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Dettingen/ Erns, Novenber 5, 2008 +++ In the first nine nonths of 2008, the ElringKlinger
Goup lifted sales by 13.9%to EUR 524.0 (460.0) nmillion. Wthin this context, the recently
acquired SEVEX Group, based in Switzerland, as well as the 50%interest held in

El ri ngKl i nger Marusan Corp., Japan, made a significant contribution to sales growh.

Oper ating agai nst the backdrop of steadily deteriorating autonobile markets, ElringKlinger
managed to grow sal es revenue by 15.9%to EUR 173.8 (150.0) million in the third quarter.

The strongest inpetus for ElringKlinger cane fromthe Asian markets, into which the conpany
has channel ed consi derabl e investments, particularly in China, India and Japan. In this
region, sales for the first nine nonths rose by 33.6%to EUR 57.6 (43.1) mllion. The
recently acquired SEVEX G oup, whose earnings performance as yet renains relatively weak,
and the ElringKlinger MARUSAN hol di ng contributed approx. EUR 45 nmillion to sales and around
EUR 3.4 mllion to earnings before taxes.

Qperating result inpacted by exceptional charges The requisite allocation of the cost of
purchase to the acquired order backlog had an adverse effect of around EUR 2.5 million on
the operating result for the first nine nonths. This accounting-specific factor will no

| onger be of relevance during the fourth quarter. By contrast, the purchase price for the
interests acquired in MARUSAN, which was |ower than equity, resulted in non-recurring other
operating income of EUR 5.8 million. The latter was recogni zed in the second quarter of
2008.

H gh energy costs and el evated commpdity prices continued to have a detrimental effect. In
the first nine nonths in 2008 costs incurred for the purpose of hedging the price of high-
grade steel by neans of commodity-based hedging instruments amounted to EUR 11.1 nmillion in
total (EUR 7.0 mllion in @). Provisions were recogni zed for this anount, and ot her
operating expenses increased as a result. Wthin this context, it should be noted that the
second quarter of 2007 had included exceptional incone of EUR 4.7 million frominsurance
benefits relating to fire danage at the conpany's plant in Runkel, Germany, which had
contributed to earnings on a non-recurring basis. In the first nine nmonths of 2008, the
conpany recorded further exceptional incone of EUR 0.7 million in connection with this

i nci dent .

The significant rise in capital expenditure and the neasures relating to the purchase price
allocation led to an increase in depreciation and anortizati on expense of EUR 11.5 mllion
during the first nine nonths of 2008

In the first nine nonths of 2008, EBIT fell by 14.5%to EUR 78.0 (91.2) nillion. Adjusted
for the non-recurring effects associated with insurance income and the added val ue fromthe
i ncreased stake in MARUSAN, EBIT before purchase price allocation fell by 14.4% In the
third quarter, the ElringKlinger Goup recorded EBIT of EUR 17.6 (29.1) nillion. Adjusted
for non-recurring effects, EBIT before purchase price allocation stood at EUR 19.0 nillion
whi ch corresponds to an EBIT margin of 10.9% Elininating the additional expenses asso-
ciated with according to | FRS requisite provisions for comodity price hedging the EBI T

mar gi n woul d have reached 15. 0%

As a result of higher interest costs attributable to externally financed acquisitions as
well as negative foreign-currency effects, net finance costs rose by EUR 3.4 million to EUR
8.4 (5.0) mllionin the first nine nmonths of 2008. In the third quarter of 2008, net
finance costs anpbunted to EUR 3.3 million, conpared to EUR 2.1 nmillion in the same period a
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year ago. As a result, earnings before taxes for the first nine nonths of 2008 declined by
19. 9% year on year to EUR 69.8 (87.1) million. Excluding non-recurring effects and purchase
price allocation, earnings before taxes were 20.1% down on the figure recorded in the sane
period a year ago. In the third quarter, earnings before taxes anpbunted to EUR 14.2 (27.4)
mllion. Excluding non-recurring effects, earnings before taxes and before purchase price
al | ocation anbunted to EUR 15.6 nillion. Before costs attributable to provisions for com
nmodity price hedging, pre-tax profit ampunted to EUR 22.7 million in the third quarter of
2008, which was 17.3% down on | ast year's third-quarter figure

Consol i dated net incone after mnority interests (profit attributable to the sharehol ders of
El ringKlinger AG totaled EUR 46.8 (58.9) million in the first nine nonths, which corre-
sponds to a year-on-year fall of 20.6% Wthin this context, however, it should be noted
that the third quarter of 2007 had included a one-tinme tax benefit of EUR 5.9 nmillion due to
the mandatory renmeasurenent of deferred taxes under Gernmany's corporate tax reform The tax
rate in the third quarter of 2008 was 31.7% conpared to just 14.6%in the sane period a
year ago. Before purchase price allocation and excluding non-recurring effects, the El-
ringKl i nger Group recorded consolidated net inconme after mnority interests of EUR 44.7

mllion in the first nine nonths of 2008, conpared to EUR 50.1 nillion in the same period a
year ago. In the third quarter of 2008, consolidated net incone after mnority interests
fell fromEUR 22.5 nillion to EUR 8.6 million. This year-on-year reduction was attributable

primarily to the costs for nickel price hedging incurred in the quarter under review as well
as the tax benefit recorded in the third quarter of 2007. On a like-for-like basis, consoli-
dated net inconme after mnority interests and before purchase price allocation and non-
recurring effects woul d have been EUR 9.9 nillion. Excluding also the expenses attribut-able
to provisions for commodity price hedging, consolidated net inconme after minority interests
woul d have been EUR 14.8 nmillion, i.e. 11.1%down on last year's figure for the third
quarter.

In the first nine nonths of 2008 earnings per share contracted fromEUR 1.02 to 0.81. Ad-
justed for non-recurring effects, earnings per share before purchase price allocation stood
at EUR 0.78 (0.87), down 10.7%on the figure posted for the sane period a year ago. In the
third quarter of 2008, earnings per share stood at EUR 0.15 (0.39). Adjusted for non-
recurring effects, earnings per share anmobunted to EUR 0.17 (0. 29).

Order intake affected by industry weakness, order backl og exceeds |ast year's figure In the
third quarter the marked slump in the nunber of vehicles sold by a | arge segnent of the
autonmobil e industry in both the US and Europe was reflected in order intake. Having said
that, the downward trend was of fset by the contribution made by acquisitions. At EUR 160.1
(160.4) mllion, order intake during this period was 0.2 percentage points down on the sane
period a year ago. Order backlog at the end of the third quarter stood at EUR 274.5 (234.4)
mllion, which was 17.1% up on |last year's third-quarter figure

Acqui sitions set to contribute to higher sales The target for 2008 as a whole is to achieve
organic Group sales at a |level conparable to last year's annual figure. For 2008 as a whole -

i ncluding contributions fromthe recent ac-quisition of the SEVEX G oup, Switzerland, and
the expansi on of the conpany's ownership interest in ElringKlinger Marusan - G oup sales are
expected to rise at arate of 9.0 to 10.0% This is subject to the proviso that there are no
further significant production cut-backs beyond the output reductions and extended pl ant
vacations al ready announced by vehicle manufacturers. Adjusted for non-recurring effects
(excl. purchase price allocation and the added value fromthe increased stake in Mrusan),
the Group's operating margin for 2008 is expected to reach 13.0 to 14.0% having factored in
the SEVEX Group and ElringKlinger Marusan, whose earnings performances as yet remain
significantly bel ow par

In view of the severe crisis to have engulfed the world' s autonobile markets and the uncer-
tainties anong customers and consunmers as to the future direction of the econony, an overal
assessment of future market devel opment shoul d be vi ewed agai nst the backdrop of nore
significant risk, which in turn reduces the accuracy of projections concerning the volune of
conponents requested by customers as part of their delivery schedul es. Facing these risks,
ElringKlinger's target for 2009 is to achieve figures that slightly exceed sales in fisca
2008. The goal is to match or slightly exceed an operating margin, adjusted for non-
recurring effects, of 14.0%
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