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» | XI ARO® recei ves positive opinion from European Committee for Human Medi ci nal Products
(CHWP) » First licensed vaccine agai nst Japanese Encephalitis for travelers and mlitary
personnel to enter markets in Europe » Commercial product launch in the U S., Europe and
Australia expected in early 2009

Vi enna, Austria, Decenmber 15, 2008 - Intercell AG (VSE |CLL) today announced that the CHW
of the European Medicines Agency (EMEA) has come to a positive opinion on the Marketing
Aut horisation for | Xl ARO®, a vacci ne agai nst Japanese Encephalitis (JE).

JE is a deadly infectious disease found nainly in Asia. 30-50,000 cases of JE are reported
in Asia each year. JE is fatal in approximtely 30% of those persons who mani fest JE and

| eaves one-half of survivors with permanent brain damage. As there is no specific treatnent
for JE, health care experts recomend vaccination as the only protection for the mllions of
travelers and mlitary personnel who live in or travel to areas where the virus circul ates.
Consequently the initial target for use of Intercell”s vaccine will be adult civilian
travelers and military personnel who visit or are deployed to affected countries, including
I ndia, China, Southeast and Sout hwest Asia.

"The CHWP positive opinion is great news for the global health care systemas w th | X AROR,
European travelers will have access to an efficaci ous and safe vaccine to protect fromthe
devastating effects of Japanese Encephalitis,” said Intercell's Chief Executive Oficer,

Gerd Zettlneissl. I XIARO® will be the first vaccine ever licensed in Europe to protect
against JE "It is great news for Intercell as well, as our first product ever | X AROR will

fromnow on provide the conpany with significant product sales," adds Zettl neissl.

Intercell's vaccine is a purified, inactivated product for active i munization against viral
i nfections of Japanese Encephalitis. | XIARO®R is manufactured in Intercell”s proprietary
manufacturing facility in Scotland and is prepared using tissue culture rather than live
organi snms. Novartis AG hol ds marketing and distribution rights for Intercell's Japanese
Encephalitis vaccine, trade naned | XIAROR, in the United States, Europe and certain other
markets in Asia and Latin Anerica.

Up to approval the vaccine was tested in a series of clinical trials with around 5000
i ndividual s. The total developrment tinme of this vaccine fromresearch to approval took nore
than 10 years, required a total investnent of nore than EUR 100 m

A single Marketing Authorization covering all 27 menber states of the European Union as well
as Norway and Island will follow as a next step and will allow for the planned market |aunch
in early 2009. This will then also trigger a EUR 10 m i | estone paynent by Novartis. State
control testing by the "Official Medicines Control Laboratories" (Paul Ehrlich Institut,
Germany and National Institute for Biological Standards and Control UK) for vaccine |lots
intended to be supplied into the European narkets, will be initiated shortly.

About Japanese Encephalitis

Japanese Encephalitis is a npbsquito-borne infection that strikes 30,000 to 50,000 a year,
causi ng 10-15,000 deaths. Up to 50% of survivors have persistent neurol ogical sequel ae.
Japanese Encephalitis is the | eading cause of viral neurol ogical disease and disability in
Asia and the nost inportant viral encephalitis in Asia. The disease is nost comon in
several developing countries in Asia. No treatment is currently avail able; only vaccination
effectively prevents the di sease. Though other vacci nes have been available in the past, use
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of those products has been Iimted by reports of neurol ogi cal reactions
About Intercell's JE vaccine

Intercell's novel JE vaccine is a purified, inactivated vaccine for active inmnunization

agai nst the Japanese Encephalitis virus. Wth over 3 billion people living in endenic areas
Japanese Encephalitis, a npbsquito-borne flaviviral infection, is the |eading cause of
chi | dhood encephalitis and viral encephalitis in Asia. The vaccine was devel oped for over 10
years under a Col | aborative Research and Devel opnent Agreenent (CRADA) with the Walter Reed
Arnmy Institute of Research (WRAIR).

Intercell's Phase Il trials for the vaccine found that the vacci ne denonstrated excell ent

i munogeni ci ty agai nst Japanese Encephalitis and an overall clinical safety profile simlar
to placebo conbined with an excellent local tolerability profile. That data was published in
The Lancet in Decenber 2007

» The i mmunogenicity was conparable to that of the U S. |icensed product, JE- VAX® »
Intercell's vaccine denponstrated an overall clinical safety profile simlar to placebo »
Further, Intercell's JE vaccine had an excellent local tolerability profile in the head-to-

head study w th JE- VAX®
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