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EANS-News: WACKER ends Q2 2010 with new sales record
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- Goup sales in @ 2010 rise 30 percent year over year to €1.20 billion - Earnings before
interest, taxes, depreciation and anortization increase to €309 nmillion, up 81 percent on a
year earlier - @ net incone clinbs to €135 million - For full-year 2010, G oup sales
expected to reach about €4.5 billion, with EBI TDA to exceed 2008 s record | evel of €1.06
billion - 2010’S investnment budget raised to €750 mllion, to be financed fromown cash flow
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Subtitle: - Goup sales in @ 2010 rise 30 percent year over year to €1.20 billion - Earnings
before interest, taxes, depreciation and anortization increase to €309 mllion, up 81 percent
on a year earlier - @ net inconme clinbs to €135 million - For full-year 2010, G oup sales
expected to reach about €4.5 billion, with EBI TDA to exceed 2008 s record | evel of €1.06
billion - 2010’ S i nvestment budget raised to €750 nmillion, to be financed fromown cash flow

Muni ch (euro adhoc) - July 30, 2010 - WAcker Chemi e AG ended @ 2010 with a new sal es
record, primarily thanks to nmuch higher sales volunmes. @ 2010 sal es at the Mini ch-based
chem cal Group clinbed 30 percent to EURL, 202.0 million (@ 2009: EUR925.5 million). Gowth
was additionally driven by the stronger US dollar. In contrast, |lower prices slowed the

sal es increase to some extent. WACKER al so posted cl ear earnings gains conpared to both a
year ago and QL 2010. Earnings before interest, taxes, depreciation and anortization
(EBITDA) in Q2 clinmbed to EUR308.6 million (@@ 2009: EURL70.1 million). Up over 81 percent
on the prior year, EBITDA rose at nore than double the rate of sales. Thanks to
significantly stronger customer demand, capacity utilization at the Group”s production
facilities was nmuch higher than in @@ 2009. As a result, specific manufacturing costs for
many products were |lower than a year earlier. In @ 2010, the Group’s EBITDA margi n exceeded
the 25-percent threshold, clinbing to 25.7 percent (@ 2009: 18.4 percent). The G oup’s
second- quarter earnings before interest and taxes (EBIT) increased to EUR204.7 nmillion (@
2009: EUR-53.7 million). In @ 2009, high inpairments at Siltronic and provisions for
structural neasures had | owered EBIT by some EURL36 nillion. The Goup”s EBIT nargin for @
2010 rose to 17.0 percent (2 2009: -5.8 percent). Net inconme for the period reached
EUR135.4 mllion (@ 2009: EUR-74.5 million). As a result, second-quarter earnings per share
anounted to EUR2. 71 (@ 2009: EUR-1.47).

Cheni cal divisions and seni conductor business both contributed to the quarter”s significant
earnings growth. EBITDA at the three chenical divisions was up 43 percent year over year to
EUR118.9 million (@ 2009: EUR83.4 million). In @ 2010, Siltronic stabilized and
strengthened its positive EBITDA contribution. The G oup” s sem conductor division generated
EBI TDA of EUR18.0 million, a narked inprovenent over both @ 2009 (EUR-58.2 nillion) and QL
2010 (EURL.2 nmillion). WACKER POLYSI LI CON nade further earnings gains in @ 2010 thanks to
its strong sal es vol unes, excellent technol ogy and outstandi ng cost positions. Posting

EBI TDA of EUR174.6 million, the division not only surpassed its prior-year figure (EURL36.0
mllion) by 28 percent, but also QL 2010 (EURL57.5 mllion) by 11 percent.

For full-year 2010, WACKER expects to neet and exceed 2008 s record figures. Provided no
maj or economi ¢ setbacks occur in 4 2010 and current exchange rates remain roughly
unchanged, the Mini ch-based chenical G oup anticipates sales of about EUR4.5 billion for
full-year 2010. Fromtoday s viewpoint, EBITDA in 2010 is expected to exceed 2008 s record
| evel of EURL.06 billion.

"WACKER extended its growh in the second quarter and is now on a very good course md
year," said CEO Rudol f Staudigl in Minich on Friday. "Custonmer demand for our products has
continued to grow at all divisions, driving both sales and nargi ns. Thus, 2010 is going to
be a very successful year for WACKER "

Regi ons The WACKER Group generated double-digit sales growh in every region of the world in
@ 2010. Asia renmains by far WACKER s nost inportant market, accounting for about 36 percent
of second-quarter consolidated sales. In the April-through-June period, sales in the region
rose to EUR430.9 million, up 33 percent (@@ 2009: EUR325.1 million). WACKER achi eved al nost
60 percent of its Asian sales in China. Europe excluding Germany represented WACKER s second-
| argest market during @ 2010. Sales in this region rose 29 percent to EUR296.1 mllion (@
2009: EUR230.2 million). In Germany, business did not grow quite as strongly, with
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consolidated @ sales clinbing just 13 percent to EUR217.8 mllion (@ 2009: EUR192.6
mllion). This was |largely because polysilicon sales in Germany did not increase as nuch as
in other regions, especially Asia. In the Arericas, WACKER boosted second-quarter sal es by
43 percent to EUR213.3 million (@ 2009: EUR148.7 million). Sales performance in this region
was supported not only by considerably higher demand, but also by the US dollar’s strength
conpared to the previous year. In the other regions, sales grew 52 percent to EUR43.9
mllion in the second quarter (@ 2009: EUR28.9 million). Overall, WACKER generated 82
percent (@ 2009: 79 percent) of its second-quarter sales with custonmers outside Gernany.

Investments and Net Cash Flow In @ 2010, WACKER i nvested a total of EUR140.9 nmillion (@
2009: EUR194.3 nmillion). Despite the high investment |evel, second-quarter net cash flow was
clearly positive at EURS5.5 mllion (@ 2009: EUR-110.2 million). The main focus stayed on
producti on-capacity expansion for hyperpure polycrystalline silicon. Construction of the
"Poly 9" expansion stage at Ninchritz (Germany) - with a nom nal capacity of 10,000 netric

tons per year - is progressing according to plan. The facility is scheduled to conme on
stream before the end of next year. At Zhangjiagang (China), the second expansion stage for
pyrogenic silica production is advancing well, too. Mreover, the official start-up of

Zhangj i agang”s siloxane facility is scheduled for this year. As already announced, Wacker
Cheni e AG acquired the Norwegi an FESIL Group’s silicon-netal production site in Holla (near
Trondheim on July 1, 2010. The nove increases the chem cal Goup’s supply security and
makes the company nore i ndependent of raw nmaterial price fluctuations. Through this
strategic acquisition, WACKER is able to cover about a third of its current annual denmand
for silicon nmetal, which it needs to nmanufacture silicones and hyperpure polysilicon

Empl oyees As of June 30, 2010, WACKER had 15, 901 enpl oyees worl dwi de (March 31, 2010
15,733). The increase primarily stens fromgreater staffing needs due to nuch hi gher plant-
utilization rates and to newy added production capacities. At the end of June 2010, WACKER
had 12, 105 enpl oyees in Gernmany (March 31, 2010: 11,979) and 3,796 at its internationa
sites (March 31, 2010: 3,754).

Busi ness Di vi si ons WACKER S| LI CONES i ncreased total sales in @ 2010 to EUR406.5 million (@
2009: EUR304.9 million) thanks not only to dynamically growi ng silicone demand for
construction, electronics and autonotive applications, but also to new record silicone sales
for paper-coating and personal -care products. Sales rose 33 percent conpared to the prior-
year period. Primarily volunme and product-mix effects, plus the stronger US dollar, enabled
WACKER SI LI CONES to roughly double its Q2 EBITDA over the year-earlier period. Divisiona

EBI TDA clinbed to EUR73.3 mllion (@ 2009: EUR37.2 million). This corresponds to an EBI TDA
margi n of 18.0 percent (@ 2009: 12.2 percent).

WACKER POLYMERS profited froma seasonal increase in demand for dispersions and di spersible
pol ymer powders for the construction industry in 2 2010. Volunme gains led to total sales
for the quarter of EUR224.6 nmillion - up nearly 9 percent over the prior year (@ 2009
EUR206.5 million). Lower narket prices for dispersions and dispersible polyner powders, as
wel | as higher ethylene prices, weighed on the division"s @@ 2010 earnings. Wth EBI TDA of
EUR37.8 mllion (@ 2009: EUR42.9 million), WACKER POLYMERS remai ned 12 percent bel ow the
prior-year |level, but conpared to QL 2010 (EUR20.1 million), the division inproved by 88
percent. The EBI TDA nargin was 16.8 percent in @@ 2010 (Q 2009: 20.8 percent).

WACKER BI OSOLUTI ONS reported total sales of EUR38.3 million for April through June 2010 (@
2009: EUR22.1 nillion), an increase of 73 percent. In @ 2010, the division reported strong
denand for acetylacetone, as well as rising sales for cysteine and cyclodextrins. The
gunbase busi ness al so posted sal es gains, and business with pharmaceutical proteins

devel oped positively, too. WACKER Bl OSOLUTI ONS nore than doubled its earnings before
interest, taxes, depreciation and anortization (EBITDA) to EUR7.8 million in @ 2010
conpared to a year ago (@ 2009: EUR3.3 nmillion). The EBITDA nargin inproved in the April-
t hrough-June 2010 period to 20.4 percent (@ 2009: 14.9 percent). A key reason for the
strong earnings growth was the reallocation of the gunbase business, which had still been a
part of WACKER POLYMERS back in @ 2009

WACKER POLYSI LI CON generated total sales of EUR321.5 million in the April-through-June
quarter (@ 2009: EUR269.1 nillion). Thus, sales were up nearly 20 percent against 2 2009
primarily due to additional volumes fromthe new Poly 8 facility. In @ 2010, the

phot ovol tai cs market continued to devel op very encouragi ngly and the seni conductor narket

al so grew nmore qui ckly than expected. In this market environment, WACKER POLYSI LI CON was
able to sign new nmulti-year contracts with solar-sector custoners. These agreenents al so

i nvol ved advance paynents. Additional contracts are currently under negotiation. O der books
for 2010 continued to expand in 2 2010 and the entire production quantity planned for the
current year has already been sold. Thanks to higher sales volumes and its outstandi ng
technol ogy and cost positions, WACKER POLYSI LI CON further increased EBI TDA in the second
quarter. Wth EBITDA of EURL74.6 nillion, the division outperforned the year-earlier period
(@ 2009: EUR136.0 million) by 28 percent. Am d stable prices and continued | ow

manuf acturing costs, the EBITDA margi n exceeded the 50-percent nark once again at 54.3
percent in @@ 2010 (2 2009: 50.5 percent).

Siltronic posted a significant increase in @ 2010 sales to EUR255.8 nmillion (Q 2009
EUR153.1 million). This is a 67-percent rise year over year. G owh prinmarily stemed from
vol ume gains. Sales volunes by surface area sold increased sone 60 percent in @ 2010
conpared to a year ago. Moreover, average prices rose year over year for wafers with a

di anmeter of 200 mmor |ess. The stronger US dollar also sup-ported the sales trend.
Fol | owi ng the earnings slump last year, Siltronic was able to stabilize and extend this



year' s positive QL EBITDA contribution into @ - with EBI TDA of EUR18.0 million (@ 2009
EUR-58.2 million). Nevertheless, its EBITDA margin of 7.0 percent in @ 2010 (Q 2009: -38.0
percent) renmained unsatisfactory. The division will continue measures to optim ze cost
structures so that it can further enhance productivity and profitability in the

senm conduct or busi ness. Customer qualification of wafers fromdefined Siltronic |ead sites
is progressing well.

CQut | ook Followi ng the strong growmh monmentumearly in the year, the gl obal econom ¢ upturn
will stabilize and solidify over the next 18 mpbnths according to current forecasts. G ven
the overall economc situation, all WACKER divi sions expect strong and sustai ned custoner
demand and sales growth until the end of the year. This projection is underscored by
expandi ng order books and @"s highly prom sing contract negotiations wth custoners.
Consequently, plant-capacity utilization is predicted to remain at a high level, which would
have a positive effect on specific production costs.

For the remai nder of the year, WACKER s Executive Board expects continued dynam c growth on
i nternational markets. Provided no najor econoni ¢ setbacks occur in @ 2010 and current
exchange rates remain roughly unchanged, the G oup anticipates sales of about EUR4.5 billion
for full-year 2010. Earnings before interest, taxes, depreciation and anortization (EBI TDA)
in the current year are expected to exceed 2008 s record | evel of EURL.06 billion. Follow ng
the acquisition of the silicon-netal production site in Holla in early July, WACKER
increased its forecast for current-year investnents in property, plant and equi prent, and
financial assets froman earlier EUR600-EUR700 nmillion range to around EUR750 million now.

H gher investments are planned to be financed out of the Goup”s own cash flow.

WACKER s Key Fi gures

| EUR million | @ 2010 | @ 2009 | Change |6M 2010] 6M 2009| Change
I [in % | I [in % |
| Sal es | 1,202.0 |925.5 |29.9 | 2,269.0] 1, 798.0]|26.2 |
| EBI TDAL | 308. 6 | 170. 1 |81. 4 | 562.3 ]327.9 |71.5 |
| EBI TDA mar gi n2 |25.7% | 18.4% |39.7 | 24.8% |18.2% |35.9 |
| EBI T3 | 204. 7 | -53.7 |n.a |358.4 | 4.5 | >100 |
| EBI' T margi n2 |17.0% |-5.8% |n.a | 15.8% |0.3% |>100 |
I I I I I

| Fi nanci al result |-9.0 |-6.3 | 42.9 |-12.3 ]-13.4 |-8.2 |
| ncone before taxes 195.7 -60.0 n. a. 346. 1 -8.9 n. a.
Net incone for the 135. 4 -74.5 n. a. 241. 3 -69.0 n. a.
peri od

Ear ni ngs per share (EUR)|2.71 -1.47 n. a. 4. 85 -1.30 n. a.
I I I I I I I I
| I nvestnents (incl. | 140.9 | 194. 3 |-27.5 |239.2 |371.1 |-35.5
financi al assets)

Net cash flow4 55.5 -110.2 n. a. 110.1 -39.3 n. a.
EUR m|lion June 30, | June 30, |Dec. 31

2010 2009 2009

| Equity |2,169.0 |1,955.6 |1,942.4
| Financial liabilities | 499.1 | 424. 1 | 439.7
| Net financi al | 58.1 | 81.5 | 76. 1
|liabilitiesh

I
I
| I | I
| Total assets |4,962.6 |4,584.0 |4,541.9
I
I
I

I I I I
| Enpl oyees (nunber at end| 15,901 |15,721 |15,618
| of peri od) | | |

1 EBITDA is EBIT before depreciation and anorti zation

2 Margins are cal cul ated based on sales

3 EBIT is the result from continuing operations for the period before interest
and other financial results, and income taxes

4 Sum of cash flow from operating activities and noncurrent investnent
activities

5 Sumof liquidity and noncurrent and current financial liabilities

Information for editorial offices: The @ 2010 report can be downl oaded from
WACKER s website ( www. wacker.conm) under Investor Relations

This press rel ease contains forward-1|ooking statenments based on assunptions and
estimates of WACKER s Executive Board. Although we assune the expectations in
these forward-|ooking statenments are realistic, we cannot guarantee they will
prove to be correct. The assunptions may harbor risks and uncertainties that may
cause the actual figures to differ considerably fromthe forward-|ooking
statenents. Factors that may cause such discrepancies include, anong ot her
things, changes in the econom c and busi ness environnment, variations in exchange
and interest rates, the introduction of competing products, |ack of acceptance
for new products or services, and changes in corporate strategy. WACKER does not
pl an to update the forward-|ooking statenments, nor does it assune the obligation
to do so. end of announcenent euro adhoc
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