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-------------------------------------------------------------------------------- 14.12. 2009
Lenzi ng deci des on capacity expansi on program

The Lenzing G oup, world market |eader in cellulose fibers, will continue to expand
production capacity in 2010 by investing a scheduled EUR 120 mill. in its European and Asi an

sites. The projects will be realized over the next two years. The key el enents are the
further extension of pulp production at the Lenzing site (Upper Austria) and a further
extension of fiber production at Heiligenkreuz (Burgenland, Austria) as well as renodeling
the TENCEL® site at Ginsby (UK).

Pet er Untersperger, chairnman of the Lenzing managenent board, coments on these | atest
strategi c decisions: "W are expecting continuing strong demand for Lenzing fibers over the
coming years. By these projects we as the world narket |eader intend to secure and enhance
our lead in ternms of quantity as well as quality. And the nessage is clear: the Lenzing

G oup is going to shape fiber future jointly with its customers"”.

In a couple of weeks the fourth production Iine of the Indonesian subsidiary PT. South
Paci fic Viscose (SPV) will go operational. After two years of construction activity and a
total investnent of about USD 150 mill. fiber production capacity will be increased from
about 160,000 to 220,000 tons per year. But Friedrich Wninger, nanagenent board menber in
charge of fiber production, notes: "Already today we expect that demand will exceed

I ndonesi an production capacity. We will therefore begin with debottl enecki ng production
right after start-up, with the aimto increase SPV production capacity by another 18, 000
tons to 238,000 tons per year".

In the special fibers sector Lenzing plans to expand production at the TENCEL® site at

Hei | i genkreuz (Austria) by 10,000 tons to 60,000 tons per year. Friedrich Wninger: "The
mar ket has fully conme to realize the superior quality of our TENCEL® special fiber for
lingerie as well as for hone textile applications. Exports of TENCEL® fibers from

Hei |l i genkreuz to China, South Korea and India just keep on grow ng." Moreover, the TENCEL®
site Ginsby will be renpdeled to produce a novel TENCEL® special fiber.

And lastly, the site for the production of special fibers at Lenzing, the biggest fiber
producer of the Lenzing G oup, will be enhanced by an eco-friendly ozone bleach facility for
pul p production in 2010 as part of its continuous expansion, thereby naintaining the

current degree of self supplydespite increasing fiber production. In addition, pulp
production will be increased to an annual capacity of 260,000 tons.
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