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EANS-News: C.A.T. oil AG
C.A.T. oil enters H2 with confidence after
significant increase in earnings and profitability

30.08.2010 - 08:01 Uhr, C.A.T. oil AG

- EBITDA up 19.7% YoY to EUR 26.8 nillion - The EBITDA nmargin expanded to 24.7% - Earni ngs
for FY 2010 expected to exceed prior year’'s |evel - Capital expenditure program extended to
prepare for increasing demand in H2 2010 and beyond

Corporate news transnmitted by euro adhoc. The issuer/originator is solely

responsi ble for the content of this announcenent.
-------------------------------------------------------------------------------- quarterly
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Subtitle: - EBITDA up 19.7% YoY to EUR 26.8 nillion - The EBI TDA margi n expanded to 24.7% -
Earni ngs for FY 2010 expected to exceed prior year’'s level - Capital expenditure program
extended to prepare for increasing demand in H2 2010 and beyond

Wen (euro adhoc) - 30 August 2010 - CAT. oil AG (@2C, |ISIN ATO000A00Y78), one of the

| eading providers of oil and gas field services in Russia and Kazakhstan, today announced
the results for the first half of the Fiscal Year 2010. During the reporting period, C A T.
oil benefitted fromthe noticeable signs of an econonic recovery and increasi ng demand for
oil field services. After the challenging weather conditions at the beginning of the year,
C.AT. oil s operating capacity utilization returned to high levels in the second quarter
2010. Although the increased denmand has not yet been reflected in the Conpany s revenue
growmh, C A T. oil successfully increased profitability and earnings during the reporting
period, due to its strategic focus on high margin services and efficiency inprovenents
across the business.

Manfred Kastner, CEO of C.A T. oil, comented: "It is our prine objective to achieve
profitable growh for our Conpany and our sharehol ders. W see 2010 to be a year of
transition, during which we inplenent portfolio optimzations and align our capacities
towards high nmargin services. Qur results for the first half of 2010 denonstrate that this
strategy has paid off. Although our rationalization efforts led to a short-termdecline in
revenues, our profitability and earnings further inproved: Qur EBITDA margi n achi eved an

i mpressive |evel of 24.7% and our EBITDA increased around 20% YoY to EUR 26.8 nmillion
Backed by our strong performance in the first two quarters, we enter the second half of the
year with confidence. W will continue to inprove efficiency to support our high margin

| evel s and earnings growth. For the Full Year 2010 we expect our earnings to be above the
| evel of 2009."

Portfolio optim zation and trend towards day rate contracts have short-termeffect on
revenues

In the reporting period revenues declined 7.7% YoY to EUR 108.5 million (H1 2009: EUR 117.5
mllion), mainly reflecting three devel opnents: Firstly, the low activity levels in the
first quarter due to abnormally harsh weather conditions in Wstern Siberia, secondly, the
outsourcing of low margin auxiliary services and thirdly, the trend towards sidetrack
drilling contracts on a day rate basis. Conpared to turnkey arrangenents, day rate contracts
are based on a different service and pricing nodel. Although they achieve higher margins and
therefore support profitability, they had a negative inpact on the Conpany’ s revenue

devel oprment in the short-termdue to | ower per job revenue conpared to turnkey contracts.
The total job count for the reporting period anbunted to 1,409 jobs (HL 2009: 1,525 jobs)
reflecting the lower utilization |levels at the beginning of the year and the outsourcing of
wor kover services. The average revenue per job stayed effectively flat YoY and ampbunted to
TEUR 77.0 in H1L 2010 (HL 2009: TEUR 77.1).

Cost base further inproved

Due to the rationalization of operations and the continued strict cost nmanagenent, the cost
of sales was successfully reduced 11.8% YoY to EUR 89.2 million in HL 2010 (H1 2009: EUR
101.1 million). Wages and sal aries declined by 8.2% YoY to EUR 14.6 million in the first six
mont hs of the year (HL 2009: EUR 15.9 million), reflecting further contraction in headcount
to 2,455 enpl oyees (HL 2009: 3,104 enpl oyees). Ceneral and administrative expenses increased
11.8% YoY to EUR 9.1 nmillion (HL 2009: EUR 8.2 mllion) due to higher rental and |icense
expenses, consulting and professional fees.
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Margi n devel opnent reflects efficiency inprovenents

The consistent inplenentation of rationalization neasurenents is reflected in the Conpany’s
strong earnings before interest, corporate tax, depreciation and anortization (EBITDA),

whi ch went up 19.7% YoY to EUR 26.8 mllion (HL 2009: EUR 22.4 million). The EBITDA nmargin
expanded to 24.7%in Hl 2010 from 19.1%in HL 2009. C. A T. oil s earnings before interest
and corporate tax (EBIT) rose 39.1% YoY to EUR 12.4 mllion (HL 2009: EUR 8.9 million) with
the EBIT nargin rising to 11.4% (Hl 2009: 7.6%.

The net financial result for HL 2010 anmpunted to EUR 1.3 million (H1 2009: EUR -3.4
mllion), primarily reflecting foreign currency exchange gains of EUR 0.9 million (HL 2009:
loss of EUR 2.2 million) on euro-denom nated inter-conpany loans. C A T. oil s pre-tax
profit inmproved 148.8% YoY to EUR 13.7 nillion during the reporting period (HL 2009: EUR 5.5
mllion).

The Conpany’s net inconme rose 209.2% YoY to EUR 8.5 million in H1L 2010 (H1 2009: EUR 2.7
mllion), resulting in earnings per share of EUR 0.174 (HL 2009: EUR 0. 056).

Strong operating cash flow and solid financial position

During the first half of 2010, C.AT. oil was able to inprove its working capital turnover
and, as a consequence, generate strong cash flow from operating activities, which went up
50.2% YoY to EUR 33.5 mllion (HL 2009: EUR 22.3 million). The Conpany s Hl 2010 cash fl ow
frominvesting activities amounted to a net outflow of EUR 9.0 million (HL 2009: net outflow
of EUR 6.2 million), which included the proceeds fromthe sale of equipnment as part of the
out sour ci ng of workover services. The Conpany’ s cash flow fromfinancing activities was a
net outflow of EUR 3.8 million in HL 2010 (H1 2009: net outflow of EUR 15.8 million), which
primarily reflects dividend paynents of EUR 5.9 million nade in @ 2010

Cash and cash equival ents anobunted to EUR 46.2 million as of 30 June 2010 that represents an
i ncrease of 58.8%over EUR 29.1 nmillion as of 31 Decenber 2009. The Conpany s net cash rose
53.2% YoY to EUR 44.4 million as of 30 June 2010 (31 Decenber 2009: EUR 29.0 nillion)

C.AT. oil maintained a conservative financial strategy and, as a result, was able to
sustain a strong bal ance sheet with an equity ratio of 78.6% as of 30 June 2010 (31 Decenber
2009: 84.6%.

Qut | ook: Increasing demand and earni ngs growt h expected for H2 2010

The H1 2010 results have denonstrated that C. A T. oil successfully achieved a sustainable
increase in profitability through the ongoing cost savings and its focus on high nargin
services. For the second half of the year, the Conpany plans to continue optimzing its
portfolio and streamining its operations. In addition, C. A T. oil remains dedicated to
delivering high quality services, realizing additional cross-selling potential and continues
operating on a solid financial basis.

For the Full Year 2010 the nmanagenent expects revenues to be in the range of EUR 215 million
to EUR 225 nillion (based on a Rouble / Euro exchange rate of 39). Wth further
rationalization plans and the intensified shift towards day rate contracts, the managenent
bel i eves the Conpany should be able to sustain the HL 2010 nargins in H2 2010 and attain the
full year 2010 earni ngs above the 2009 |evels

Al t hough economic uncertainties remain on a gl obal basis, the nanagement expects current
macroecononi ¢ conditions in Russia and Kazakhstan to remain intact. Wth an oil price above
the level of USD 70 per barrel, C A T. oil anticipates the demand for sidetrack drilling and
hydraulic fracturing services to remain high in H2 2010 and to further increase in 2011

As a consequence of the inproved economc conditions and to neet the increasing customner
denand, the nmanagenent has decided to extend the Conpany s capital expenditure programto
EUR 35 nillion beyond nere maintenance |evel of EUR 15 million: In the first instance, the
Conpany plans to upgrade a portion of its sidetrack drilling capacity in H2 2010, secondly
to expand pressure punping capacity of its existing fracturing fleets in late 2010 and

begi nning 2011 and thirdly, to start investing in conventional drilling capacity in H2 2010
The Conpany has al ready placed purchase orders for three newdrilling rigs, which are
expected to be operational in H2 2011, and nade appropriate preparatory steps for further
expansion in 2011. The Conpany’s 2010 capital expenditure programw || be funded prinarily
fromthe existing cash and cash flow from operati ons.

wWww, cat oi | ag. com
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About C.AT. oil AG CAT. oil AGis one of the |eading providers of oil and gas field
services in Russia and Kazakhstan and is listed on the Frankfurt Stock Exchange (SDAX)
C.AT. oil offers a wide spectrumof services to increase the |ifecycle of an oil field or
to make abandoned oil fields accessible. The Conpany’ s growth is driven by three significant
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factors: Existing oil fields need to be stinulated due to shrinking oil and gas resources in
order to optinize capacities. Sinmultaneously, idle wells are reactivated or made accessible
t hrough new nethods in order to deploy wells to their maximum Additionally C A T. oil

of fers seismic services which help to identify new oil and gas sources.

Since its foundation in 1991 in Celle, Germany, C. A T. oil has built up a |leading hydraulic
fracturing services business in Russia and Kazakhstan. Following its I PO in 2006 the Conpany
has invested nore than EUR 200 nmillion in additional services and capacities: sidetrack
drilling has becone the Conpany s second core business. Apart fromthe services nmentioned
above, C.AT. oil s diversified service portfolio includes coiled tubing, fornmation

eval uation services, well work-over, cenmenting and seism c services. Due to the recent
expansion investnents CAT. oil s fleets and rigs are state-of-the-art and therefore all ow
for time-efficient and effective deploynent. C. A T. oil s custonmer base includes the |eading
Russi an and Kazakh oil and gas producers anmpngst them Gazprom KazMinai Gaz, LUKO L, Rosneft
and TNK-BP. C. A T. oil has a long-standing relationship with these customers and has been a
reliable service provider since its market entrance in the early nineties.

The Conpany has its headquarters in Vienna and enpl oyed an average of 2,455 people on 30
June 2010, nost of whom are based in Russia and Kazakhstan. The Conpany’s current order book
for 2010 armounts to approximately EUR 239 nmillion (based on a Rouble / Euro exchange rate of
39).

Key financial figures for the first half of 2010

[in mllion EUR] H1 2010 H1 2009 Change in %
Revenues 108. 5 117.5 -7.7
Cost of sales 89.2 101.1 -11.8
G oss profit 19.3 16. 4 17. 4
EBI TDA 26.8 22. 4 19.7
EBI TDA margin (i n% 24. 7 19.1

EBI T 12. 4 8.9 39.1
EBIT margin (in% 11. 4 7.6

Net result for period 8.5 2.7 > 100
Ear ni ngs per share (in EUR 0.174 0. 056 > 100
Equity Ratio (in % (1) 78.6 84.6

Cash flow fromoperating activities 33.5 22.3 50. 2
Cash flow frominvesting activities -9.0 -6.2 45. 4
Cash flow fromfinancing activities -3.8 -15.8 75.8
Cash and cash equivalents (1) 46. 2 29.1 58.8
Total job count 1, 409 1,525 -7.6
Per-job revenue (in thou. EUR) 77.0 77.1 -
Enpl oyees 2,455 3,104 -20.9

(1) As of 30 June 2010 and 31 Decenber 2009 respectively

Key financial figures for the second quarter 2010

[in mllion EUR| @ 2010 @ 2009 Change in %
Revenues 61.3 63.7 -3.8

Cost of sales 47. 4 53.5 -11.3

Gross profit 13.9 10. 3 35.0

EBI TDA 17.8 14.3 24.2

EBI TDA margin (i n% 29.0 22.5

EBI'T 10.6 7.6 38.9

EBIT margin (in% 17.3 12.0

Net result for period 7.5 3.7 > 100

Ear ni ngs per share (in EUR 0. 153 0. 075

Cash flow fromoperating activities 33.8 8.4 > 100

Cash flow frominvesting activities -9.0 -3.0 > 100

Cash flow from financing activities -5.5 -6.7 17. 4

Total job count 791 858 -7.8
Per-job revenue (in thou. EUR) 77.5 74.3 4.3 end of announcenent
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