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responsi ble for the content of this announcenent.

Conpany | nformation/Joint Venture Di scussions

Dissel dorf (euro adhoc) - Commences Fornmal Joint Venture Discussions with China
Non- Ferrous Metals ("NFC')and appoi nts HSBC as Fi nanci al Advi sor

(Dissel dorf, 19 October 2011, Tantalus Rare Earths AG The Directors of Tantal us
Rare Earths AG ("TRE"), a Gernan conpany exploring an extensive area of
secondary rare earth mneralisation at surface and primary, near-surface bedrock
rare earth ("REE") mineralisation in north-western Madagascar (the "TRE
Project"), are pleased to announce that they have comenced formal Joint Venture
di scussions with China Non-Ferrous Metal Industry Foreign Engineering &
Construction Conpany co. LTD ("NFC') and appoi nts The Hong Kong and Shanghai
Banki ng Corporation ("HSBC') as financial advisor to TRE.

SUMVARY

* April 2011 Tantalus Rare Earths AG ("TRE') announce Menorandum of
Under st andi ng with China Non-Ferrous Metals ("NFC') after a neeting in Beijing
hosted by Ernst & Young, China Business G oup.

* May 2011 TRE host delegate of NFC on site visit to Madagascar and TRE deliver
near surface sanples to NFC in China for test work.

* Septenber 2011 as a result of the test work completed by NFC in China TRE are
invited to return to Beijing to discuss a potential joint venture agreenent to
devel op the project further.

* (Qctober 2011 TRE announces first in-house resource estimate for a small
portion of the total project that confirns simlarities to Chinese Rare Earth
"clays" and al so the discovery of high grade Rare Earth bearing carbonate.

* QOctober 2011 TRE appoints HSBC as financial advisor on transactions involving
potential strategic partners and investors.

Commenting on the rel ease |van Mirphy, Executive Director said,

"We are delighted to have entered into a formal discussion with China

Non- Ferrous who are a maj or global producer of Rare Earths and potentially an
ideal partner for TRE to take our very exciting project into production. In
addition, we are pleased to announce the appointnent of HSBC as fi nanci al

advi sor to the company. We will update the market in due course on the progress
of these discussions."

Notes to Editors

About Tantalus Rare Earths ("TRE")
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TRE is a German incorporated hol di ng conpany whose subsi diaries are engaged in
the exploration and devel opnent of rare earths. TRE' s shares are quoted on the
Open Market of the Frankfurt Stock Exchange.

TRE' s principal asset is an exploration project located in north-western
Madagascar and conprises rare earth-tantal um ni obi um zi rconi um haf ni um enri ched
dykes and sills and Rare Earth Elenent ("REE') bearing argillaceous laterites
derived fromthe weathering of underlying al kaline intrusives.

There are nunerous indications that nost of the alkaline intrusive bodies within
the concession are overlain by REE bearing argillaceous laterites. TRE is
therefore considering the whole area underlain by alkaline intrusives (150 to
170 sq km) as prospective for secondary REE mineralisation in the weathering
crust.

The expl oration programme ains to define the primary (vein/skarn hosted) and
secondary (argillaceous laterites) mneralisation present on the concession
towards a NI 43-101 conpliant mneral resource estinmate and support a detail ed
feasibility study towards nine devel opment and producti on.

Chi na Nonferrous Metal Industry's Foreign Engineering & Construction Co. LTD.
("NFC")

NFC is a | eadi ng Chinese conpany involved in the mning, processing and trading
of non ferrous netals. At its operations in China it is involved in the
processing of rare earth elenents utilising its own technol ogy.
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Further inquiry note:
For further information contact:

I van Murphy, Executive Director der TRE Tel : +44 (0) 20 3214 9930
Ana Ri beiro Blythe Wi gh Communi cati ons Tel : +44 (0) 207 138 3206
or +44 (0) 7980 321 505
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