimarilyfinanceinvestmentsoutofitsowncashflow.Moreover,WackEr
hasaccesstosufficientlylargeunusedcreditlinesshouldexternalfinancingbe
necessary.

WackEr’sinternationalbusinesswillsteadilybecomemoreimportantduetomacroeco-
nomictrendsinthedifferentregionsoftheworld,withdisproportionatelyhighgrowth
indevelopingandemergingeconomies–particularlyinAsia.TheGroupwillcontinue
focusinginvestmentsandmarketingactivitiesonstrengtheningitspresenceandcom-
petitivenessindynamic-growthmarketsandproductsegmentsworldwide.Wechiefly
seegrowthopportunitiesinChina,wherewenowhaveextensivelocalcapacitiesto
producesiliconeandpolymerproducts.
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In 2011,  WACkER will continue working on the R&D activities described in the 2009 Annual Report ( pages 94 to 

96 ) and this quarterly report.Importantfieldsforthefuture,inouropinion,arealternative
energyproductionandelectricitystoragebatteries.WackErseesopportunitiestotap
intothegrowthexpectedherewithbothitsestablishedandnewlydevelopedprod-
ucts.

Wedonotenvisageanymajorchangesinthebusinesspolicies,entrepreneurialgoals
andorganizationalorientationoftheWackErGroupatthemoment.Our 2009 Annual Report 

( pages 51 to 66 ) provides detailed explanations on the individual aspects of the Group’s structure, activities, 

organization, management, aims and strategies, as well as on the individual divisions’ financing and control of 

operational processes and strategies.

Thedividendproposalfor2010,tobemadeattheAnnualShareholders’Meetingin
May2011,willbejointlydeterminedbytheExecutiveandSupervisoryBoardsafterthe
conclusionofthecurrentfiscalyear.Asinpreviousyears,theywillgiveappropriate
andbalancedconsiderationtotheGroup’sfinancialsituation,its2010resultsandits
investmentneeds.Therehavebeennochangestoourstateddividendpolicytarget,
whichistodistributeabout25percentofGroupprofitstoshareholders.

Overall Corporate Performance Expectations
FollowingWackEr’sverygoodperformanceinQ32010,weexpecttoreportnewsales
andEBITDarecordsforthefullyear.Weseeagoodchanceofsurpassingourearlier
€4.5billionsalesestimatefor2010bywellover€100million.Similarly,weexpectEBITDa
toexceed2008’srecordof€1.06billion.Currently,weassumeEBITDawillbeover
€1.1billion.

Atthemoment,wecannotissueapreciseforecastfor2011.Providedthattheexperts’
expectationsprovecorrectandtheglobaleconomyadvancesasanticipated,wesee
agoodchanceoffurtherincreasingsalesin2011.Earningsnextyearwilldependon
raw-materialandenergycosts,forexample,andthepricetrendforourproducts.

Munich,November4,2010
WackerChemieaG’sExecutiveBoard
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Consolidated Statement  
of Income

January 1 through September 30, 2010

€million Q3 2010 Q32009 Changein% 9M 2010 9M2009 Changein%

Sales 

Costofgoodssold 

Gross profit from sales 

Sellingexpenses 

R&Dexpenses 

Generaladministrativeexpenses 

Otheroperatingincome 

Otheroperatingexpenses 

Operating result 

Resultfrominvestmentsin 
jointventuresandassociates

Otherinvestmentresult 

EBIT ( earnings before interest and taxes ) 

Netinterestincome 

Otherfinancialresult 

Income before taxes 

Incometaxes 

Net income for the period 

Ofwhich

Attributableto 
WackerChemieAGshareholders

Attributabletonon-controllinginterests 

Earnings per share in € ( basic/diluted ) 

Averagenumberof 
sharesoutstanding(weighted)

1,269.5

–866.7

402.8

–66.8

–40.1

–26.0

28.6

–49.5

249.0

–14.8

0.1

234.3

0.2

–11.9

222.6

–66.8

155.8

155.4

0.4

3.13

49,677,983

  986.5

  –725.0

  261.5

  –59.1

  –39.0

  –21.5

  33.3

  –31.8

  143.4

  –60.6

  0.1

  82.9

  1.2

  –7.8

  76.3

  –40.4

  35.9

  33.7

  2.2

  0.68

49,677,983

  28.7

  19.5

  54.0

  13.0

  2.8

  20.9

  –14.1

  55.7

  73.6

  –75.6

  –

  >100

  –83.3

  52.6

  >100

  65.3

  >100

  >100

  –81.8

  >100

  –

3,538.5

–2,492.6

1,045.9

–199.1

–122.2

–78.2

149.6

–163.0

633.0

–40.4

0.1

592.7

1.2

–25.2

568.7

–171.6

397.1

396.5

0.6

7.98

49,677,983

  2,784.5

  –2,084.1

  700.4

  –176.3

  –116.6

  –63.4

  159.0

  –298.0

  205.1

  –117.8

  0.1

  87.4

  3.4

  –23.4

  67.4

  –100.5

  –33.1

  –30.8

  –2.3

  –0.62

49,677,983

  27.1

  19.6

  49.3

  12.9

  4.8

  23.3

  –5.9

  –45.3

  >100

  –65.7

  –

  >100

  –64.7

  7.7

  >100

  70.7

  n.a.

  n.a.

  n.a.

  n.a.

  –

Consolidated Statement of Income
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Consolidated Statement  
of Comprehensive Income

January 1 through September 30, 2010

€million 2010 2009

Before  
taxes

Deferred 
taxes

Before
taxes

Deferred
taxes

Net income for the period 

Changesinforeigncurrencytranslationadjustments 

Cashflowhedge 

Ofwhichincludedinprofitandloss 

Proratacashflowhedgeatcompaniesaccountedfor 
usingtheequitymethod

Non-controllinginterests 

Income and expenses recognized in equity 

Total income and expenses reported 

Ofwhich

AttributabletoWackerChemieAGshareholders 

Attributabletonon-controllinginterests 

 

  43.1

  30.5

  14.8

  –4.1

  1.5

  71.0

 

 

 

 

  –

  –8.6

  –4.2

  –

  –

  –8.6

 

 

 

397.1

43.1

21.9

10.6

–4.1

1.5

62.4

459.5

457.4

2.1

  

  –13.4

  35.9

  25.1

  2.5

  –1.1

  23.9

 

 

 

 

  –

  –10.1

  –7.1

  –

  –

  –10.1

 

 

 

  –33.1

  –13.4

  25.8

  18.0

  2.5

  –1.1

  13.8

  –19.3

  –15.9

  –3.4

January – September

€million 2010 2009

Before  
taxes

Deferred 
taxes

Before
taxes

Deferred
taxes

Net income for the period 

Changesinforeigncurrency 
translationadjustments

Cashflowhedge 

Ofwhichincludedinprofitandloss 

Proratacashflowhedgeatcompanies 
accountedforusingtheequitymethod

Non-controllinginterests 

Income and expenses recognized in equity 

Total income and expenses reported 

Ofwhich

AttributabletoWackerChemieAGshareholders 

Attributabletonon-controllinginterests 

 

  –41.8

  83.1

  9.1

  1.1

  –1.5

  40.9

 

 

 

 

  –

  –23.4

  –2.6

  –

  –

  –23.4

 

 

 

155.8

–41.8

59.7

6.5

1.1

–1.5

17.5

173.3

174.4

–1.1

 

  –11.3

  13.0

  2.0

  –3.6

  –0.5

  –2.4

 

 

 

 

  –

  –3.7

  –0.5

  –

  –

  –3.7

 

 

 

  35.9

  –11.3

  9.3

  1.5

  –3.6

  –0.5

  –6.1

  29.8

  28.1

  1.7

July – September
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Consolidated Statement  
of Financial Position

As of September 30, 2010

€million Sept. 30, 
2010

Sept.30,
2009

Changein% Dec.31,
2009

Changein%

Intangibleassets 

Property,plantand 
equipment,andinvestmentproperty

Investmentinassociatesaccountedforusingtheequitymethod 

Financialassets 

Otherassets 

Deferredtaxassets 

Noncurrent assets 

Inventories 

Tradereceivables 

Otherassets 

Liquidity 

Current assets 

Noncurrent assets held for sale, and disposal groups 1 

Total assets 

28.8

2,917.3

111.2

86.0

123.1

18.0

3,284.4

512.8

628.0

185.7

622.1

1,948.6

–  
5,233.0

  21.2

  2,744.8

  137.3

  72.6

  95.7

  24.1

  3,095.7

  440.2

  506.0

  148.5

  467.7

  1,562.4

  76.3

  4,734.4

  35.8

  6.3

  –19.0

  18.5

  28.6

  –25.3

  6.1

  16.5

  24.1

  25.1

  33.0

  24.7

  –

  10.5

  22.0

  2,780.2

  140.2

  75.1

  93.5

  9.2

  3,120.2

  441.2

  466.8

  150.1

  363.6

  1,421.7

  –

  4,541.9

  30.9

  4.9

  –20.7

  14.5

  31.7

  95.7

  5.3

  16.2

  34.5

  23.7

  71.1

  37.1

  –

  15.2

Assets

€million Sept. 30, 
2010

Sept.30,
2009

Changein% Dec.31,
2009

Changein%

Subscribedcapital 

Capitalreserves 

Treasuryshares 

Otherequityitems 

Equity attributable to Wacker Chemie AG shareholders  

Non-controllinginterests 

Equity 

Provisionsforpensions 

Otherprovisions 

Deferredtaxliabilities 

Financialliabilities 

Otherliabilities 

Noncurrent liabilities 

Otherprovisions 

Financialliabilities 

Tradepayables 

Otherliabilities 

Current liabilities 

Liabilities in connection with assets held for sale, 
and disposal groups 1

Liabilities 

Total equity and liabilities 

260.8

157.4

–45.1

1,950.2

2,323.3

18.3

2,341.6

470.7

307.6

34.2

313.9

778.4

1,904.8

172.1

156.2

283.3

375.0

986.6

–

2,891.4

5,233.0

  260.8

  157.4

  –45.1

  1,590.0

  1,963.1

  21.6

  1,984.7

  394.9

  241.1

  52.4

  354.5

  772.3

  1,815.2

  171.8

  163.4

  223.7

  306.9

  865.8

  68.7

  2,749.7

  4,734.4

  –

  –

  –

  22.7

  18.3

  –15.3

  18.0

  19.2

  27.6

  –34.7

  –11.5

  0.8

  4.9

  0.2

  –4.4

  26.6

  22.2

  14.0

  –

  5.2

  10.5

  260.8

  157.4

  –45.1

  1,552.4

  1,925.5

  16.9

  1,942.4

  445.1

  281.9

  13.6

  363.8

  763.0

  1,867.4

  140.8

  75.9

  217.9

  297.5

  732.1

  –

  2,599.5

  4,541.9

  –

  –

  –

  25.6

  20.7

  8.3

  20.6

  5.8

  9.1

  >100

  –13.7

  2.0

  2.0

  22.2

  >100

  30.0

  26.1

  34.8

  –

  11.2

  15.2

Equity and Liabilities

1 Comprises assets and liabilities relating to the disposal of shares in the former WACkER SCHOTT Solar joint venture
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Consolidated Statement  
of Cash Flows

January 1 through September 30, 2010

€million 9M 2010 9M2009 Changein%

Netincomefortheperiod 

Amortization/appreciationofnoncurrentassets 

Changesinprovisions 

Changesindeferredtaxes 

Changesininventories 

Changesintradereceivables 

Changesinotherassets 

Changeinadvancepaymentsmadeandreceived 

Changesinliabilities 

Non-cashchangesfromequityaccounting 

Othernon-cashexpensesandincome 

Cash flow from operating activities (gross cash flow) 

Investmentinnoncurrentassets 

Proceedsfromthedisposalofnoncurrentassets 

Investmentsinacquisitions 

Cash flow from noncurrent investment activities 

Acquisition/disposalofcurrentsecurities 

Cash flow from investment activities 

Capitalincreases 

Distributionofprofitfromprior-yearnetincome 

Changesinfinancialliabilities 

Cash flow from financing activities 

Changesduetoexchange-ratefluctuations 

Changes in cash and cash equivalents 

Atthebeginningoftheyear 

Attheendoftheperiod 

Additional information

Cashflowfromoperatingactivities(grosscashflow) 

Cashflowfromnoncurrentinvestmentactivities 

Net cash flow 

397.1

309.6

81.2

4.1

–36.3

–129.7

–12.4

29.5

117.3

41.1

–20.3

781.2

–415.6

3.0

–66.1

–478.7

–40.8

–519.5

–

–60.3

10.5

–49.8

5.8

217.7

363.6

581.3

781.2

–478.7

302.5

  –33.1

  424.5

  92.0

  –2.1

  56.2

  –45.7

  54.2

  65.7

  –68.0

  117.8

  –5.3

  656.2

  –606.8

  4.0

  –

  –602.8

  101.1

  –501.7

  11.3

  –90.1

  189.4

  110.6

  –1.6

  263.5

  204.2

  467.7

  656.2

  –602.8

  53.4

  n.a.

  –27.1

  –11.7

  n.a.

  n.a.

  >100

  n.a.

  –55.1

  n.a.

  –65.1

  >100

  19.0

  –31.5

  –25.0

  n.a.

  –20.6

  n.a.

  3.5

  –100.0

  –33.1

  –94.5

  n.a.

  n.a.

  –17.4

  78.1

  24.3

  19.0

  –20.6

  >100

Consolidated Statement of Cash Flows
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Consolidated Statement of  
Changes in Equity / Reconciliation  
of Other Equity Items

January 1 through September 30, 2010

€million Subscribed
capital

Capital
reserves

Treasury
shares

Retained
earnings

Other
equity
items

Total Non-
controlling

interests

Total

Jan. 1, 2009 

Netincomefortheperiod 

Incomeandexpensesrecognized 
inequity

Total 

Dividendspaid 

Capitalcontributions 

Sept. 30, 2009 

Jan. 1, 2010 

Netincomefortheperiod 

Incomeandexpensesrecognized 
inequity

Total 

Dividendspaid 

Sept. 30, 2010 

  260.8

  –

  –

  –

  –

  –

  260.8

  260.8

  –

  –

  –

  –

  260.8

  157.4

  –

  –

  –

  –

  –

  157.4

  157.4

  –

  –

  –

  –

  157.4

  –45.1

  –

  –

  –

  –

  –

  –45.1

  –45.1

  –

  –

  –

  –

  –45.1

  1,751.9

  –30.8

  –

  –30.8

  –89.4

  –

  1,631.7

  1,591.7

  396.5

  –

  396.5

  –59.6

  1,928.6

  –56.6

  –

  14.9

  14.9

  –

  –

  –41.7

  –39.3

  –

  60.9

  60.9

  –

  21.6

  2,068.4

  –30.8

  14.9

  –15.9

  –89.4

  –

  1,963.1

  1,925.5

  396.5

  60.9

  457.4

  –59.6

  2,323.3

  14.4

  –2.3

  –1.1

  –3.4

  –0.7

  11.3

  21.6

  16.9

  0.6

  1.5

  2.1

  –0.7

  18.3

2,082.8

–33.1

13.8

–19.3

–90.1

11.3

1,984.7

1,942.4

397.1

62.4

459.5

–60.3

2,341.6

Statement of Changes in Equity

€million Changesinmarketvalues
ofsecuritiesavailable

forsale

Foreigncurrency
translationadjustments

Cashflowhedge Total
(excl.non-controlling

interests)

Jan. 1, 2009 

Changes 

Sept. 30, 2009 

Jan. 1, 2010 

Changes 

Sept. 30, 2010 

  0.4

  –

  0.4

  0.6

  –

  0.6

  –44.1

  –13.4

  –57.5

  –50.9

  43.1

  –7.8

  –12.9

  28.3

  15.4

  11.0

  17.8

  28.8

  –56.6

  14.9

  –41.7

  –39.3

  60.9

  21.6

Reconciliation of Other Equity Items
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Notes

January 1 through September 30, 2010

Accounting and Valuation Methods
TheinterimconsolidatedfinancialstatementsofWackerChemieaGasofSeptember
30,2010have,pursuantto§37XWpHG(“Wertpapierhandelsgesetz”:“GermanSecurities
TradingAct”),beenpreparedinaccordancewiththerulesofInternationalAccounting
Standard(Ias)34asapplicableintheEuropeanUnion,incondensedformandmain-
tainingunchangedtheaccountingandvaluationmethodsappliedinfiscal2009.

Thepreparationoftheinterimfinancialstatementsnecessitatesassumptionsand
estimatesaffectingtheamountsandthereportingoftherecognizedassetsand
debts,incomeandexpenses,andcontingencies.Allassumptionsandestimatesare
basedonprojectionsthatwerevalidonthereportingdate.Theactualvaluesmay
differfromtheassumptionsandestimatesmadeiftheeconomicconditionsreferred
todonotdevelopinlinewiththeexpectationsasperreportingdate.Taxesaredeter-
minedbycalculatingtheactualtaxexpensesasoftheinterimreportingdate.The
optionpursuanttoIas34ofmakinganestimateisnotexercised.

Asaninformationtool,interimfinancialreportingbuildsontheconsolidatedfinancial
statementsatyear-end.Theaccounting,valuationandconsolidationmethodsused
andtheexercisingofoptionsenvisagedintheIFrssareexplainedindetailthere.
We refer to the Notes as of December 31, 2009 for further explanations.

AsofSeptember30,2010,therewerenomaterialchangesintheGroup’sorganiza-
tionalandlegalstructureasdescribedinthe2009AnnualReport.

TheGroup’sparentcompany,WackerChemieaG,isalistedcompanywithheadquar-
tersinMunich,Germany.ItsaddressisWackerChemieaG,Hanns-Seidel-Platz4,
81737München,Germany.ItisregisteredattheMunichDistrictCourt(Amtsgericht)
underHrB159705.

Seasonal Influences
Salesofdispersionsandotherproductstotheconstructionindustryaresubjectto
seasonalfluctuationsovertheyear.Becauseoftheweather,salesvolumesarehigher
inthesummermonthsthaninthewinter,whentheconstructionindustry’sorder
booksarelow.Thiseffectcanbecushionedbyoverseassales.Salesrevenuefor
WackErPOLYMErsisusuallylowerinQ1andQ4thaninQ2andQ3.Anotherareaof
businessthatisexposedtoseasonalvariationisroadsalt,whichdependsverymuch
ontheseverityofwinterweatherinthefirstandfourthquarters.

Other Financial Obligations
We refer to the consolidated financial statements as of December 31, 2009 regarding the disclosures on other 

financial obligations.Therewerenomaterialchangesintheinterimperiod.
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New Accounting Standards
ThefollowingstandardsandinterpretationsoftheIasBaretobeappliedforthefirst
timeinthefirstninemonthsof2010:

Standard/Interpretation Mandatory
from

Endorsed
byEU

ImpactonWACKER

IFRS1  AdditionalExemptionsforFirst-time 
Adopters

Jan.1,2010 Yes  None 

IFRS1  First-TimeAdoptionoftheInternational 
FinancialReportingStandards

Jan.1,2010 Yes  None 

IFRS2  Share-BasedPayment:GroupCash- 
SettledShare-BasedPaymentTransactions

Jan.1,2010 Yes  None 

IFRS3/ 
IAS27

BusinessCombinations/Consolidatedand 
SeparateFinancialStatements

Jan.1,2010 Yes  Fundamentally
significant:changed
accountingforbusi-
nesscombinations

IAS39  ExposuresQualifyingforHedgeAccounting  Jan.1,2010 Yes  None 

 ImprovementstoIFRSs  Jan.1,2010 Yes  Insignificant 

IFRIC17  DistributionsofNon-CashAssetstoOwners Jan.1,2010 Yes  None 

IFRIC18  TransfersofAssetsfromCustomers  Jan.1,2010 Yes  None 

ThefollowingstandardshavebeenapprovedbytheIasBin2010,buttheirapplication
isnotyetmandatoryfortheperiodunderreview:

Standard/Interpretation Publication
byIASB

Mandatory
from

Endorsed
byEU

Anticipatedimpacton
WACKER

IFRS1  Exemptionfrom 
ComparativeIFRS7
Disclosures

Jan.28, 
2010

Jan.1,2011 Yes  None 

Improvementsto 
IFRSs2008–2010

May6,2010 Jan.1,2011 Pending  Insignificant 

Conceptual 
Framework
PhaseA

AimsandQuality 
Requirements

Sept.28, 

2010

Immediately Pending  None 

Changes in the Scope of Consolidation
AsofSeptember30,2010,thescopeofconsolidationcomprises58companies,includ-
ingWackerChemieaG,ofwhich52havebeenfullyconsolidatedintheinterimfinan-
cialstatements.Thescopeofconsolidationhaschangedasfollowscomparedwith
December31,2009:

WackerSiliconesTechnology(Shanghai)Co.Ltd.,Shanghai,waswounduponMarch
31,2010.ThecompanyhadnotbeenactivesinceJuly2008.
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ANorwegianshellcompanywasacquiredbyWackerChemicalsFinanceB.V.(Nether-
lands)onJune4,2010.ThiscompanywasrenamedWackerChemicalsNorwayas.
Itmanagestheactivitiesofthesilicon-metalproductionsiteinHolla.First-timecon-
solidationofthecompanywasasofJune30,2010.

ReorganizationmeasuresledtotwomergersinChina.First,WackerPolymerMateri-
als(Shanghai)Co.Ltd.,Shanghai,wasmergedwithWackerChemicalsChinaCo.Ltd.,
Shanghai.Second,WackerPolymerSystems(Zhangjiagang)Co.Ltd.,Zhangjiagang,
wasamalgamatedwithWackerChemicals(Zhangjiagang)Co.Ltd.,Zhangjiagang.The
aimofthereorganizationistosimplifyourcorporatestructureinChina.

Disclosures on Consolidating the Holla Metall Acquisition of July 1, 2010 as  
per iFRS 3

WackerChemieaGsuccessfullyconcludeditsacquisitionofthesilicon-metalproduc-
tionsiteinHolla,nearTrondheim(Norway),fromtheFEsILGroup(Norway)onJuly1,
2010.ThisstrategicinvestmentsecuresWackEr’slong-termsupplyofsiliconmetal
andmakesitmoreindependentoffluctuatingraw-materialprices.HollaMetall’s
productioncapacityisaround50,000metrictonsofsiliconmetalperyear,whichcor-
respondstoaboutonethirdofWackEr’scurrentannualneeds.Thepurchaseprice
was€66.5millionandwasfullypaidincashduringQ32010.Therearenocontingent
considerationsoroutstandingpurchase-priceinstallments.

SiliconmetalisoneofWackEr’skeyrawmaterials.Itismainlyusedforproducing
siliconesandhyperpurepolysilicon.Thesilicon-metalmarketisvolatile.Thisis
becausethereareroughlytensilicon-metalmanufacturersworldwideandtheirplant-
utilizationlevelsvary.TheHollasiteisabletosupplyaverypuregradeofsiliconmetal
thatmeetsWackEr’srequirements.

BywayofanassetdealdatedJuly1,2010,WackEracquiredallofFEsIL’sproduction
facilitiesinHolla,includingtherelatedrealestateandworkingcapital.WackErhas
takenonthe129employeesatHolla.Thepurchasepriceallocationhasbeencarried
outinaccordancewithIFrs3becausetheacquisitionofthesitemeetsIFrs3criteria.
ThetransactionwasconsolidatedforthefirsttimeasofJuly1,2010.
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Thevaluesdeterminedatthetimeofacquisitionandthefairvaluesoftheassetsand
debtsacquiredpursuanttoIFrs3areasfollows:

€million Value
determined

onJuly1,
2010

Purchase
price

allocation
(PPA)

Fairvalue

Otherintangibleassets 

Land,buildings 

Property,plantandequipment 

Inventories 

Tradereceivables 

Othercurrentfinancialassets 

Cashandcashequivalents 

Total assets acquired 

Provisionsforpensionsandsimilarobligations 

Financeleaseobligations 

Tradepayables 

Othercurrentfinancialliabilities 

Otherprovisionsandnon-financialobligations 

Total obligations taken on 

Total net assets acquired 

  –

  3.1

  15.9

  13.0

  14.2

  0.1

  0.4

  46.7

  0.5

  2.3

  3.5

  2.5

  1.1

  9.9



  36.8

  10.7

  3.1

  15.9

  –

  –

  –

  –

  29.7



  –

  –

  –

  –

  –

  –



  29.7

  10.7

  6.2

  31.8

  13.0

  14.2

  0.1

  0.4

  76.4



  0.5

  2.3

  3.5

  2.5

  1.1

  9.9



  66.5

Theintangibleassetsreportedinthepurchasepriceallocationmainlyconsistofthe
acquiredtechnologicalexpertiseandacquiredorderbooksfromexistingsupply
contracts.Thereisaminornegativedifferenceof€24,000fromacquiringtheHolla
productionfacilitiesbecause,duringthenegotiations,thesilicon-metalmarketwas
stillheldbackbytheeffectsoftheeconomiccrisis.Thisdifferencehasbeenreported
underotheroperatingincome.Therewerenocontingentliabilitiesorcontingent
assets.Tradereceivablesweremeasuredatfairvalueatthetimeofacquisition.No
impairmentswereappliedtothecontractualreceivables.Thetransactioncostsattrib-
utabletotheacquisitiontotaled€0.3millionandwerereportedinthestatementof
income.

Sincetheiracquisition,theHollaproductionfacilitieshavecontributed€–0.5million
towardGroupEBIT.TheHollasitepostedsalestooutsidethirdpartiesof€12.9million
fortheperiodJuly1throughSeptember30,2010.Ifthetransactionhadtakenplaceas
ofJanuary1,2010,consolidatedsaleswouldhavebeenaround€24millionhigherand
consolidatedEBITwouldhaveincreasedbyabout€3million.
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Segment Reporting
Please refer to the interim management report for information on segment reporting.Followingitsshiftin
focustowardbiochemistry,thedivisionformerlyoperatingasWackErFINEcHEMIcaLs
changeditsnametoWackErBIOsOLUTIONsasofJanuary1,2010.Inthecontextofthis
repositioning,thepolyvinylacetatesolidresinsbusiness(forgumbase)hasbeen
reportedunderWackErBIOsOLUTIONssincethestartofQ32009.Thechangestointernal
managementandreportingincludedseparatingthegumbasebusinessfromWackEr
POLYMErs.BetweenJanuary1andSeptember30,2010,gumbasesalespostedby
WackErBIOsOLUTIONsreached€37.5million,makingapositivecontributiontoearnings.

Related Party Disclosures
Ias24stipulatesthatpartieswhichcontrol,orarecontrolledby,WackerChemieaG
mustbedisclosedunlesstheyarealreadyincludedinWackerChemieaG’sconsoli-
datedfinancialstatementsasaconsolidatedcompany.Controlinthissenseisheldto
applywhenashareholderhasmorethanhalfofthevotingrightsinWackerChemieaG
or,byvirtueoftheArticlesofAssociationorcontractualarrangements,hasthepos-
sibilityofcontrollingthefinancialandbusinesspolicyoftheWackErGroup’sExecu-
tiveBoard.

TheWackErGroupisaffectedbytheIas24rulesmainlyinrespectofthebusiness
relationswithWackerChemieaG’smajorshareholdersanditsExecutiveandSuper-
visoryBoardmembers.

ProvisionofservicesbetweenWackerChemieaGanditsmajorityshareholder
Dr.AlexanderWackerFamiliengesellschaftmbHisofsubordinateimportance.Further-
more,WackErGroupcompaniesdidnotconductanysignificanttransactionswhatso-
everwithmembersofWackerChemieaG’sExecutiveorSupervisoryBoardorwith
anyotherkeymanagementpersonnelorwithcompaniesofwhichthesepersonsare
membersofexecutiveorsupervisorybodies.Thesameappliestocloserelativesof
theaforementionedpersons.

Inaddition,tradeisconductedbetweensomeGroupcompaniesandassociated
companies/jointventuresinthenormalcourseofbusiness.Businesstransactionsare
conductedatarm’slength.Thesalesfromthesetransactionsareofnomaterialsignifi-
canceinWackEr’sopinion.TheWackErGroupwasnotinvolvedinanyatypicaltrans-
actionsofmaterialsignificanceforitselforforrelatedparties.Thescopeoffinancial
receivablesandliabilitiesinrespectofrelatedpartiesisinsignificant.

Please refer to the consolidated financial statements of Wacker Chemie AG as of December 31, 2009 for further 

information.
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Exchange Rates
Duringthereportingperiodandthepreviousyear,thefollowingeuro/Usdollar
exchangerateswereusedfortranslatingforeigncurrencyitemsandforthefinancial
statementsofcompaniesofwhichthefunctionalcurrencyistheUsdollar:

Exchangerateasof Averageexchangerate

Sept. 30, 
2010

Sept.30,
2009

Q3 2010 Q32009

USD  1.36   1.46 1.29   1.43

Major Events during the Reporting Period
Eventsduringthereportingperiodthatareconsideredsignificantintermsofimpact,
natureandfrequencyaredescribedintheinterimmanagementreport.

Giventhestrongsalesgainsinthereportingperiod,WackErincreaseditsstrategic
currencyhedgingoffutureUsDsalesduringQ2andQ32010.Thetimehorizonfor
strategichedgingwas,inaddition,extendedinQ22010inviewofthecurrentlyfavora-
bleUsDexchangerate.Thehedgingvolumehasconsequentlymorethandoubled
sincetheendof2009.

OnJuly22,2010,WackErprematurelycanceledasyndicatedcreditlineof€150million
andwithanoriginalmaturityofthreeyears.Itwasreplacedbyanewsyndicated
creditlineconcludedonarm’slengthterms.Thisnewcommittedcreditlineisfor
€200millionandwillrunforfiveyears.

Events after the Balance Sheet Date
WackerChemicalsKoreaInc.,asubsidiaryofWackerChemieaG,acquiredtheKorean
Lucky-SiliconebrandfromHenkelTechnologies(Korea)Ltd.bywayofanassetdeal.
ThecontractwassignedbybothcompaniesonOctober11,2010.Thepurchaseprice,
whichisbeingpaidincash,isexpectedtobesome€15millionfortheacquiredplant,
brandsandworkingcapital.Thetransactionstillrequiresantitrustapproval.Thelocal
supervisorybodiesofbothcompaniesmustalsogivetheirassenttothedeal.For further 

information on this acquisition, please refer to the interim management report on page 48.

Thetransaction’sclosingisexpectedbeforeyear-end2010.Purchasepriceallocation
willlargelycomprisetheLucky-Siliconebrandandtheacquiredcustomerbase.

DetailsoftheamountstoberecognizedinQ42010withregardtotheassetsanddebts
acquiredcannotcurrentlybedisclosedbecausethemeasurementprocesshasnot
yettakenplace.Wewillprovidefurtherinformationinthe2010AnnualReport.
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OnOctober5,2010,WackerChemieaGprematurelyterminatedpromissorynotes
(Schuldscheine)totaling€136millionwitheffectfromthenextinterestduedatein
December2010.Thetransactionaimstooptimizethebalancebetweenliquidity
andfinancing.

Munich,November4,2010
WackerChemieaG’sExecutiveBoard

RudolfStaudigl WilhelmSittenthaler

JoachimRauhut AugusteWillems
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Tothebestofourknowledge,andinaccordancewiththeapplicablereportingprinci-
plesforinterimfinancialreporting,theinterimconsolidatedfinancialstatementsgive
atrueandfairviewoftheGroup’sassets,liabilities,financialpositionandprofitor
loss,andtheGroup’sinterimmanagementreportincludesafairreviewofthedevelop-
mentandperformanceoftheGroup’sbusinessandposition,togetherwithadescrip-
tionoftheprincipalopportunitiesandrisksassociatedwiththeGroup’sexpected
developmentfortheremainingmonthsofthefiscalyear.

Munich,November4,2010
WackerChemieaG’sExecutiveBoard

RudolfStaudigl WilhelmSittenthaler

JoachimRauhut AugusteWillems

Responsibility Statement
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Upcoming Dates 

March 16, 2011
Publicationofthe2010
AnnualReport

May 4, 2011
InterimReportonthe
1stQuarterof2011

May 18, 2011
AnnualShareholders’Meeting

May 31, 2011
CapitalMarketsDay

August 2, 2011
InterimReportonthe
2ndQuarterof2011

October 28, 2011
InterimReportonthe
3rdQuarterof2011

Upcoming Dates /  
Investor Relations

Investor Relations 
 
Head of Investor Relations
JoergHoffmann
Tel. +49896279-1633
Fax+49896279-2933
joerg.hoffmann@wacker.com

JudithDistelrath
Tel. +49896279-1560
Fax+49896279-2381
judith.distelrath@wacker.com

ManuelaEllmerer
Tel. +49896279-2769
Fax+49896279-2369
manuela.ellmerer@wacker.com

Thisreportcontainsforward-lookingstatementsbasedonassumptionsandestimatesofWackEr’s
ExecutiveBoard.Althoughweassumetheexpectationsintheseforward-lookingstatementsare
realistic,wecannotguaranteetheywillprovetobecorrect.Theassumptionsmayharborrisksand
uncertaintiesthatmaycausetheactualfigurestodifferconsiderablyfromtheforward-looking
statements.Factorsthatmaycausesuchdiscrepanciesinclude,amongotherthings,changesin
theeconomicandbusinessenvironment,variationsinexchangeandinterestrates,theintroduction
ofcompetingproducts,lackofacceptancefornewproductsorservices,andchangesincorporate
strategy.WackErdoesnotplantoupdatetheforward-lookingstatements,nordoesitassumethe
obligationtodoso.
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 Wacker Chemie AG

Hanns-Seidel-Platz4
81737München,Germany
Tel. +49896279-0
Fax+49896279-1770
www.wacker.com
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