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EANS-News: Epigenomics AG Reports First Half 2010 Results
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Corporate news transnmitted by euro adhoc. The issuer/originator is solely
responsi ble for the content of this announcenment. -------------------------------------------

6-nont h report/ Ml ecul ar di agnostics
Subtitle: Key Figures

* Revenue: EUR 1.0 million in HL 2010 (HL 2009: EUR 2.1 million) * EBIT: EUR -5.4 million in
H1 2010 (H1 2009: EUR -4.8 million) * Net loss: EUR 5.4 million in H1L 2010 (HL 2009: EUR
4.8 mllion) * Liquid assets: EUR 32.3 million as of 30/06/2010 (31/12/2009: EUR 6.1
mllion)

Hi ghlights of the First Half 2010 and year to date

* Financial position inmproved significantly

* Broadened availability of Epi proCol on product in Europe

* ARUP | aunches Septin9 testing for colorectal cancer in the U S A

* Septin9 col orectal cancer bionarker patent granted in the U S A

* Licensed Septin9 non-exclusively to Canadi an Warnex Medi cal Laboratories

* Presented final prospective PRESEPT col orectal cancer clinical study data at |eading
conf erence

* Denonstrated 81% sensitivity at 95% specificity for SHOX2 | ung cancer biomarker in EU
pi votal clinical study

* Launched Epi proLung BL Reflex Assay in Europe

Press rel ease, Berlin, Germany, and Seattle, WA, U S. A, August 10, 2010 (euro adhoc) -

Epi genom cs AG (Frankfurt Prine Standard: ECX), a cancer nol ecul ar di agnostics conpany,
today reported financial results for the second quarter and first half of 2010, which ended
June 30, 2010

Comenting on the first six nonths of 2010, Geert Nygaard, the conpany's Chief Executive

O ficer said: "W have nade substantial progress in establishing our Septin9 blood test as
an innovative tool for the early detection of colorectal cancer in our hone market, and it
is very encouraging to see the support we receive fromkey opinion | eaders in educating
primary care physicians. By June nore than one third of German fanmily doctors have been nade
aware of the Septin9 test and nore inportantly we see increasing nunbers of cancer cases
bei ng successfully identified by our Septin9 test. Each case represents an individual that
woul d ot herwi se probably not have been screened, with potentially fatal consequences"

Fi nanci al Revi ew

Revenue in Hl 2010 decreased by 53%to EUR 1.0 million, from2.1 mllion in the
correspondi ng period of 2009. The nmain reason for this decrease was revenue recognition from
non-recurring service projects that had been initiated in 2008 as well as revenue from
sanmpl e col | ecti on under the Abbott col | aborati on agreenent, which were both included in
revenue in the first half of 2009. HL 2010 revenue was generated from product sales of the
Epi proColon kits as well as from continued col |l aboration and |icensing agreenents in the
form of R&D paynents and |icensing incone.

R&D costs increased fromEUR 3.4 nmillion in the first half of 2009 to EUR 3.6 nillion in the
current reporting period. Cost of sales fell significantly to EUR 0.3 mllion conpared to
EUR 1.5 million in HL 2009, mainly due to the conpletion of the clinical sanple collection
within the collaboration with Abbott, which strongly affected cost of sales in 2009
Furthernore, the conpletion of some work packages within partnerships led to a drop of

col | aborati on-driven product devel opment expenses at the end of Hl 2010. This resulted in an
i mproved gross nmargin for HL 2010 conpared to HlL 2009
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Sel l'ing, general and administrative costs increased fromEUR 2.1 million in HL 2009 to EUR
to EUR 2.8 million in HL 2010 due to intensified nmarketing, sales and technical sales
support activities for the Epi proCol on col orectal cancer screening test as well as
preparation activities for the |aunch of the second IVD product, the Epi proLung BL Reflex
Assay.

EBIT for HL 2010 decreased to EUR -5.4 nillion, conpared to EUR -4.8 nmillion for the
correspondi ng period in 2009.

Net |oss for the current reporting period anbunted to EUR 5.4 nmillion, conmpared to EUR 4.8
mllion in HL 2009. Basic |oss per share inproved fromEUR 0.17 in HL 2009 to EUR 0.15 in Hl
2010.

In the first half of 2010, Epigenonics' financial position has inproved significantly,

mai nly driven by the successful capital increase. Liquid assets anounted to EUR 32.3 nillion
as of June 30, 2010, conpared to EUR 6.1 mllion as of Decenber 31, 2010. Therefore, the
overall result was a net cash inflowin HL 2010 of EUR 26.5 million

Oper ational Highlights

During the first half of 2010, Epigenom cs focused on transforming the organi zation into a
product-driven conpany and on further pursuing its dual business nodel of both direct
commerci alization and partnering. The main goal was driving market acceptance and thereby
sales for the conpany's Septin9 blood test Epi proColon for col orectal cancer screening and
in supporting the partners' commercial activities.

In the second quarter of 2010, Epigenomcs has further strengthened its narket presence in
Gernmany through the 55 German sites of the European |aboratory network synlab starting to
offer the Epi proColon test. This additional |aboratory network offering Septin9 testing
makes this innovative product even nore broadly available to doctors and patients in Europe.

In further execution of its dual business nodel, in May 2010 Epi genonics non-exclusively
licensed its biomarker Septin9 to Canadian |ife sciences conpany Warnex Medica
Laboratories. Under the terns of the |icensing agreement, Warnex has obtained the rights to
establish a | aboratory-devel oped test for Septin9 and to offer colorectal cancer bl ood
testing services in Canada. Epigenoni cs expects Warnex' Septin9 blood test to be | aunched
within the next few nonths. During the first half of 2010, Epigenomcs also signed a

war ehousi ng, |ogistics and distribution agreenent with Arvato AG a Bertel snann subsidiary
specializing in services for the diagnostics and heal thcare industry.

Epi genonmi cs intell ectual property position has been strengthened by the United States Patent
and Tradenark O fice granting a patent for the Septin9 DNA nethylation biomarker in U S A
on July 6, 2010

After the successful conpletion and evaluation of data fromthe PRESEPT Study in the first
quarter of 2010, the principle investigator of the PRESEPT Study, Prof. Timothy R Church
PhD, School of Public Health, University of Mnnesota, M\, U S. A presented data during this
year's Digestive Disease Wek in New Ol eans in May denonstrating that the Septin9 bi onmarker
can detect up to 66. 7% of the cancer cases at a specificity of 88.4%in a representative
screeni ng cohort of about 8,000 study subjects. This makes Septin9 the only DNA nethyl ation
bi omarker for colorectal cancer that has been fully validated in a true prospective
screeni ng cohort under conditions as applied in the clinical routine

In July, Epigenonmcs has |launched its second CE-marked in vitro diagnostic product Ep
proLung BL Reflex Assay in Europe. The | aunch followed the successful conpletion of a

pi votal performance eval uation study for the product. The diagnostic test is being devel oped
as an aid in the diagnosis of lung cancer and may hel p pathol ogi sts confirmthe di agnosis of
mal i gnant | ung di sease when current diagnostic procedures fail to establish the presence of
mal i gnancy in patients with suspected |lung cancer. Wth a denonstrated sensitivity of 81% at
a specificity of 95% the study confirned previous research studi es showi ng that nethyl ated
SHOX2 DNA is a sensitive and highly specific biomarker for the detection of |ung cancer in
bronchi al | avage speci nens.

Qut | ook H2 2010

In the second half of 2010, Epigenonics intends to continue its transformation froman R&D-
driven organization into a nmarket-driven diagnostics industry player. The Conpany
anticipates all comercially avail able Septin9-based tests to increase sales gradually
during 2010 and to accelerate in 2011 and beyond. Furthernore, Epigenonm cs expects to

mai ntain a solid base of collaboration, licensing and partnering-based revenue generation
whi ch assunmes the closing of additional |1VD partnerships. Royalty income from sal es of
Abbott's Real Ti ne nS89 Col orectal Cancer product and Quest's Col oVantage testing service
shoul d al so gradually start to contribute in H2 2010 with accel erated growth expected in
2011 and beyond. The | aunch of ARUP's | aboratory devel oped test in July 2010 and the
expected | aunch of Warnex' Septin9 testing service later in 2010 should al so add to royalty
i ncone goi ng forward.

Epi genomi cs markets and sells its Epi proLung test directly in its home markets (CGernmany,



Austria, and Switzerland) and intends to work with distributors in other countries. The
Conpany al so plans to initiate its own canpaign for regul atory approval of the Epi proCol on
test in the USA using additional patient sanples collected as part of PRESEPT in H2 2010.
To that end, Epigenonics has retained the services of DOCRO, Inc., a |eading regulatory
affairs group and contract research organization with a proven track record of successful
client subm ssions for both 510k cl earance and PMA approval s of nol ecul ar di agnostics and
oncol ogy products. The managenent al so expects Abbott to progress their clinical trial for
regul atory approval of their Real Tine nS9 col orectal cancer test and to file for regulatory
approval for the United States by 2011.

I n-house R&D efforts in the area of colorectal cancer biomarkers will focus on enhanced
clinical characteristics for colorectal cancer early detection as well as on expansion of
the clinical utility into disease nonitoring and adenoma detection. Al so, Epigenomics wll
continue to develop a next generation bi omarker discovery tool based on its proprietary DWH
(differential nethylation hybridization) array. This new generation technology will provide
significant inprovenents in terns of nunber of features analyzed as well as sensitivity for
subtl e nethylation differences, paving the way to address unmet clinical questions.

Financials for H2 2010 are expected to be characterized by continued fiscal discipline and
ongoi ng focus on commerci al i zati on. Epi genoni cs now antici pates 2010 revenue to be bel ow
2009 revenue, and as a consequence, EBIT is expected to be |ower than 2009 at around EUR -12
nmllion. Cash consunption is expected to be around EUR 11 to 12 million for the full year
2010.

Further Information

The full 6-Mnths Report 2010 can be obtai ned from Epi genonics' website at:
www. epi genoni cs. conl en/investor_relations/Financial_Information/

Epi genom cs' managenent will host a conference call on the second quarter and half year 2010
results at 3pm CET today, Tuesday 10th August 2010. The dial-in nunmbers for the conference
call are:

Di al -in nunber (wthin Germany): +49 (0)69 247 501 899 Dial-in nunmber (within the
us): +1 212 444 0297

Participants are kindly requested to dial in 10 mnutes prior to the start of the call.

The presentati on acconpanyi ng the conference call wll be available for downl oad on the
Epi genoni cs websi te:

http://ww. epi genoni cs. conl en/ down_| oads/ corporate_material/

A recording of the conference call will be provided on Epigenonics' website subsequently:

http://ww. epi genom cs. conl en/ down_| oads/ corporate_material/

About Epi genomi cs

Epi genonmics is a nol ecul ar di agnostics conpany with a focus on the devel opment of novel
products for cancer. Using DNA nethyl ation bi onarkers, Epigenonics' tests on the nmarket and
i n devel opnent aim at di agnosi ng cancer at an early stage before synptons occur and thereby
may reduce nortality fromthis dreaded di sease.

Epi genomi cs' product portfolio contains the CE-marked |1 VD test Epi proColon, the world's
first regulatory cleared nol ecul ar diagnostic test for the detection of colorectal cancer in
bl ood that is based on the biomarker Septin9, and further proprietary DNA nethyl ation

bi omarkers and | VD products at various stages of devel opnent for colorectal, |ung and
prostate cancer. For devel opnent and gl obal commercialization of |VD test products,

Epi genom ¢s pursues a dual business strategy in which direct comercialization of
proprietary diagnostic test products is conbined with non-exclusive licensing to diagnostic

i ndustry players with broad custoner access. Strategic diagnostics industry partners include
Abbott Mbl ecul ar, Sysmex Corporation, Quest Diagnostics |ncorporated, and ARUP Laboratori es,
Inc. for diagnostics test products and services, and Q AGEN N. V. for sanple preparation
solutions and research products. The conpany is headquartered in Berlin, Gernany, and has a
whol | y owned subsidiary, Epigenomics Inc., in Seattle, WA, USA. For nore information, please
visit Epigenonics' website at ww. epi genomi cs.com

Epi genomi cs | egal disclainers. This comunication expressly or inplicitly contains certain
forward-| ooki ng statements concerni ng Epigenonics AG and its business. Such statenents

i nvol ve certain known and unknown risks, uncertainties and other factors which could cause
the actual results, financial condition, perfornmance or achi evenents of Epigenonmics AGto be
materially different fromany future results, performance or achi evenments expressed or
implied by such forward-I|ooking statements. Epigenonmics AGis providing this comrunication
as of this date and does not undertake to update any forward-|ooking statenments contained
herein as a result of new information, future events or otherw se.

The information contained in this comunication does not constitute nor inply an offer to
sell or transfer any product, and no product based on this technology is currently available
for sale in the United States of America. The anal ytical and clinical performance
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characteristics of any product based on this technol ogy which nay be sold at

time in the USA have not been established.

end of announcenent
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