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KfW successfully launches its second 10-year USD Global Bond in 2010

01.09.2010 - 13:27 Uhr, KfW

Frankfurt (ots) -

- KiWis the only issuer in its segnment who has issued two 10-year
bonds this year - New USD G obal underlines KfWs strong profile as a frequent
i ssuer in the USD narket KfWhas successfully |aunched a new USD 4 bn d obal
transaction which has been priced yesterday evening. The new 10-year offering marks the
second well executed 10-year USD d obal transaction and the sixth USD d obal by KfWof 2010.

The USD 4 bn transaction has a 2.75% coupon and maturity date of 8 Septenber 2020. Joint

| ead managers are Bank of Anerica Merrill Lynch, Deutsche Bank and JP Myrgan. The bond was
priced at a re-offer spread versus m d-swaps of +34 basis points which equates to a spread
of +35.25 basis points over the current 10-year US Treasury bond [T2.625% 15 August 2020] .

One of the main drivers of the transaction was the strong interest for yield in high quality
nanes, especially given the rally in the US Treasury nmarket. Investors |ooking for yield
were willing to go for longer maturities without taking nore credit risk.

The strong bid-side flows seen in secondary markets led to the decision to proceed with the
transaction early Tuesday norning London tine.

Kf Wbegan marketing the benchnark transaction with a volume of USD 3 bn at mid-swaps +35
basis points area at 8 a.m London time on Tuesday norning. Over the course of early

nmorni ng, the order book reached over USD 3 bn with orders predom nantly from buy and hol d
i nvestors, as a consequence by the strong nomentumthe price talk was tighten to m d-swaps
+34 /| +35 basis points in the early afternoon.

Wth additional US investors coming in during the afternoon, the order book closed at around
USD 5.2 bn. Finally, a USD 4 bn bond at the tight end of the price range at m d-swaps +34
basi s points could be |aunched and priced.

KfWis the only SSA issuer that has been able to |l aunch USD bonds in four different
maturities (2, 3, 5 and 10 years) this year. This strategy allows Gernmany's | argest Agency
to not only maintain a liquid and on-the-run curve, which is highly appreciated by investors
around the gl obe. This new benchnark underlines KiWs strong benchmark profile and

| eadership in the international capital nmarkets, as one of the top borrower wth consistent
access to the market.

KfWis assigned with a direct and irrevocabl e guarantee fromthe Federal Republic. All

gl obal bonds issued by KfWhave been assigned a triple-A rating by Standard & Poor's,
Moody's and Fitch. For 2010, KfWannounced a funding programme of approximtely EUR 75 bn in
medi um and | ong-termdebt. So far KfWhas issued EUR 59.7 bn (around 80%.

The breakdown of the order book by sectors is as foll ows:
Br eakdown by investor type:

Central Banks: 43%

Asset Managers: 28%

Banks: 27%

O hers / Corp.: 2% Geographi cal Breakdown:

Asia: 61%
Eur ope: 27%
Anericas: 12% USD 4 billion - 2.75%- 2010 / 2020

I SIN: US500769Dz48

| ssuer: KfW (Kreditanstalt fur W ederauf bau)

Quarantor: Federal Republic of Gernany

Rating: AAA (Fitch Ratings)/Aaa (Mody' s)/AAA (Standard & Poor's)
Si ze: USD 4, 000, 000, 000. - -

Maturity Date: 8 Septenmber 2010 - 8 Septenmber 2020

Coupon: 2.75% p.a., payable sem annually
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Paynent Dates: 8 March and 8 Septenber

Re-of fer-Price: 99.29%

Yield: 2.832%s. a.

Format: d obal

St ock Market Listing: Luxenmbourg Lead Managers (3):

Bank of America Merrill Lynch
Deut sche Bank
JP Morgan Co-Lead Managers (10):

Barcl ays Capital

Gti

Credit Suisse

Gol dman Sachs

HSBC

M t subi shi UFG

Nomur a

RBC CM

Toront o Doni ni on

UBS This press release is not an offer of securities for sale in the United States.
Securities may not be offered or sold in the United States absent registration or an
exenption fromregistration. KfWhas registered the securities that are the subject of this
press release for sale in the United States. The offering of the securities in the United
States will be made by neans of a prospectus that nmay be obtained fromKfWand will contain
detailed informati on about KfWand its managenent, financial statenents and information
about the Federal Republic of Gernany.
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