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*« Ongoi ng positive cash flow ¢ ACT patient enrollments up 37%to 21,099 patients « The first
300 patient enrollments for the NiteWatch service « Additions of managers with proven track
record to LifeWatch team

Neuhausen am Rheinfall / Switzerland - LifeWatch AG (SI X Swi ss Exchange: LIFE), the |eading
wirel ess renote cardi ac and nedi cal patient nonitoring service provider in the U S., today
announces results for the First Quarter 2010.

The following link will take you to the conplete press release and to the Letter to
Shar ehol ders QL 2010:

http://production.investis.comlifewatch/

First Quarter 2010 highlights are as foll ows:

 Positive operating cash flow of USD 6.24 million, conmpared to USD 4.52
generated from operations in QL 2009

e Increase from Decenber 2009 of USD 4.44 million in cash, cash equivalents
and mar ket abl e securities to reach USD 43.55 nmillion ¢« Revenues of USD 22.39 million,
conpared to USD 28.04 in QL 2009

e LBIT of USD 3.99 million, conpared to EBIT of USD 5.60 million in QL 2009

e LBITDA of USD 2.35 million conpared to EBI TDA of USD 6.93 million in QL
2009

e Net loss of USD 1.09 nmillion, conpared to a net profit of USD 11.02
mllionin QL 2009

e A one-tinme inventory nmark-down of approximately USD 1.5 million « ACT enrollnments up 37%
to 21,099 patients

e NiteWatch Honme Sl eep Test services enrolls first 300 patients on service

During QL 2010, LifeWatch once again experienced significant growh of its ACT service with
enrol | ments increasing 37% conpared to QL 2009. Moreover, the Conpany generated strong cash
flows fromoperating activities of USD 6.24 nillion, 38%nore than the USD 4.52 mllion
generated in QL 2009. However, despite these positive operational devel opnents, our first
quarter results were significantly affected by certain insurers” decision not to reinburse
the Conpany” s ACT services after the gradual switch to a new dedicated billing code. This
rei mbursement denial issue was not expected and was a main driver behind our disappointing
QL results. W generated revenues of approximately USD 22 nillion for QL 2010, a 20% decl i ne
from@L 2009. This reduction in revenues, along with a one-off wite down of inventories
armounting to some USD 1.5 million,results in a negative EBIT (LBIT) of approximtely (USD 4)
mllionin QL 2010.

LifeWatch is currently working through the formal appeals process with the insurers in
question to ensure overall patient coverage for ACT services as quickly as possible. Gven
the general acceptance of the inportance and val ue of the service, we are hopeful for a
favorabl e resolution in the near future.


http://www.presseportal.de/pm/75790/1611633/eans-adhoc-lifewatch-reports-on-results-for-the-first-quarter-2010
http://production.investis.com/lifewatch/

U.S. Mnitoring Services Mrket Remains Proni sing

In the first quarter of 2010, LifeWatch's consolidated revenues for all its markets are
reported bel ow

e« Inthe US., USD 22.08 nillion revenues were achi eved conpared wi th USD
27.45 mllion in QL 2009. This decline is principally attributable to the
non- paynment of reinbursenent clains for ACT services by a snmall nunber of
payors responsible for a significant nunber of patients, partly to the
general reduction in reinbursenent |evels predicted in 2009 and to the
decline in sales of systens. Enrollnments were higher quarter over
quarter.

e International revenues, which were only device related, fell to USD 0. 31
mllion conpared with USD 0.59 million in QL 2009. Focus on Mnitoring Services Drives
G ow h

ACT wireless cardiac nonitoring services enrolled 21,099 patients in QL 2010, an increase of
5,672 enroll nents conpared with QL 2009. Revenues from sal es of systens fell to USD 0. 64
mllionin QL 2010, conpared with USD 1.79 mllion in the correspondi ng period of 2009. This
devel oprent was expected, as the nove froma focus on device sales to a focus on nonitoring
services continued.

Strategi c Update: G owth Strategy

Over the years, LifeWatch has devel oped a service managenent platformthat positions the
Conpany to capitalize on the substantial opportunity in renote heal thcare nonitoring.
LifeWatchs infrastructure, technol ogy, clinical capabilities and insurance conpany

rel ati onshi ps enable the efficient expansion into nmultiple, new nonitoring services. Cardiac
nmonitoring and sleep testing are only the first two services to utilize the Conpany’s
platform additional services will be launched in the future. LifeWatch has devel oped a
grom h plan to take advantage of the opportunity in renote healthcare nonitoring. The
Conpany’s target growth areas include:

e Current Services - with the aimof expanding and grow ng the cardiac
nmonitoring and sl eep test businesses
e New Services - with the aimof identifying and expanding into new areas of
heal t hcare renote nonitoring
* New Geographies - with the aimof identifying and expanding into
attractive international markets

The Conpany aims to generate USD 500 nillion of revenues by 2015, at a 20 - 25%EBIT margin,
and forecasts significant contributions fromall its target growth areas.

Additions to LifeWatch team

Li fewatch has further strengthened its teamw th several new hires with extensive experience
i n business devel opment, marketing, |IT, finance, operations, and nergers and acqui sitions.
The LifeWatch teamis tasked with inplenenting and executing the Conpany’ s corporate and
growmh strategy that will capitalize on the substantial opportunities in renote nedical

nmoni toring while constantly seeking efficiencies to increase operating |everage, reduce
costs and inprove profitability.

2010 Qutl ook

Li feWatch expects that the reinmbursenent environment will remain challenging in the near
termand has thus revised its outlook for the full year 2010 with a USD 100-105 nillion
revenue target and a USD 1-3 million EBIT target. The Conpany believes that its ACT service
will continue to grow substantially throughout the year and that NiteWatch will accelerate
its expansion in the marketplace. As a part of its long-termgrowh strategy, LifeWatch will
prudently invest in new services and new geographi es. Through the efforts of both the

fam liar and new nmenbers of the LifeWatch team the Conpany is poised to return to
profitability in the near termwhile |laying the foundation for expansion into other
lucrative markets in the future.

About LifeWatch AG

Li fewatch AG headquartered i n Neuhausen am Rheinfall and listed on SI X Sw ss Exchange
(LIFE), Switzerland, is the |eading healthcare technol ogy and sol uti on conpany, specializing
in advanced tel ehealth systens and wirel ess renpte patient nonitoring services. LifeWtch
services cater to individuals, ranging fromhigh-risk and chronically ill patients, to
consuners of health and wel |l ness products. LifeWatch has subsidiaries in the United States,
the Netherlands, Japan, the United Kingdom Swtzerland and Israel. LifeWatch AGis the
parent conpany of LifeWatch Services Inc., a |eading US-based cardiac nmonitoring service
provi der, and manufacturer of tel ecardiology products. LifeWatch is also introducing a new
program for Home Sl eepTesting of Cbstructive Sleep Apnea (COSA) patients under the brand nane
Ni teWatch. For additional information, please visit ww.lifewatch.com and

wWww. ni t ewat chservi ces. com



http://www.lifewatch.com
http://www.nitewatchservices.com

This press rel ease includes forward-1ooking statements. Al statenments other than statenents
of historical facts contained in this press release, including statenments regarding future
results of operations and financial position, business strategy and plans and objectives for
future operations, are forward- |ooking statements. The words "believe," "may," "wll, K"
"estimate," "continue," "anticipate," "intend," "expect" and sinilar expressions are
intended to identify forward-I|ooking statenents. LifeWatch AG has based these forward-

| ooking statenents largely on current expectations and projections about future events and
financial trends that it believes may affect the financial condition, results of operations
busi ness strategy, short termand | ong term busi ness operations and objectives, and
financi al needs. These forward-1|ooking statenents are subject to a nunber of risks,
uncertainties and assunptions. In light of these risks, uncertainties and assunptions, the
forward-1 ooki ng events and circunstances described may not occur and actual results could
differ materially and adversely fromthose anticipated or inplied in the forward- | ooking
statenents. Al forward-looking statenents are based only on data available to LifeWatch AG
at the time of the issue of this press release. LifeWatch AG does not undertake any
obligation to update any forward-|ooking statements contained in this press release as a
result of new infornation, future events or otherw se

THI'S PRESS RELEASE IS NOT BEING | SSUED I N THE UNI TED STATES OF AMERI CA AND SHOULD NOT BE

DI STRI BUTED TO UNI TED STATES PERSONS OR PUBLI CATI ONS W TH A GENERAL ClI RCULATION I N THE

UNI TED STATES. TH S PRESS RELEASE DCES NOT CONSTI TUTE AN OFFER OF SECURI TI ES OF LI FEWATCH
AG OR ANY OF | TS SUBSI DI ARIES FOR SALE I N THE UNI TED STATES OR AN | NVI TATI ON TO SUBSCRI BE
FOR OR PURCHASE ANY SECURI TI ES OF LI FEWATCH OR I TS SUBSI DI ARIES I N THE UNI TED STATES. IN
ADDI TI ON, THE SECURI TI ES OF LI FEWATCH AG AND | TS SUBSI DI ARI ES HAVE NOT BEEN REG STERED UNDER
THE UNI TED STATES SECURI TI ES LAWS AND MAY NOT BE OFFERED, SOLD OR DELI VERED W THI N THE

UNI TED STATES OR TO U. S. PERSONS ABSENT REG STRATI ON UNDER OR AN APPLI CABLE EXEMPTI ON FROM
THE REG STRATI ON REQUI REMENTS OF THE UNI TED STATES SECURI TI ES LAWS.  ANY PUBLI C OFFERI NG OF
SECURI TI ES TO BE MADE I N THE UNI TED STATES W LL BE MADE BY MEANS OF A PROSPECTUS THAT MAY BE
CBTAI NED FROM LI FEWATCH AG OR I TS SUBSI DI ARI ES, AS APPLI CABLE, AND W LL CONTAI N DETAI LED

| NFORVATI ON ABOUT THE | SSUER AND | TS MANAGEMENT AS WELL AS FI NANCI AL STATEMENTS OF THE

| SSUER.

end of announcenent euro adhoc
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