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» Devel opnent process for vaccine | aunch in endenic countries

accel erated - Approval for start of clinical trials in India

obt ai ned

» First adm nistration of Intercell’s JE vaccine to children - Start
of Phase Il trial is expected within the next weeks

» Devel opnent plan for endemic regions clearly defined - Market
| aunch expected for |ate 2008/ early 2009

Vienna (Austria), April 4, 2007 - Intercell AG and its partner

Bi ol ogi cal E. Ltd. (Hyderabad, India) announced today that the
conpani es have obtained regulatory clearance to start a pediatric
Phase Il clinical trial for Intercell’s novel Japanese Encephalitis
Vaccine in India.

The random zed and control |l ed study ainms to denonstrate the dose,

saf ety and i mmunogenicity of Intercell’s JE vaccine conpared to a

| ocally produced nouse-brain Japanese Encephalitis vaccine. The
study, which will start in late April/early May, will enroll children
at the age of one to three years. It is the first step towards the
licensure of a new cell culture derived product in Asia, which is
expected for |ate 2008/ early 2009.

"We have clearly defined a straight forward devel opnent process for
our Japanese Encephalitis vaccine to enter endemic nmarkets. It is our
priority to make the vaccine, which is based on proven and safe
technol ogy, also available for the popul ation and especially the
children in endem c regions", states Gerd Zettl neissl, Chief
Executive Oficer of Intercell AG

Vijay Kunar Datla, Chairnman and Managi ng Director of Biological E
Ltd added: "W believe that this is a very inportant mlestone in our
endeavor to bring a safe and efficaci ous vaccine to endem c regions."

About Intercell’s investigational JE vaccine (IC51)

Intercell”s novel investigational JE vaccine is a purified,

i nactivated vaccine for active inmunizati on agai nst the Japanese
Encephalitis virus. Wth over 3 billion people living in endenic
areas, Japanese Encephalitis, a nposquito-borne flaviviral infection
is the | eading cause of chil dhood encephalitis and viral encephalitis
in Asia

In successfully concluded pivotal Phase Ill trials, Intercell’s
Japanese Encephalitis vaccine (1C51) has denonstrated a favorable
safety and i nmunogenicity profile:

» The inmmunogenicity of 1C51 was at | east as good as the U.S.
I'i censed product, JE- VAX®

» | C51 denobnstrated an overall clinical safety profile simlar to
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» Further, 1C51 showed an excellent local tolerability profile in
this head-to head study w th JE- VAX®.

Intercell’s novel JE vaccine, manufactured in the Conpany’s
proprietary manufacturing facility in Scotland, is prepared using
tissue culture rather than live organisms and, unlike JE-VAX®, does
not contain any stabilizers such as gelatin or preservatives inits
formul ati on.

On June 13, 2006, Novartis and Intercell announced that the conpanies
had reached an agreenent for Novartis to acquire narketing and
distribution rights for Intercell’s Japanese Encephalitis Virus
Vaccine in the United States, Europe and certain other nmarkets in
Asia and Latin America.

About Bi ol ogical E. Ltd

Over the last 50 years, Biological E. Ltd. (BE) has been a | eading
vacci ne and pharmaceutical conpany. The conpany produces a range of
critical vaccines and has been an active partner in the Nationa

I mmuni zati on Program of India. The conpany is currently conm ssioning
| arge scale cGW facilities in order increase its capacities and
product range to offer these vaccines on a global basis. In addition
to its current pipeline of conbination vaccines that are entering
pivotal trials, BE has R&D prograns to devel op novel vaccines for
both vector borne and enteric diseases. The conpany has entered into
a nunber of strategic collaborations with | eading biotech conpanies
and research institutes for basic R&D. Biological E. is a privately
hel d company. Biological E will manufacture Intercell’s JE vaccine
for the Asian markets and will exclusively market and distribute the
product in India, Nepal, Bhutan and Bangl adesh. For nore information
pl ease visit: ww biologicale.com
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