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Board Members of the 13 TSI Banks decide on TSI Securitisation Infrastructure

30.04.2004 - 12:08 Uhr, KfwW

Frankfurt/Main (ots) - - Cross reference: Picture is avail able at
http://ww. presseportal .de/gal erie.htx?type=ogs - Today menbers of the Managi ng Boards
of the thirteen TSI banks (Bayeri sche Landesbank, Citigroup Deutschland, Commerzbank,
DekaBank, Deut sche Bank, Dresdner Bank, DZ Bank, Eurohypo, HSH Nordbank, Hel aba, HVB G oup,
Kf W Bankengr uppe and WestLB) signed the foundingdocunents for True Sale International GrbH
at a special cerempny anddecided on the TSI securitisation infrastructure. In the run-
up to signing the contract docunents they had beendi scussed with all conpetent supervisory
aut horities. The cooperationwas very result-oriented and proceeded swiftly. Now all
aut horitiesinvol ved have given the expected positive feed-back. In particularthe
Bundeskartell ant, the Gernan Conpetition Authority, has noreservations in terns of merger
control legislation with regard toTrue Sale International GrbH The formal notarial

foundation of theGrbH will take place next week. The TSI securitisation infrastructure
was devel oped jointly by KfWBankengruppe, cooperative banks, commercial banks and
t he Spar kassen- Fi nanzgruppe. It can be used by all interested banks andwill contribute to

substantially increasing the nunber of securitisations transacted from Germany. Fromthe
vi ewpoi nt of i nvestors a new i nvestnent segnent will be created. The ABSsecurities issued in
this Gernman true sale segnent are intended to bestandardi sed and marked by liquid trading.
The securitisation platformw ||l be conposed of three charitabletrusts (domciled in
Frankfurt am Mai n) and special purpose vehicles (SPV), which will be set up individually for
each transaction. Thecharitable trusts assune the role of the sharehol ders of
thesecuritisation SPVs issuing the ABS securities under such true saletransactions. This
nmodel , which was chosen in analogy with thestructures practiced internationally, enables the
establ i shnent of i nsol vency-renmpte Gernman SPVs, which is a central requirenent fromthe
vi ewpoi nt of the rating agencies and investors. The neutral securitisation platform
will on principal be availableto all market participants and for the first tine all ows
the establ i shnent of SPVs exclusively under German law. As a result, credit institutions wll
no | onger have to make a detour via foreignSPVs. Under this structure true sale
securitisation functions asfollows: - In each true sale transaction the respective
originator foundsits own insolvency-remote SPV with a limted task profile which neetsthe
standard requi renents of the rating agencies. - These SPVs are assigned the legal form
of a GrbH (linmtedliability conpany) and are donated to the three trusts, i.e. thetrusts
hol d equal shares of these conpanies and thereby hel p make the SPV i nsol vency renote. -
The SPV buys the loan portfolio to be securitised froma bank, converts it into tradeable
securities collateralised by |oanreceivabl es (asset-backed securities, or ABS) and then

sells themtoinvestors on the capital market. - The securitisation platformcreated
under the charitable trust nbdel can be used by all portfolio providers, regardl ess of
whet her they participate in the True Sale Initiative. The trusts pursue the comon goal

of supporting research on thefinancial and capital market for Germany as a financial center.
The Depart nent of Finance of the European Busi ness School International University in Qestrich-
W nkel / Germany has al ready been sel ected as one of the beneficiaries of the charitable
trusts. True Sale International GrbH (TSI GrbH) is a collectiveinstitution and the
second nost inportant el enent of thesecuritisation infrastructure that was deci ded on today.
Above all, TSI GrbH will be a driving force behind thestandardi sation of the ABS market
in Germany. In this respect TSI GibH will in particular determine the quality attributes that
ABStransactions nust have in order to be able to use the label "TSI" onthe nmarket. Acquiring
the seal of quality requires, anong other things, standardi sed reporting by the originator.
For investors, thisis a key prerequisite that will give thema real-time insight about the
transaction and its perfornmance. Additionally, specifications asto the mnimumissuing
anount, the market naking and the eligibilityof the ABS securities to be used as coll ateral

for the ECB will leadto an inprovenent in the devel opment of liquidity in the
secondary market and therefore also to greater acceptance of the ABS papers. This then will
make it possible to progressively build up a broadtrue sal e market. Utimtely, TSI

GrbH is al so planned to serve as a forumwhere key market participants pool their expertise
and anal yse the overall conditions for ABS in Germany, comment on them and

devi serecomendations for their further devel opnent. TSI GnbH is open to other

shar ehol ders. Apart from a conpany general neeting it will also have a sharehol ders' council
to assist with the performance of its tasks. Each of the thirteen foundingshareholders wll
send one nmenber of its Managenment Board or of itsmanagenent to the council. H gh-ranking

pol i cymakers will al so beapproached to join the council, ensuring that the dial ogue on

mar ket devel opnment will be as broad as possible. Apart fromits nanagerment the GrbH will
initially enmploy threeadditional enployees and have a capital basis of EUR 1,950, 000.00. Its
seat will be in Frankfurt am Main. The securitisation platformis scheduled to be
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conpleted in June. Fromthen on it will be possible to issue securities via the platformand

the German capital market will have a new, inportant instrument at its di sposal. The "d obal
Financial Stability Report" recentlypublished by the | MF al so underlines the trenendous

i mportance of theTrue Sale Initiative for the capital market in Germany. ANNEX to the
press rel ease on TS| dated April 30, 2004 On April 30, 2004 the Board nenbers of the TSI
banks deci ded as foll ows: Managi ng Directors of True Sale International GrbH Dr.

Hart mut Bechtold and Dr. Dieter d uder Desi gnat ed Foundati on Chairmen of the "Charitable
Trust CorporateFinance and Capital Markets in the Financial Center Gernany" Pr of essor
Urich Hommel Ph. D. and Professor Dr. Lutz Johanningfromthe European Business School,

International University, Qestrich-W nkel /Gernany. ots Original Text Service:
KfWi nternet: http://ww.presseportal.de For further information please call: Nathalie Dricke

Tel : +49 69 7431-2098, E-Mil: nathalie.druecke@fw de
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