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SMBCE securitises UK PPP/PFI Loan Portfolio via KfW

21.03.2007 - 09:00 Uhr, Kfw

Frankfurt (ots) - Sumitonp M tsui Banking Corporation Europe
(SMBCE, London) and KfW Bankengruppe (KfW Frankfurt) wll shortly
cl ose the SMART PFI 2007 synthetic securitisation transaction of a
PPP/ PFl | oan portfolio. The deal is co-arranged by Deutsche Bank AG
London Branch.

SMBCE is an active arranger in the PFl |ending nmarket. Follow ng
their first PFI/PPP portfolio securitisation via KfWin Decenber
2005, SMBCE has originated a second portfolio of 46 senior secured
| oans from 34 UK PFI/PPP projects. The loans in the portfolio are
used to finance different types of hospitals and heal thcare
facilities (41.4%, schools (38.0% and a wi de variety of other
public infrastructure projects (20.6% .

Part of the risk on the SMBCE bal ance sheet of this GBP388.8
mllion (EUR 567 mllion) portfolio has synthetically been
transferred to international investors via KfWby nmeans of a Credit
Default Swap and Credit Linked Notes. The OTA is retai ned by SMBCE.
The senior risk (Senior Swap) and the other cash tranches were
successfully placed with investors by Deutsche Bank. The deal has
been structured by Deutsche Bank and the Securitisation team of
SMBCE.

Capital Structure of SMART PFlI 2007

***You find the conplete press statement with the tabul ar overview
on our Honepage under ww. kfw. de

Kf Wgives credit institutions the opportunity to securitise credit
ri sks under a highly standardi sed schene. The equity relief thus
achi eved creates greater scope to grant new | oans. KfW has devel oped
securitisation platfornms for SVME | oans (PROM SE) and for Residenti al
Mort gage Loans (PROVIDE) in 2000 and 2001 respectively. The structure
of SMART PFI 2007 is a variant of the PROVIDE platform SMART is the
fourth transaction internedi ated by KfWthat is backed by Public
Private Partnership | oans. PPP/PFl transactions aimat using the
resources of the private sector to fund (and operate) public
infrastructure (e.g. hospitals, schools, transport, water supply,
etc).

Servicer and Co-Arranger SMBCE is part of Sumitonp Mtsui Banking
Corporation (SMBC) that was created on April 1, 2001 fromthe merger
of The Sumitonp Bank and The Sakura Bank. SMBC is the 9th | argest
bank worl dwi de by asset size with nearly US$ 1 trillion in assets.
Headquartered in Tokyo, SMBC enpl oys 20, 000+ staff worldwi de in nore
than 40 different |ocations.

Co- Arranger and Lead Manager Deutsche Bank is a | eading gl obal
i nvestnent bank with a strong and profitable private clients
franchise. A leader in Germany and Europe, the bank is continuously
growing in North Anerica, Asia and key energing narkets. Wth Euro
1,128 billion in assets and 68, 849 enpl oyees in 73 countries,
Deut sche Bank offers unparalleled financial services throughout the
worl d. The bank conpetes to be the | eading global provider of
financial solutions for denmanding clients creating exceptional value
for its sharehol ders and peopl e.

Kf W Bankengr uppe gives inpetus to economnic, social and ecol ogi cal
devel opnent worldwide. Wth its long-term |owinterest |oans KfIW
Bankengr uppe pronotes small and medi um si zed enterprises and busi ness
start-ups, anong others. In addition, the bank stinulates innovations
and the equity capital nmarket, advances environmental protection and
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encour ages the expansi on of municipal infrastructure. But KfW
Bankengruppe does not limt its role to investnent finance inside
Cernmany as it is also engaged in export and project finance, the
pronotion of devel oping countries and advi sory and ot her services.
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