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» Vi enna- based Pelias AG focuses on the devel opment of novel vaccines
agai nst hospi tal -acquired infections - the conpany’s | ead product,
a novel protein based vacci ne agai nst Pseudonobnas infections, is
inclinical trials » Full integration of vaccine projects in the
field of hospital-acquired infections will strengthen Intercell’s
product portfolio and strategic focus in a market with high unnet
medi cal need » As consideration for the acquired shares, up to

350, 000 new Intercell shares fromexisting authorized capital wll
be offered to selling Pelias shar ehol der s

Intercell AG today announced its intention to increase its

sharehol ding in the Vienna-based Pelias Bi omedi cal Devel opment AG
("Pelias") fromcurrently 46 percent to a sharehol ding of 100
percent. In an all-share deal, Intercell offers up to 350,000 new
Intercell shares, representing about 0.9 percent of Intercell’s
current share capital, to the renamining private sharehol ders of
Pelias. The transaction, which is subject to certain closing
conditions required by Austrian law, is expected to close early 2007.

Pel i as devel ops products and holds certain licenses in the field of
vacci nes agai nst inportant pathogens involved in hospital-acquired
infections, including a clinical stage Pseudonbnas vacci ne candi date
and a nunber of antigens, which have been identified by Intercell’s
proprietary Antigen Identification Program (Al P® . Hospital-acquired
infections are one of the major causes of death and serious illness
worl dwi de and result in an annual burden of USD 20 billion in the
devel oped worl d

"The attractive product portfolio cormbined with our enabling
technol ogi es of fer us a unique opportunity to expand our globally

| eadi ng position as technol ogy provider and vacci ne devel oper in the
field of hospital-acquired infections", states Intercell's CEO Gerd
Zett| nei ssl.

"Qur clinical progress with our Japanese Encephalitis vacci ne and our
strong financial position allow us to broaden our pipeline in an
attractive field with high unmet nmedi cal need. Qur enl arged product
portfolio will support our position in |eading vaccine innovation

wi t hout any maj or inplications on our business plan", states \Wrner
Lant hal er, CFO of Intercell

About hospital -acquired infections

Nosocomi al infections - or hospital acquired infections - are
bacterial or fungal infections which are acquired in a hospita
setting and cause a variety of severe infections, many
life-threatening such as pneunpnia, sepsis and bacterem a. Each
year, around 2 nmillion infections and 100, 000 deaths occur in the US
al one due to nosocomnial infections. The annual burden to the society
is constantly increasing due to the antibiotics resistance of the
nost probl ematic bacteria. In the field of S. aureus infections
Intercell has a strong strategic alliance with Merck & Co., Inc. with
a vaccine product in clinical trials.
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Mar ket Potenti al

Hospital -acquired infections represent a large nmarket with an urgent,
unnet nedi cal need

» Nosocomi al infections are one of the nmjor causes of death and

serious illness worl dwi de. » Conservative estimates put the nunber

of hospital -acquired infections at around 2 nmillion per year only

in the US, |eading to around 100, 000 deat hs and resulting into an

accumul at ed annual burden of nore than USD 20 billion in the

devel oped world. » These nunbers are expected to nore than doubl e by

2010. The conbi ned mar ket volune in the US and EU is currently

estimated at around USD 5 billion.
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